Nation’s 
Business| 


Mr. King Must End 

Defense Farce 
VIGOROUS plea that Canada 
end her national defense 
ejarce” is made in this issue of The 
Financial Post by Col. Gedrge A. 


Drew, K. . 

Col. Drew pulls no punches, He 
pits with cleah, telling blows at the 
“conspiracy of silence” which has 
surrounded Canada’s defense policy 
gnd at the deplorable state of this 
country’s military equipment at the 

nt time. 

He charges that the cloak of 
nce serves only to hide incom- 
petence. He shows plainly not only 
that we have a “bow and arrow” 
army but also that we are running 
short of arrows. 

In his scathing indictment of this 
pranch of government, Col. Drew 
makes no plea that Canada should 
attempt to compete in the mad 
armament race now reaching a 
climax in almost every country of 
the world. He does urge the need of 
facing the fact that we are less able 
to defend ourselves today than at 
any time since the War. 

He suggests the need of a Cana- 
dian Munitions Board to co-ordinate 
the whole sorry mess and rid us of 
the “Red-tape and parade-ground 
politics” that have bedevilled the 
situation for years. 

There is only one man who must 
bear responsibility for this danger- 
ous muddle. His name is W. L. Mac- 
enzie King. As Prime Minister of 
Canada it is squarely up to him to 
shoulder blame for what has or has 
not been done and for what needs to 


be done in the future. 
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Comrade Aberhart 
Tries New “Plan” 

HE Council of People’s Commis- 

sars in Alberta, better known as 
the Social Credit Board, has a new 
economic plan ready to present to 
loyal comrades. In a news article 
this week, The Financial Post gives 
the broad outline of the co-operative 
state that is planned as a substitute 
for the impractical, unworkable 
monetary quackery which People’s 
Commissary Aberhart has preached 
to his people. 

Apparently Social Credit no long- 
er means monetary reform in Al- 
berta. It means the establishment 
of a collectivist state thfough co- 
operative movements in all branches 
of finance, production and distribu- 
tion. 

The State Credit Houses have 
given way to plans for co-operative 
banks. The “$25 - per - month - for- 
everyone” has gone up in smoke 
from the fires of a new co-opera- 
tive zeal. 


* a . 
HE whole plan has a familiar 
ring to it. And well it might, for 
it is not new. Any reader who will 
take the trouble to turn up any of 
the Yearbooks of the Soviet Union 


during any of these recent years: 


will find the whole thing outlined at 
great length under the heading of 
“The Co-operative Movement in 
Soviet Russia.” Only the names are 
changed, for the good citizens of 
Alberta would hardly recognize 
their proposed creamery co-opera- 
tive under the name of “Maslo- 
centre,” or their egg and poultry 
union as “Ptizevodsoyus,” or ‘their 
co-operative banks as “Soyuzkol- 
khozbank.” 
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Alberta Uses Cipher | 
In New Secret Move 


To Collective Order 


Credit Unions and Village Banks Designed to Finance 
Most Sweeping Co-operative Venture Planned in 
Canada — Even Caucus Kept in Dark 


From Our Own Correspondent 

EDMONTON.—A five year plan to turn Alberta into a co-oper- 
ative state is the answer of Premier Aberhart’s board of strategy to 
the failure of all efforts to put Social Credit into practice. 

The plan, at the moment so closely guarded a secret that the high 
command have devised a cryptogram to cover reference to it, is a 
complicated system of credit unions and co-operatives. 

The name Social Credit will be retained, but co-operative col- 


lectivism is the policy. 
The Social Credit Board will 


administer the various measures 


which collectively embody Alberta’s latest drive for ‘a new economic 
order. And while the Privy Council rules on the appeal from the 


Supreme Court’s utter routing of 
idea will be whipped into shape. 


Gatineau Bond 
Plan Deferred 


First Mortgage Refunding 
Awaits Better Market— 
May Call Debentures 


From Our Own Correspondent 
MONTREAL. — Gatineau Power 
Co.’s proposal to refund all existing 
first mortgage bonds and debentures 
amounting to $82 millions and re- 
placement with securities carrying a 
lower coupon will not be carried 


out at this time in so far as the first 
mortgage bonds are concerned. 
Originally the company had plan- 


‘ned one big deal but this had to be 


deferred owing to unsettled financial 
markets and change in exchange 
rates resulting from the European 
situation. 

The existing bonds are callable on 
June 1 or Dec. 1 and in order to 
redeem them on June 1 it would 
have been necessary to file immedi- 
ately an application to the Securities 
Exchange Commission. General con- 
ditions for the refunding are not con- 
sidered favorable and for the time 
being the first mortgage bonds will 
not be touched. 

The debentures are callable at any 
time on 30 days and plans are still 
under consideration to refund them, 


Alberta Plans Tax 
To Wipe Out Debt 


Bondholders Faced With 
Difficult Alternatives 
Under Plan 


From Our Own Correspondent 

EDMONTON.—Companion meas- 
ures designed to wipe out the mort- 
gage debt of Alberta in 50 years 
stand at the moment as the legisla- 
tive highlights. An annual 2% tax 
on the face value of securities will 
be levied from all holders of mort- 
gages and securities liable to income 


The last time The Financial Post | tax. 


published the inside story of what 
was going on behind the scenes at 
Edmonton, one or two members of 
the governing Presidiium laughed 
heartily at the revelations, but most 
of them gnashed their teeth, admit- 
ted the facts to be accurate to the 
last dotted “i,” and comforted them- 
selves with the charge that some- 
one had “stolen” their records. 

Again The Financial Post takes 
its readers behind the scenes to re- 
veal the Five-Year Plan for a New 
Economic Order that has been 
worked out in Alberta. 

The plan should not be taken too 
seriously. Next year Social Credit 
will probably appear as the disguise 
for something entirely different. 
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Ontario’s Surplus 


Is Impressive 
NTARIO’S surplus of $3 millions 


If security holders want to escape 
the tax they may, under the Bond 
Refunding Act, exchange their mort- 
gage or security for a non-interest 
bearing provincial bond. These bonds 
will be used as hypothecation to the 
new credit unions for the purchase 
of wheat or other exportable Alberta 
products. When the wheat is sold 
the Government will cancel the bond 
and pay its value in cash. 

In other words the Government, 
by the issue of a bond, would take 
over a mortgage and would then be 
in the position of the mortgagor and 
would continue to collect. 

The Government is enthusiastic. 
If present bondholders take the inter- 
est free bonds the debt, so far as the 
province is concerned, its sponsors 
hold, is eliminated. If they refuse 
what is now an asset to the bond- 
holders becomes a liability to the 
extent of the annual tax, which over 
a period of years will liquidate the 
indebtedness. 


for 1937-38, after charging relief | 


s to ordinary account, is an- 
worth- while achievement 
Premier Mitchell Hepburn 

an add to the already impressive 
financial record of his administra- 
True the surplus is smaller 
‘han the $9.3 millions reported last 
year, but taxes have been reduced 
and many expenditures taken over 
from municipalities. And unques- 
tonably the surplus would have 
been larger had not this been an 
€iection year. 
The budget is disappointing in 
some respects. Despite a further 
+arge reduction in relief costs, total 
Ordinary expenditures were at a 
new peak and further increase is 
forecast for the new year. The in- 
Crease in 1937-38 was offset by 
uoyant revenues, but revenues 
Will not increase indefinitely. In 
fact, Ontario may, have overesti- 
Mated its revenue for 1938-39. With- 
out making any changes in taxation 
the Government expects to collect 
more than it did in 1938-38, but what 
will be the result if there is the 
‘urther slackening in business activ- 
‘\y that Mr. Hepburn himself re- 
cently forecast? 
* ¢ 
[ NCREASES in expenditures are 
Sct as a rule a good omen for tax- 
Payers, but in the case of Ontario 
*he must not overlook that a large 
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Social Credit legislation, the new 


Caucus Kept in Dark 

Decision to-appeal was won from 
a reluctant caucus which so far has 
not been taken into the confidence 
of the strategists. The Social Credit 
Board, apparently, is striving to get 
control on what might be termed a 
series of narrow fronts. It proposes 
gradually to disclose the wide scope 
of the campaign. 

The plan was the reason for the 
board’s estimates being jumped 
from $50,000 to $100,000 after it had 
been generally believed that the 
poanie funds would be drastically 
cu 

‘The old idea of 
houses has been dropped and in its 
place are village banks and credit 
unions. The massed credit of these, 
it is hoped, will finance Canada’s 
most ambitious co-operative move, 

Under a Central tive 


touching almost every type of ‘busi- 
ness would function, On the secret 
cryptogram the central committee is 
called “W.” Independent members 
rate an “X,” local provincial associ- 
ations a “Y” and the provincial 
party association a “Z.” The various 
co-operatives are known by letters 
and numbers. On paper the 
looks like a problem in a new 

of algebra. 


Co-operative Front 
The co-operative drive embraces: 


wean of Co-operative Packing 
Co-operati and 


Associations. 
Co-operative — 
Siacatonal” Society ot" Covaperative 
tive Wholesaler Societies. 
Co-operative 
Co-operative Banks. 
Credit Unions. 
Eight groups are listed as inde- 
pendent members: 


Reg plants. 
cy. 
Cattle export LSeiety. 


Coal 
oo. dairies. 

fuel and oil association. 
Co-operative district association. 
Village banks. 


Administering the various acts 
which embody development,of the 
enterprises set out in the plan, the 
Social Credit Board is responsible to 
the Legislature and not to the Cab- 
inet. The Cabinet has no direct say 
in the appointments. 


Already there has been trouble 
among the Social Crediters over the 
$100,000 Social Credit Board grant 
and over the powers which the 
board is not only seeking to retain 
but to enlarge. As the co-operative 
scheme is the main strategy of the 
moment, the board seems to be as- 
sured of full Cabinet support in 
overcoming caucus critics. 

The importance of the Social 
Credit Board in the present situation 
is illustrated by the report that 
early in February Mr. Aberhart of- 
fered to resign as premier to take 
over control 6f the board as sole 
commissioner. The offer is said to 
have contained the proviso that Hon. 
E. C. Manning succeed him as 
premier. 


Key Points in Attack 


Key points in the co-operative 
front are the village banks and 
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Highlights of the Week 


Power and Public Utilities Section, pages 17 to 30 


Speculative builders of residential 
accommodation have made a dis- 
tinct contribution to Canadian de- 
velopment, insists R. E. Whitten, 
himself a speculative builder, in de- 
fending the business against persist- 
ent criticism. 

Speculative Builder—p. 14. 
* a 7 

Little prospect of an carly market 
upturn is foreseen by commentators 
analyzing the effects of war scares, 
continuing sluggish business activ- 
ity, political uncertainties, and 
mounting national debts for rearma- 
ment. 

Market Opinions—p. 4. 
& ” . 

International ramifications have 
been given the power export prob- 
lem by the United States threat of 
a blockade on further exports. 

Utilities Look Ahead—p. 17. 
o & = 

Effect of war on securities and ,in- 
vestments, already disturbed by war 
scares, is analyzed in the light of 
1914 precedents and current condi- 
tions. 

War and Investments—p. 4. 


full-dress exposition in the House. 
He showed them that for more than 
two years Canada has had two of 
the main things they have been cry- 
ing for. 


Canada’s Currency—p. 11. 


The fifth province to demand re- 
alignment of revenues between the 
provinces and the Dominion, British 
Columbia outlines the problems 
which it feels entitles it to special 
consideration. 


Adjustments Sought—p. 32. 


Canadian industrial companies re- 
porting this week continue the 
trend toward higher earnings pre- 
vailing all year. Few instances of 
excessive inventories are reported 
although frequent mention is made 
of less satisfactory business toward 
the end of last year. 
companies covered see 

Investors Index—p. 2. 


Fire and casualty insurance com- 
pany experience during 1937 will 
pear in The Post next week, 
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Board Adds $500,000 a 
Year to Costs of 
Companies 


PLAN PROTEST 


From Our Own Correspéndent 


6,000 
ers and is equivalent to a 10% in- 
crease, adding nearly $500,000 to the 
wage bill of the companies. 

This new ruling is in force until 
May 1, when the board will recon- 
sider the matter and make whatever 
adjustments are considered neceés- 
sary. Meanwhile the industry is not 
taking too kindly to the order, In 
the first place the hed com- 
panies feel that they have been pen- 
alized because of the unfair practices 
of some of the smaller mills where 
the Turgeon Commission found con- 
ditions undesirable, 

Secondly the discrepancies in 
wage rates still exist since the four- 
cent-an-hour increase applies to all 
the industry. 

The wage increase has added so 
materially to labor costs that Que- 
bec mills are at a disadvantage in re- 
lation to Ontario mills, 

Companies affected include Can- 
adian Celanese, Dominion Textile 
Co., Bruck Silk Mills, British Am- 
erican Silk Mills and nearly 20 oth- 
ers. Between them they account for 
two thirds 6f the total wage Dill in 
the artificial silk industry; employ 
over. 85% of all workers; and are 
responsible for about 73% of the total 
value of Dominion production. 

The 10% addition to their wage bill 
has made for many serious problems. 
One company is understood to have 
laid off 10% of its employees and is 
stepping up production for the other 
90% in order to keep their wage bill 
at the previous level. 


Ford Motor Co. 
Profits Gain 


Higher Subsidiary Divi- 
dends Bring Earnings Per 
Share to.$2.27 - 


~ et Dre 


Co, of 
1987 


share basis 1937 profits are equiva- 
lent to $2.27 a share cOmpared with 


02. 
Pe eniuded in 1937 revenues are 
dividends received from. subsidiary 


while 


P Canadian cea 
are $352,815 lower than in previ- 
ous year. Earned surplus increased 
by $2.1 millions in 1937, while divi- 
dend payments were $1 a share. 

Gross income from sales and other 
sources, exclusive of investment in- 
come, totalled $46.2 millions in 1937, 
$8.7 millions higher than the $37.5 
millions of gross income reported 
for 1936. Sales of automotive units 
reached 74,098 in 1937 compared 
with 59,971 in 1936, 

The programme of plant expan- 


flected in the increase in plant ac- 
count amounting to $5 millions. 
Total assets amounted to $66.2 mil- 
lions at the end of 1937 compared 
with $61.2 a year earlier. 

Total current assets are $24.1 mil- 
lions at the end of 1937 and current 
liabilities $64 millions, leaving 
working capital at. $17.7 millions 


materials and labor in 1937, which | . 


were not entirely covered by in- 
creased prices, resulted in the lower 
ratio of profit last year. Exten- 
sive building programme in progress 
also brought a considerable amount 
of incidental expense which was ab- 
sorbed in the year’s operations. 
Principal expenditures last year 
were for a new body building, final 
assembly plant and further installa- 
tions connected with the power- 
house expansion and modernization 
programme. Included also are pro- 
gress payments on the new branch 
assembly plant at Vancouver. 


Nat. Steel Car 
To Build Planes 


MONTREAL. — National Steel 
Car has received an order from 
the Dominion Government cover- 
ing construction of 12 single 
engine double-seater planes to be 
built in the company’s plant at 
Hamilton at an approximate cost 
of $390,000. 

The company will build the 
frames, while the engines will be 
supplied by the National Defence 
Department. 

It is understood that this con- 
tract is on the same basis as the, 
others placed by the Government, 
namely, cost plus 10%. 

Mayor Ralph Day of Toronto 
has announced that the city coun- 
cil will be asked on March 28 to 
approve an option at $150 an acre 
given to National Steel Car Co, 
on 33.15 acres of city-owned land 
adjacent to the new airport at 
Malton. The company plans to 
erect an airplane factory on the 
optioned land, according to Mayor 
Day, with construction work to 
start immediately. and the plant 
to be completed in August. 
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's Defense Fa 


‘No Tanks) Planes, Rifles Obsolete— ‘Bow 


and Arrow Army Running Out of Arrows’ 


Cél. Drew, who.so 


By COL. GEORGE A. DREW 


There are few people in Canada today who 
do not believe that. in. a world gone mad Canada 
should havea national defense force capable 
of defending our own territory if that unhappy 
necessity. should arise.’ Two- recent federal by- 
elections, in which ‘the increased appropriation 
for national defense was made an issue, gave 
overwhelming majorities to those who justified 
this expenditure. The question therefore is not 
whether we are to have a defense force, but 
what that defense force should be. 


The outstanding lesson of the Great War was 
that courage and. loyalty are not enough by 
themselves. They proved ‘to be-no substitute for 
a plentiful supply of war materials. The British 
Army stood on the brink of disaster in the spring 
of 1915 because of the inability and unwilling- 
ness of the General Staff to visualize the de- 
mands of modern warfare. 


Munitions Lesson Forgotten 


Granted that courage and faith in their cause 
were necessary, the greatest contributing factor 
to the victory of the Allies in 1918 was the work 
of the Ministry of: Munitions in Great Britain 
and of the Imperial Munitions Board through- 
out the British Empire. That lesson has been 
forgotten in Canada. With talk of reorganiza- 
tion and an estimated expenditure on national 
defense in 1938 of approximately $35,000,000, 
the public has been led to believe that effec- 
tive measures are being taken to provide for 
the defense of Canada. The public is being 
fooled. It\is time they knew that what we 
really have is a national defense farce. 

Under the which was de- 


a. single regiment of mechanized cavalry in 
Canada. 

Our land forces are exactly where they were 
at the end'of the Great War 20 years ago in 
spite of the fact that during that period there 
have been greater technical advances in fighting 
equipment than in any corresponding period in 
all history. There is no duty to remain silent in 
the face of these facts. The public has been 


. beguiled by silence far too long. 


Canadian Air Force 


Now let us consider the Royal Canadian Air 
Force, The nation which provided the greatest 
fighting pilots in the Allied Armies has a proud 
tradition in the air. Let us see just where we 
stand today. 

On February 10 Squadron Leader J. W. Gillan 
flew one of the new Hawker Hurricane fight- 
ing planes 327 miles from Edinburgh to North- 
clt, just outside of London, in 48 minutes at an 
average speed of 408.7 miles an hour, This flight 
was made at night with a full military. load of 
guns, ammunition and gasoline. The only fight- 
ing planes we have in Canada today are Sop- 
worth Siskins, which were obsolete 10 years 
ago and might do 150 miles an hour with a 
favorable wind. __ 

It is true we have a number of new training 
aircraft and some good torpedo bombers on the 
Atlantic and Pacific coasts, but their numbers 
are insignificant in the light of our actual 
requirements, 

Nine non-permanent squadrons of the Royal 
Canadian Air Force have been authorized and 
seven have been organized. The machines in 
their possession will fly and that is all. It takes 
courage to fly them and courage is the only 
useful training they will give. They would be 
as effective for defense against modern aircraft 
as a flock of sparrows against an eagle. 


Position of Navy 

The position of the Canadian Navy is ex- 
tremely uncertain. The addition of two new ' 
destroyers now gives Canada six small fighting 
craft, Just what purpose they are supposed to 
serve has never been clearly indicated. They are 
not heavily enough armed to engage any naval 
unit which could reach either of the Canadian 
coasts and aircraft would be very much more 
effective against submarines, As a complement 
to larger naval units they might be extremely 
useful. But just as in the case of our land and 
air forces, we seem to be blundering along with 


wS,. “RO clearly-defined objective. 


There has been a long and successful con- 
spiracy of silence about. the actual situation. 
Those who have the opportunity of knowing the 
facts have been. expected to keep. that infor- 
mation to. themselves. But no one has been 
fooled except the Canadian public who are put- 
ting up the money.. Certainly no foreign power 
is being fooled by’this silence. So long as silence 
is in the public interest there is a duty to re- 
main silent, but when-silence serves only to 
hide incompetence, the public has a right to 
know the facts. 


Even Rifles Obsolete. 
Let us consider first the condition of our land 


_ forces, Our small Permanent Force, of less than 


4,000 officers and-men, is looked upon as an 
instructional organization for the Non-Perman- 
ent Active Militia, which is considered the first 
line of defense, There are no finer fellows 
in the world than the members of the Permanent 
Force units, They are keen soldiers and hard- 
working instructors. But to do-a-job that is 
worthy of their effort and of real service to the 


,country they must have something to. work 


with. The infantry of the Non-Permanent Active 
Militia is armed with rifles, machine guns and 
other equipment used during the Great War. 
Without exception they are all obsolete. 

All the artillery weapons in Canada are left- 
overs from the Great War, and the batteries at 
present organized have only half the number 
even of these obsolete guns required for their 
peace establishment. The technical equipment, 
which is such-a vital part of the control of 
artillery, is inadequate even for the inadequate 
supply of guns at present on issue. The ammu- 
nition for our artillery is 20 years old. We still 
have a bow and arrow army, but we are be- 
ginning to run short of arrows. 

In Ethiopia, in Spain and in China we have 
had appalling demonstrations of the. increasing 
range and deadliness of aircraft and of the 
necessity of anti-aircraft defense in modern war- 
fare. (There is not a single post-war anti-aircraft 
gun in Canada. There are eight museum pieces 
made in 1916 at a time when top speed for 
fighting aircraft was about 100 miles an hour. 
These ancient 13 pounders are. relics of a well- 
remembered period in anti-aircraft defense 
when the most unlikely place to see the enemy 
airplane was anywhere near the exploding 
shells. They can still be fired, but it would be 
a pity to put them under too great a strain. 
They came with the dawn of aerial warfare and 
should be preserved for their historical interest.) 


Not a Tank in Canada 


Tanks were the. most new develop- 
ment of the Great War and it was to their inven- 
tion by the British that Hindenburg and Luden- 
dorf largely attributed the defeat of the German 
army. Tanks share with aircraft the réle of 
major importance in:a modern army, And yet 
there is not a single tank in Canada today. The 


- smaller tractor machines, which are sometimes 


described as tanks, are actually machine gun 
carriers for the infantry of an ancient vintage 
now entirely obsolete. } 
The cavalry in all modern armies has been 


almost entirely mechanized and yet-we have.not . 


hemi 
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It is a sorry picture. We have been spending 
millions for defense and this is the result. The 
young Canadians, who wear the uniforms of 
these three branches of the service in Canada, 
are as keen and.as loyal as any men in the 
Empire. It is only their great loyalty and their 
conviction that we must have a trained force 
which makes it possible for these men to carry 
on in the face of such adverse conditions. It is 
elementary that to be able to defend ourselves 
we must be equipped with weapons equal in 
efficiency to those with which we might be 
attacked. And yet we are not even equipped on 
a basis that would have been adequate during 
the Great War, No nation of our population and 
wealth in the whole world today is so badly 
equipped as we are for defense, 


Story Behind Defense 
Behind all this lies another story. Part of the 


reason for our present impotence is that we 


have been looking to Great Britain as the source 
of all military supplies. In equipping our land, 
sea and air forces we have three choices open 
to us. We may buy from Great Britain; we may 
buy from the United States; or we may make 
what.we need ourselves, The United States as 
a source of supply is unsatisfactory because 
questions of neutrality might arise in a crisis 
and it is useless to pretend that weapons bought 
for defense purposes may not sometimes be 
needed for defense. While it is inconceivable 
that the United States and Canada would ever 


be opposed to each other in war, a situation © 


might easily arise in which the United States, 
either through the pressure on their own sup- 
plies or otherwise, might be unable to supply 
what we require. 

There are obvious reasons why Great Britain 
is the only logical source of supply of this kind 
outside of Canada. The training of our defense 
forces is based on textbooks written in Great 
Britain and describing British equipment. It is 
possible that what we need may be bought more 
cheaply from Great Britain than we could manu- 
facture it in the smaller units of production 
which would be required in Canada. But if any 
crisis should arise which interfered with ship- 
ments from Great Britain, our defense forces 
would be helpless. 

Undoubtedly our situation would be very 
much better than it is today if the demands of 
British rearmament did not make it almost im- 
possible to get much that we need from them 
at the present time. There is no immediate pros- 
pect that this situation will improve. 


Manufacture in Canada 


It seems perfectly obvious, therefore, that if 
we are to have a defense force capable of de- 
fense, we must make what we require in Canada. 


A definite decision to adopt this course must 
be forced on those in authority by an enlightened 
public opinion. There is no explanation for the 
present situation which holds water. 


An outstanding example of the farce which 
has been kept from the public far too long is 
that large quantities of artillery ammunition are 
being manufactured in Canada, under inspec- 
tion of officers from the Woolwich Arsenal, for 
shipment to Great Britain, while we still look 
to Great Britain for our own supplies. The 
answer has been suggested to explain this 
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Beauharnois 


FCO! Loses Order 


For Power 


Montreal Power Drops Its’ 


Option on 50,000 h.p. 
Per Annum 


OBSTACLE TO PLAN 


From Our Own Correspondent 

MONTREAL, — Montreal Ligh’ 
Heat & Power Consolidated 
limit its purchases of power from 
Beauharnois Light, Heat & Power 
Co. to 150,000 h.p, Under the origi- 
nal contract the company took a 
fixed amount of 150,000 h.p. and an 
option was given for a further 50,000 


hp. The period daring which this 


option was alive has expired and 
Montreal Power failed to take up 
the additional power. 

This new development may affect 
the rearrangement plan which it is 


‘|/proposed to put before the holders 


of Beauharnois collateral trust 
bonds in view of the inability of 
the company to pay interest on 


April 1 next. 
Survey of Contracts 

No official reason is given as to 
why the option was not exercised, 
As the situation now stands, Beaue 
harnois has contracts for the followe 
ing blocks of power: 250,000 h.p. 
from Ontario Hydro, full delivery 
to be made on November 1, 1943; 
150,000 h.p. to Montreal Power, all 
of which is being delivered; 8,000 


h.p. to Montreal Cottons, with an — 


option for a further 4,000 h.p. at any 
time; and 20,000 h.p. to St. Lawrence 
Alloys. 

For the current year Beauharnois 
will deliver 125,000 h.p. to Ontario 
Hydro up to November 1 and 150,000 
h.p, for the balance of the year; 150,- 
000 h.p, to Montreal Power; 8,000 
h.p, to Montreal Cottons and at 
least 20,000 h.p. to St. Lawrence Al- 
loys. There is no charge on the 
power delivered to Montreal Cot. 
tons, while St. Lawrence Alloys is 
understood to be buying large quan- 


tities of off-peak power. All the rest ~ 


is firm power sold under contract 
at fixed prices. 


It had been taken for granted that 


Montreal Power would exercise its 
option and take the full 200,000 h.p. 
On this basis the complete output of 
Beauharnois would be sold. The 
company will have a surplus of 
firm power to sell when all 10 units 
are in place, as well as a considere 
able amount of off-peak power. 
Montreal -Power’s action is re- 
garded as further complicating the 
affairs of Beauharnois Power Corp, 
Sale of the additional 50,000 hp, 


which under the option was to have a 


taken up by Oct. 1, 1939, would 


have added appreciably to the earm- 


ings available for interest on the 
céllateral trust bonds, 
As the situation now stands the 
(Continued on page 2, col. 7) 


Westinghouse 
Sales Benefit 


Apparatus Lines and Air 
Brake Division Import- 
ant Contributors 


Annual réport of Canadian West- 
inghouse Co. for 1937 reveals a very 
substantial increase and improve- 
ment over 1936 with net profits on 
the company’s stock equivalent to 
a a share against $1.60 a share for 

“The year began very auspiciously 
with an increased and very general 
demand for the company’s products, 
and this improvement. was maine 
tained for most of the year,” accord- 
ing to Paul J. Myler, president. A 
return to greater stability was indi- 
cated by demand for some substan- 
tial installations of large apparatus 
involving capital extensions which 
had been almost absent for several 
years, 

At the close of the year, however, 
the recession in the United States 
began to have a retarding effect on 
the upward trend in this country. 

A tus sales practically 
doubled in 1937 and included a wide 
variety of large, medium and small 
apparatus. This particular line 
formerly comprised the company’s 
chief business. 

Merchandise lines, such as domes- 
tic appliances and radio, showed a 
normal increase in sales volume, 
This also applies to the lamp divi- 
sion, These lines are becoming more 
and more a dominant factor in the 
company’s business and, while 
highly competitive, Mr. Myler states 
that Canadian Westinghouse is able 
to hold its position. 

In the air brake department, the 
railway rolling stock building pro- 
gramme resulted in a satisfactory 
volume of business which is again 
anticipated in 1938, although volume 
may not be quite so great. 

In the last annual report, the 
company mentioned plant extensions 
and improvements which have since 


been completed and will assist in. 


manufacturing the lines of domestic 
appliances.’ An additional storage 
building is now in course of con- 
struction to complete this pro- 


gramme, 
Mr. Myler states that a 44-hour 


t, 
will 
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“IT'S SPRING AT THE MEN’S SHOP” 
STARRING 


BROGUES 


Styled in Martin’s Scotch leathers. . 


. a brogue 


that promises to become a favourite with well- 
dressed men because this shoe is as correct 
with your Worsteds as your Tweeds. . . Styled 
for smartness and comfort. In black or brown 


calf. 


Sizes 7 to 11... Pair $11.50 


Other shoes priced from 


FREE PARKING WHILE SHOPPING 


MEN'S 


SHOP 


BAY STREET SECTION 
EATONSS - COLLEGE STREET 


Simpsons Reports 
Favorable Ratios 


Ratio of inventory turnover to 
sales for 1937 (vas the best in the his- 
tory of the organization, C. L. Bur- 
ton, president of Simpsons, Ltd., told 
shareholders at the annual meeting 
this week. In contrast to many 
other mercantile firms, inventory 
was nearly $200,000 lower at the end 
of 1937 as compared with the previ- 
ous year end, amounting to approxi- 
mately $6.2 millions. 

Accounts receivable increased to 
nearly $7.7 millions against $6.9 mil- 
lions one year earlier. This was due 
partly to the introduction of the 
budget club plan and partly to in- 
creased Christmas trade. Of the 
balance of accounts oustanding at the 
end of the fiscal year, over $2 mil- 
lions was collected in January, and 
collections in February and March 
were stated by Mr. Burton to have 
been equally satisfactory. Expendi- 


Ugo 


tures in 1937 included air-condition- 
ing and other improvements in part 
of the Toronto store. 


American Auto Assets 
Now Over $19 Millions 


Total admitted assets of the Am- 
erican Automobile Insurance Co: ‘are 
now $19.2 millions, according to the 
annual statemént of the company. 
Free surplus is now $5.3 millions, 

Head office of the company ‘is at 
St. Louis. Shaw and Begg, Ltd. are 
Canadian managers. Some $515,000 
is on deposit with the Dominion Gov- 
ernment for the protection of Can 
adian policyholders. ; 

Assets of the company are dis- 
tributed, $8.8 millions in U. S, Gov- 
ernment bonds, $5.9 millions in cor- 
poration stocks and $873,400 in stock 
of the subsidiary fire insurance com- 
pany. ; 

Since organization the company 
has paid out more than $60 millions 
in claims, 


CANADA SECURITY 


Affiliated with and all Policies Guaranteed by 
the Norwich Union Fire Insurance Society, Ltd. 


HEAD OFFICE — 12 Wellington Street East, Toronto 
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TATION 


to Young Executives 


. This year hundreds of young Canadians 
will assume the larger responsibilities 
that go with executive promotion, Not 
a few will head their own firms for the 


first time, form 


erships, plan the 


expansion of existing businesses. 

The Royal Bank of Canada welcomes 

the opportunity of helping these 

younger business men in bringing their 
’ plans to fruition and of discussing their 

problems with them at any time, 


Your local branch manager invites 


your enquiries. 


Loans to finance forcigh trade. 


last week. 
Mr. Martin made it clear that 


| southwestern Ontario can and has 


This condition will not continue in- 
definitely. 


Buyer’s Market 
For “Surplus” Power 
O MOST people it came as a 
terrific shock to hear that Presi- 
dent Roosevelt had put an embargo 
on power exports from Canada. 

For years we have been so care- 
fully wrapped up in our feeling of 
superiority about power resources 
that for anyone to say they didn’t 
want our power sounded like the 
rankest kind of heresy. 

-The- facts of the case are that the 
whole question of mechanical power 
its production, distribution and 
transmission have altered tremén- 
dously in recent years. One kilo- 
watt hour. of electric energy can 
now be produced from 1 pound 
of coal: In 1918 it took 3% pounds 
and in 1900 about 5 pounds. Since 
75% of U. S. power comes from 
steam generated by fuel, the tremen- 
dous advantages which Canada 


been growing corn for many years 
on a commercial scale. That is ad- 
mitted, but whether Canada should 


tries of the world sounds rather far- 
fetched. Figures were quoted show- 
ing that the average yield per acre 
in Canada is much higher than the 
United States and the Argentine, 
but they fail to carry weight when 
total acreages are compared, 
Canada’s total acreage of corn for 
grain purposes amounted to 166,000 
acres in 1996. This compares with 
almost 100 million acres in the same 
crop in the United States and about 
16 million in the Argentine. Corn. is 
a major crop in both those coun- 


tries, as yet but a specialty in| 2 


Canada. t 


It modern drying and storage ta-| se 


cilities for corn in southwestern 
Ontario are essential and, would 
prove es profitable as present spon- 
sors assume, then one wonders why 
the growers. themselves. have not 
combined to provide them? 


Ontario Has Surplus. 
But Debt Increases 


_ Despite Jower, taxation and in-) are 
eased expenditures 


the. Obtario 
has balanced 


cr 
Government | 
budget on t 
making provision for unemployment 
relief costs. 
In presenting the budget to the On- 
Legi Mitchell 


ends on March 31. This compares 
with a surplus of $9.3 millions for the 
year ended March 31, 1937. The 
estimate is based on actual result for 
10 months. 

Revenues and expenditures were 
the highest in the history of the 
province, ordinary revenue amount- 
ing to $97.8 millions and ordinary 
expenditures including relief to $94.8 
millions. 

Succession Duties Up 

Buoyant revénues enabled the 
Government to balance its budget, 
gross revenues being about $3 mil- 
lions above the amount collected 
last year and $3 millions above the 
budget estimate of a year ago. The 
main factor ig the increase in re- 
ceipts is succession duties, which are 
estimated at $19.4 millions, an in- 
crease of $2.4 millions over the bud- 
get estimate and $3.4 millions over 
1936-37 collections. - Succession du- 
ties'.are largest single source of 
revenue. 

Highway revenue is slightly lower 
than in the previous year as a result 
of the reduction in motor vehicle 
licenses. Gasoline tax receipts, how- 
ever, are estimated at $17.6 millions, 
an increase of $2.8 millions over 
receipts in 1936-37 and $1.6 million 
over the budget estimate. 

Revenue from the stock transfer 


tax is estimated at $840,000, which is 3 


a reduction of 000 from 1986-37 


decline in stock market activity. 
The provincial income tax is ex- 
pected to yield $5.9 millions as com- 
pared with $2.6 millions in the pre- 
vious year. This reflects general im- 
provement in business and also the 
amendment made a year ago cover- 
ing personal corporations. - 
Expenses Up $9 Millions 
Expenditures for the year as shown 
by the budget, are $23 millions 
higher than estimated and $9.3 mil- 
lions higher than in 1936-87. How- 
ever, relief expenditures are $3.4 
millions lower so that the actual in- 
crease in what the Government 
classifies as ordinary expenditures is 
$12.8 millions. Expenditures of al- 


a ar a ere o 
AL FUSS. 


f ay “3% - 
°  s 


anticline. At present capacity is 13,- 
000 barrels per day, to be increased 
to 24,000 barrels per day as soon as 
weather permits. - Present pipe-line 
charges are 15 cents per barral, as 
compared with the 30-cent rate pre- 
vailing in 1930. 

The company’s balance sheet shows 
an excess of current assets over cur- 
rent liabilities of $2,470,148, a ratio 
of more than five to one. is com- 
pares with a corresponding figure of 
$2,840,352 at the end of the previous 

ear, . 

7 Income and Surplus Account 
ears ded Dec. 3 
. = 
Reet. fesmeae’ 3 Seamnaae Liam 
Bond int. & misc. inc. 78,585 108,233 
Legal fees & 


2,527,618 


ibove account, 
eDeficit. 
Earnings per Share and Dividend Record: 
Earned $1.59 $1.15 
Sede récsiviresre 1.00+-0,50 1.00+0.50 


Paid 
Shares Outstanding as at Dec. 31: 
Com.,no par value .. 705,737 


Pamour Earns 


12¢ per | Share 


Hallnor to be in Produc- 
tion by July 


In its first full year of production, 
Pamour ee Mines, Noranda’s 


Porcupine camp, | 


made a net profit after all 

of $624,837, equivalent to 12 cents 
per share on the 5 million shares 
outstanding, annual report shows. 


This compares with net earnings of | Le: 


3 cents in the 7% months during 
which the mill operated in 1936. 

R, M. Macaulay, general manager, 
estimates ore in sight at 1,644,000 
tons averaging 0.176 oz. gold to the 
ton. This estimate is based on dia- 
mond drilling, drifting, crosscutting, 


-|raising, and from actual 


Ordinary revenue .... 99,592,330 07.08 753 


Unemployment rel ef = 000 $'35/000 


crease of ,000. 

‘Comparative figures of revenue 

and expenditures are given below: 
“fears Ended aarcy 3 


i 


1937 
1900000 4,307.21 
tt "35/000 13.914 


466 
1,418,264 
97 


195|Hallnor may require from 


mining 
within the length of 2,500 feet im- 
mediately tributary to the main 
shaft and above the 600-foot level. 
Much of the increase over previous 
tonnage estimates is made up from 
low-grade extensions, which have 
considerably lowered the computed 
average grade of the ore reserves, 
Last July, the company decided to 
install additional equipment to bring 
the mill capacity up to 1,400 to 1,500 
tons per day. At the end of the year 
all this equipment was in place ex- 
cepting the primary ball mill, which 
only arrived in January. During the 
year the mill averaged 757 tons per 


day. 

Balance sheet at the end of the 
year shows working capital of $228,- 
679, including investments. 

Hallnor Mines 

Hallnor Mines, another Noranda 
subsidiary, is enlarging its mining 
plant and constructing a cyanide 
mill designed to treat 250 tons of 
average grade ore or 400 tons of 
lower grade ore daily, says J. Y. 
Murdoch, president, in submitting 
the company’s first annual report 
for 1937. It is hoped that the mill 
will be brought into operation in 
July of this year. Hallnor’s author- 
ized capital is 2,000,000 shares, $1 

. of which 1,625,005 shares were 

ued at the end of 1937. 

In addition to stock under option, 
$500,000 
to $600,000 to bring the property into 


ra production and provide working 


22,000 22,632 
-230,000 1,406,592 
$9,641,752 56,067,541 


Gross Ordinary Expenditures 
2,185,000 1,068,174 
1,000 ,772 


most every department are higher. | Labor 


Actually, fiscal results for 1937-38 
are less satisfactory than in the pre- 


vious year since there was a substan- | Mi 


tial increase in debt. Complete de- 
tails of debt are not given in the 


budget but Premier Hepburn esti- 
Prov. 


mates that grogs debt will show an 


increase of $25.9 millions. Gross debt | 5°°Y, 


at March 31, 1937, was $656 millions. 
Details of net debt are not given, 
but the increase is expected to cor- 


capital necessary until returns from 
production are received. Arrange- 
ments have been made with Nor- 
anda to borrow the amount required 
on Hallnor’s promissory note. 

Balance sheet shows current as- 
sets of $23,422, as against current 
liabilities of $50,172. Work under- 
ground consisted of cutting, or par- 
tially cutting, four stations at the 
210-, 360-, 560- and 750-ft. horizons, 
The three-compartment vertical 
shaft was sunk to 786 ft. 

Total ore sections on the three 
levels amounts to 2,815 feet. 


Advances to C. N. R. 
Total $7.2 Millions 


From Our Own Correspondent 
MONTREAL. — During 1937 the 
Dominion Government advanced §$7.- 
252,283 to the Canadian National 
Railways for capital expenditures. 
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Gatineau. ... 
For additional news on utility companies 


see Index to Public Utilities, page 17. 
._ MINES AND OILS 


QUOTATIONS 


eis Mes Industrials... 
13 Mines & Oils. . 
Foreign Exchange... 7 


4 REGULAR FEATURES 
. 


Bankin, 
Bond rkets 
Commodities 


Canadian Westinghouse 


Canadian , Westinghouse Co, re- 
ports net profits for. 1937 payivelens 
to $2.42 a share compared with $1.60 
a share in 1936, The higher profits 
permitted the company to cover its 
regular $2 a share dividend, main- 


a crept tained throughout: the depression, 


with a substantial balance to sur- 
plus. Although dividends were paid 
regularly during the previous five 
years the company was forced to 
call on its accumulated surplus to 
the extent of about $1.5 million over 
this period as well.as making trans- 
fers from depreciation reserves 
totalling $350,000. . 

The balance sheet reflects the 
greater volume of business handled. 
Accounts receivable are up about 
$300,000 at $1.5 million while inven- 
tories of $5.6 millions are approxi- 
mately $1.6 million -higher than a 
year earlier. Advance payments on 
contracts are: shown at $797,175 at 
the end of 1987 compared ‘with $101,- 
826 at the end of 1936. Fixed assets 
totalled $5.9 millions at Dec. 31, 1937, 
up about $300,000 during the year. 


Income and Surplus Account 


$ 

1,397,669 
160,000 
13,800 
63,758 
403,000 
35,000 
150,000 


——— 
872,131 
1,092,000 


*219,869 
6,301,719 


6,061,850 


$1.60 
2.00 
,000 


Total earnings’, 
Taxes 


Pension fund 
Add: Trans. from 
deprec. Tes. «....655 


Net profits ........... 
Less: Divds. paid .... 


Surplus for year 
Add: Previous surplus 


Surplus forward 
*Deficit. 

Earned Per Share .... 
Paid 


a 
Shs. Outstand’g, n.p.v. A 
Working Capital 
Current assets 11,141,740 10,848,182 
Current liabilities .... 1,235,945 y 


Working capital 


Eastern Theatres 


Profits for the 52 weeks ended 
Dec. 30, 1937, of Eastern Theatres, 
Ltd., subsidiary of Famous Players 
Canadian Conp., are higher than in 
any of the past four years. Net profits 
are equivalent to $8.81 a share on the 
preferred with a balance of 27 cents 
a share for the common. Almost the 
entire issue of common stock is held 
by Famous Players. The company 
owns the Imperial Theatre, Toronto. 

Income and Surplus Account 
S2wks. 53 wks. 
ended 


Dec. 31 

sx 

Operating profit 42,750 
Add: Interest earned. 4,887 


Total income 
Less: Depreciation .. 


47,637 
40,815 
1,091 


Net profit 
Less: 


29,269 
118,470 


87 
*1,906 
489 


Loss for year 
Less: Prev. surplus... 
Profit on sale of 


85,705 


$1.15 
7.00 
40.91 
nil 


Shares Outstanding: 
Pret., ph par 
Com., par . 
Working Capital 
1987 1936 


243,000 


3,215 
241,785 


Current assets 
Current liabilities .... 


Working capital 


[ Investment Trusts | 


AND KNOWING CONDITIONS 


BANK OF MONTREAL 


ESTABLISHED 1817 
MODERN, EXPERIENCED BANKING SERVICE 
~.- the outcome of 120 ytars’ successful operation 


OVER $00 BRANCHES 


FROM 


COAST i 
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A. E. OSLER & CO. 
Established 1886 
MEMBERS TORONTO STOCK EXCHANGE 


oduc old mines offer a present 
ey ay attractive investment. Our 


selections will be communicated 


upon request. 


OSLER BLDG., 11 JORDAN ST. (Cor. Melinda), TORONTO 


ADelaide 2431 


!| Beauharnois Co. Loses 


Order for Power 
From Montreal Light 


(Continued from page 1) 
company will eventually have suf- 
ficient revenue from existing con- 
tracts to cover interest on the col- 
lateral 5’s, but won’t be able to pay 
interest next month as called for 
under the terms of the reorganiza- 
tion. 

The company does not have to 
make any announcement as to its 
intentions on April 1 as regards pay- 
ment of the interest, as the trust 
deed provides for a period of grace 
before actual default. 

Working on Plan 

Meanwhile the protective commit- 
tee for the holders of these bonds 
has been discussing the possibilities 
of a plan to prevent foreclosure and 
avoid further complicating the com~ 
pany’s financial affairs. This com- 
mittee is composed of Hon. J. L. 
Ralston, K.C., Guy M. Todd, Hon. 
P. M. du Tremblay, Severe Godin, 
Jr., and E®G. Long, K.C. 

Unconfirmed reports are that the 
members of the committee are not 
in agreement as to the treatment 
which should be given to the bond- 
holders. While there is no official 
word as to a plan having been put 
forward for consideration, it is be- 
lieved certain broad principles have 
been discussed. Further, bondhold- 
ers are likely to be asked to make 
certain concessions and it.is on this 
point that the reported disagreement 
among the committee members is 
said to be based. 

Montreal Power in Saddle 

At présent practically all of Beau- 
harnois Light, Heat & Power Co.’s 
first mortgage bonds are held by 
Montreal Power. The same com- 
pany owns a majority of the com- 
mon stock and is reputed to own 
nearly half of the collateral trust 
bonds of Beauharnois Power Corp. 

Montreal Power is not in need of 
additional power for the immediate 
future. Nevertheless the dropping 
of the option, instead of extending 
it, is considered as detrimental and 
difficult to understand in view of 
the company’s heavy financial in- 
terest in Beauharnois. ‘ 

Strength in Bonds 

Meanwhile the market for the 
Beauharnois 5’s shows a consider- 
able degree of strength. There is‘: 
strong bid for the bonds. On the 
other hand there is a steadily grow- 
ing belief that the bondholders will 


945,493 | not have to make any unusual con- 


cessions. This view is strengthened 
by the reported difference of 
opinion among the protective com- 
mittee members and also by the 
formation of \another protective 
committee of Toronto and Montreal 


“Most 


Cable: RELSO 


interests. The latter has no official 


‘standing and to date has not taken 


any particular action. This commit. 
tee believes that the collateral trust 
bondholders should not make any 
concessions and it was brought into 
being for the purpose of holding a 
“watching brief.” 
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fom NEW YORK 


to Cherbourg and Southampton 
Apr. 6 QUEEN MARY 
Apr.20 AQUITANIA 
Apr.27 *QUEEN MARY 
* calls at Plymouth 
to Cobh, Havre, Southampton 
Apr.14 BRITANNIC 
to Plymouth, London 
Apr. 7 AUSONIA 
to Glasgow, Belfast, Liverpool 
Apr. 2 §{CARINTHIA 
Apr. 9 ANTONIA 
Apr. 15 §{LANCASTRIA 
§ calls at Boston following day 
t via Dublin inatead of Belfast 
3 via Galway instead of Glasgow 


m HALIFAX 


to Plymouth, London * 
Apr. 9 AUSONIA 

to Glasgow, Belfast, Liverpool 
Apr.11 ANTONIA 


The la passenge 

the Atlantic offers you the 
widest possible choice of routes, 
rates and dates of sailings to 
Europe. 

Ask about our winter cruises to 
Nassau, West Indies, South 
America and Around the World. 


The man to see is own 
wendlaguntcer 


CT Sac 


DONALDSON ATLANTIC LINE 
217 Bay Street (EL gin 3471) Toronto 


Salary Cheques 


Just Salute 


as They go by.. 
But not mine!” 


“My salary cheque used to be spent almost 

_ before I got it .. . it would just salute as it went 

by! Now, through my Canada Life policy, I’m 
making it do much more for me. 

“Retire at 60 with $100 a month for life. . . 
that’s my idea ... and if I die in the meantime, 
my wife will get an income for the rest of her days.” 

Like this young man, you too can arrange for 
any size income you want in units of $10 up to 
$300 a month or more. And the sooner you begin 
to save a little of your money in this way, the 
less you will have to save from each salary cheque. 
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Credit information on domestic and foreign firms. 
«Dieses eaive serviees to ienpertaas therhats. 
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oe 


respond closely to that of gross debt. | No capital advances were made in 
It is apparent, therefore, that Total ...... aciedisdess 04,892,080 85,563,280 ' 1986. 


Weekly Record of Finaneing in Canada 


_ PALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
; Issued Sold to 


unleipal— : Rat Due A 
Tas Myra PG int suesee Man +--+» Banque Can. Nationale and Syndicate .... r sri 00 
: erson & Co. 


’ 4% 15-ser. 71,600 
AD vo ecereadevees Mar. .... Dyment, And 5 3%% 1938-58 visa 
; (10-day option: 
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OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Bond Issues— Date Issued Offered by ¢ Rate Due 


| L'Ho Satnte-Marie La Corp. de Prets de Lucien | , 
te ante A chsthasanadeaitec Mar. oe’ Lagueux, Darveau A Bere ™ 4% 


anada life 


_ Canada’s Oldest Life Assurance Company 

PS OO CNN EN SRE R ROKR Reese 
The Canada Life Assurance Company, 830 University Ave. Toronto, Ont. 
Without obligation on my part pteare te!l me how T can get a guaranteed Canada 
Life Income $50 (_) $100 |_} #200 [} gs00 ) a month at age 55 () 60 () 65 U. 


Price Yield 
PASR 4.125% 
09.25 3.62% 


20-ser. 100.03 3.24% 
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Price 
” 100 


Yiei:s 


| 

| 
Amount 
4% 


“1948 $300,000 


"OVER #00 BRANCHES IN ALL PARTS OF CANADA” 
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LORD HAILSHAM 


LONDON.—A few months ago the 
world was emotionally stirred by 
the spectacle of Mr. Thomas Sop- 
qith’s former Challenger Endeavour 
1 being lost in the Atlantic for six- 
jeen days and more and being out 
of touch with events during that 
riod of time. I was thinking the 
other day that if any man had been 
out of touch recently for a similar 
jength of time he would wander 
shout London lke a Rip Van 
Winkle. 

For example, he would discover 
that there is a new Foreign Secre- 
tary and Foreign Under. Secretary. 
He would learn that there is a new 
Lord Chancellor and a new Lord 
Privy Seal. He would find a new 
tenant at the American Embassy 
and another due at the German Em- 
passy. If his interest took him over- 
seas he would learn that a new Gov- 
ernor has just taken up his work in 
palestine and another in Trinidad. 
Listening to Mr. Chamberlain in his 
recent speeches he might even be 
excused for imagining that we have 
g new Prime Minister. 

There has been an astonishing 
change of personnel in high places. 
Perhaps we might without disre- 
spect turn our binoculars on the 
new favourites and see how they are 
shaping as they go down to the 
starting post. 
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Foreign Secretary 


When I wrote some notes on Lord 
Halifax a few weeks ago it was be- 
cause he had come into the lime- 
light in connection with his official- 
ly unofficial visit to Berlin. Now we 
must consider him in the réle of 
Foreign Secretary. A man who has 
been Viceroy of India can hardly 
add any further glory to his per- 
sonality but he can gain in signifi- 
cance. To become British Foreign 
Secretary is to gain,a fresh glamor 
and an added importance just as 
the giving up of such a post must 
cause a diminution in those quali- 
ties. The personality of Lord Hali- 
fax brings a fresh technique to the 
task. Sir John Simon regarded for- 
eign affairs as a balancing of legal 
niceties and lost the case. Sir 
Samuel Hoare approached it as a 
realist and was stoned by the 
romanticists for his pains. Mr. Eden 
went at it like Sir Galahad with a 
rapier and refused to be overcome 
by the smoke from the dragon’s nos- 
trils. Lord Halifax is different from 
any of his predecessors. Faced with 
the heartbreak problem of foreign 
affairs he becomes increasingly calm 
as the perplexities multiply. 

His long, aesthetic face is moved 
to pity at the mess in which human- 
ity finds itself. He sees the difficul- 
ties of both sides and acknowledges 
the plausibilities of arguments with- 
out endorsing them. It would be 
cheap to say that Lord Halifax has a 
good bedside manner. His interest is 
in the sickness of the soul not in 
the convulsions of the body. I do 
not wonder that Indian extremists 
grew calm in his presence. When 
Lord Halifax removes his glasses 
and stares into space the onlooker 
is silenced. An outburst of feeling 
in his presence would be blasphemy. 
Yet there is nothing self-righteous 
nor sanctimonious about the man- 
ner of the Foreign Secretary. On 
the contrary there is a sense of sym- 
pathetic understanding that is never 
maudlin or undignified. In India 
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A New Chamberlain Sways British Commons; 
_ Astonishing Changes Seen in High Places 


Lord Halifex had his critics, 
are not completely silent today 
Nevertheless who ever talks to our 
Foreign Minister will find that rare 
combination of a fine mind and a 
fine spirit. Europe can use this tall, 
impersonal, scholarly master of fox- 
hounds with his sense of destiny 
and his faith in men. 


The Lord Chancellor 


_Looking back on it now it seems 
like carelessness for the writer of 
this column to have knocked out 
Lord Maugham in last year’s Parlia- 
mentary Handicap. So obviously 
was Lord Maugham impressed by 
the victory that he walked 

with us in the afternoon when my 
second opponent unselfishly knock- 
ed himself out of the contest by 
being short with his long shots and 
particularly jlong with his short 
ones. Lord Maugham plays golf 
with an engaging melancholy, His 
style is perfect but just lacks that 
last abandoned flick of the wrist 
which sends a ball travelling like 
a bullet. “I have no length now,” 
he assured me more than once. That 
is one of the penalties of being no 
longer a youth but in the case of 
the new Lord Chancellor he no 
doubt contrasts his passive style on 
the links with those halcyon days 
of 1888 and 1889 when he rowed for 
Cambridge and won many a cup at 
Henley. Give him those oarsman’s 
wrists once more and how he would 
put a golf ball in its place! 

As Lord Chancellor his voice will 
hardly startle the air of the Cham- 
ber as did Lord Hailsham’s. Lord 
Maugham has the voice of a judge, 
soft dry and distant. His words can 
be devastating but his intonation re- 
mains unchanged. It is interesting 
by the way to note how frequently 
marriage and the law go together. 
Lord Maugham married the sister 
of Sir Mark L. Romer,'a Lord Jus- 
tice, who himself married a sister of 
Lady Russell of Killowen whose 
husband was a Lord of Appeal. In 
the case of the new Lord Chancellor 
there is heredity as well as romance, 
for his grandfather founded the In- 
corporated Law Society. I have no 
idea what Mr. Somerset Maugham 
thinks of his brother’s elevation. No 
two men ‘could be more contrasted 
in personality although the Judge 
greatly admires the author’s crafts- 
manship and the author has every 
reason to be proud of the Judge, 
even though he does take a spoon 
where once he would have used a 
mashie. 

o a a 
Lord Hailsham 

The passing of Lord Hailsham 
from the Woolsack is, what finan- 
ciers call, a “recession” in a dis- 
tinguished career. Unfortunatély the 
recovery in his health which seem- 
ed complete a year ago has not ful- 
filled its promise. Lord Hailsham is 
too young to look with equanimity 
upon even a partial retirement. He 
is only 66, an age when statesmen 
are merely coming into the straight. 

Lord Hailsham did not enter Par- 
liament until after the war and 
never enjoyed or endured the no- 
vitiate of back benchership. He was 
given office at once and his cherubic 
face, his mellifluous voice and his 
sharp wit won him both friends and 
enemies. For a lawyer he allowed 
himself considerable freedom of ex- 
pression and in one by-election I 
remember he spoke of a certain pub- 
lic man in terms of such ridicule 
and contempt that a_ political 
slander action seemed inevitable. In 
explanation it might be noted that 
Lord Hailsham served with the 
Yeomanry in South Africa and I 
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lighted his friends and confounded 
his enemies. 

At the beginning of his premier- 
ship Mr. Chamberlain seemed to 
put a definite limit on the heights 
which he would attempt. Within 
those limits he was lucid, logical 
and effective. But eloquence, like 
all great arts must have the basis 
of emotion and it was in his resent- 
ment against the outcry against him 
that Mr. Chamberlain seemed’ to 
break away from the shackles of his 
own imposing. Now he sways the 
House where once he persuaded it. 
I have no idea how much prepara- 
tion he puts on his speeches—there 
are not enough hours in the day to 
give him very long for it — or 
whether he memorizes long pas- 
sages. Certainly he seems to pay 
little or no attention to his notes 
and one is forced to the conclusion 
that having determined his argu- 
ment in advance he trusts to the 
occasion to clothe it in language. 

There was a dramatic moment 
last Tuesday in the House when he 
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a passion for golf. At Geneva he 
was something of a riddle. Everyone 
knew him—and nobody knew him. 
He used to surmount a crisis with 
the ease of the famous young man on 
the trapeze. When it was 
over he relapsed into his condition 
of self-effacing isolation, keeping his 
thoughts strictly to himself. It is on 
record that an un collec- 
tion of Geneva doggerel had this to 
say about the secretary general: 


“Sir Eric deigned one summer’s 
night 

To know his faithful “X” by sight— 

An honor only three or four 

Of Eric’s saff had had before.” 


It is also on record that Lord Perth 
recited this against himself at a din- 
ner shortly afterwards which be- 
speaks the saving grace of humor. 
Lord Perth is a Catholic and by mar- 
tiage an uncle of the Duke of Nor- 
folk, his wife and the Duke’s mother 
being sisters. It was his intention 
to retire from the diplomatic service 
before this. Now he is playing a 
supremely important part in Mr. 
Chamberlain’s attempt to reach an 
understanding with Italy. If those 
negotiations prove successful the 
name of Lord Perth will acquire a 
fame that will far eclipse even the 
splendid reputation of the former 


. | Sir Efic Drummond. 


Chamberlain said: “The League to- 
day is mutilated; it is maimed; and 
those who, like me, do their best to 
build it up afresh to be a real world 
League which could protect the 
weak limit the powers of the 
strong, serve it better than those 
who would attempt to put on it, in 
its present state, tasks which are 
manifestly beyond its strength.” 

There is the Lincoln touch about 
that. The words are chosen for their 
clarity and their sincerity. The bal- 
ance of thought between protecting 
the weak and limiting the powers 
of the strong expresses an old idea 
in new language. It is an extraordi- 
nary development but the Prime 
Minister has become the stylist of 
the front bench and the ovations of 
his followers are just as sincere now 
as the grim silence with which they 
greeted his lamented announce- 
ment on Profits Tax a little over a 
year ago. — oon r 


Our Ambassador 


Recently I commented on the be- 
wilderment of the public in relation 
to public men whose names are sud- 
denly changed. This applies to one 
who is much in the public eye at this 
moment. I refer to our Ambassador 
to Rome, the Earl of Perth. 

In political circles Lord Perth is 
an almost unknown name. Yet Sir 
Eric Drummund, secretary general 
of the League of Nations, was liter- 
ally a world figure. It makes one 
realize how high were the hopes of 
the League in its inception when Sir 
Eric was appointed at a salary, I be- 
lieve, of £10,000 a year. This admis- 
sion that a man who handled the fate 
of nations was worth as much re- 
muneration as a director of compa- 
nies was a startling innovation. I am 
very much afraid though that it will 
be a long time before Geneva reaches 
those dizzy monetary heights again. 

Lord Perth who inherited his title 
last year from his half brother, en- 
joyed a first class training for diplo- 
macy. Owing to the plethora of 
foreign personalities in the news re- 
rently I have not mentioned -Eton 
for a fortnight. Let us now restore 
the college to its rightful place by 
noting that Lord Perth attended that 
academy of learning for young 
gentlemen. Almost from the time 
that he entered the Foreign Office 
at the age of 24 his lot was cast’with 
famous men, After a mere six years 
as a junior clerk he became private 
secretary to Lord Fitzmaurice, then 
Under Secretary for Foreign Affairs. 
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C. G. E. Earnings 
Higher in 1937 


Half Net Profits Added to 
Surplus After $6 
Dividend 


With all classes of products par- 
ticipating, Canadian General Electric 
Co. reports orders received and 
sales billed in 1937 larger in volume 
than in 1936. As a result net profits 
are up, amounting to, $12.44 a share 
on the common stock compared with 
$9.10 a share for 1936. Dividend pay- 
ments of $6 a share in 1937 were well 
within the net profits available for 
such purposes. Almost exactly half 
of the year’s net profits were added 
to surplus after payment of divi- 
dends on both classes of stock. **’ 

Under the employees’ savings and 
investment plan additional shares of 
the special employees’ preferred 
stock were issued in 1937, bringing 
number of shares outstanding at the 
end of the year to 33,500 compared 
with 29,500 shares at the end of 1936. 
Of these employees held 30,789 shares 
at Dec. 31, 1937. Extra dividends of 
2% of the par value of the stock 
have been paid or will be paid for 
the past two years. Employees will 
have an opportunity to subscribe for 
additional stock on April 1; 1938. The 
company also extended its employee 
benefit plans during 1937 to include 
group insurance. Approximately half 
of the insurance in force is free to 
employees. Vacations with pay were 
extended to include all workers paid 
by the hour who had record of two 
sr more years of continuous service. 

Capital expenditures during 1937 
required $742,785, the net result of 
which was to increase net book value 
of plants and other properties to 
$8,486,820, up $17,162. 

Working capital is $1,575,777 
higher. Included in current assets is 
cash of $1.3 million, government 
bonds at the lower of par or market 
$7.1 millions and investment securi- 
ties at values not exceeding cost or 
market $3.3 millions. Market value 
of bonds was $7.7 millions and of in- 
vestment securities $4.1 millions. 
With an aggregate value of $11.7 mil- 
lions these three items are down 
$143,065 in the year. 

Inventories, including installation 
work in progress, amounted to $5.9 
millions, an increase of $1.1 million. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
1 1936 


$ 
Operating income .... 2,341,931 
Add: Invest. income .. 711,888 


Prof. fr. sale of secs. 

3,076,846 
147,887 
20,623 
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Mid-June Election] © Sho"? Decline in Net 


Redistribution © Reduces apy enceceanent 


. Legislature to 53 
| Seats 


From Our Own Correspondent 

REGINA—wWhile the Saskatche- 
wan Government continues to be in- 
difinite about a general election, 
gossip has it that the election will be 
all over by mid-June. 

‘Meanwhile opposition parties are 
hammering away at the Government 
with J. T. M. Anderson, former Con- 
servative premier charging federal 
et of the Provincial Govern- 
men 


During the Legislative session the 
redistribution act held most interest 
from an electioneering point of view. 
In the shake-up of constituencies due 
to a migration of population from the 
south to north, five seats were drop- 
ped in the south, four added in the 
north and east and four others 
merged into two seats, leaving a net 
wae seats. This reduces seats 

Pre-election legislation is not ex- 
tensive. There is the measiire that 
does away with automatic mortgage 
foreclosure, forcing the operation 
through the courts and the measure 
providing for mutual medical aid 
and hospitalization, a form of public 
medicine to take the place, it is 
hoped, of “state” medicine, Ten or 
more persons can form one of these 
mutual associations and can make 
the organization as wide as they like, 
if they wish. 
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which was charged to capital surplus, 
reducing this account to $194,606. 
Investments at cost are shown at 
$1.3 million with a market value of 
$893,537 at Jan. 31, 1938. This com- 
pares with investments of practically 
the same amount a year earlier but 
having a market value of $1.2 million. 
Net assets value per share amount- 


ed to $9.13 at Jan. 31, 1938, against 


$13.24 a share at Jan. 31, 1937, 


Profit and Less Account 
Years Ended Jan. 31 
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Less: Addit. inc. tax . 


Surplus forward ..... 
Earned Per Share: .. 
Paid 
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0.40 0. 
100,000 100,000 


St. Catherine St. Realty Bond 
Equity Wiped Out by Default 


From Our Own Correspondent 


‘ MONTREAL.—Failure of the St. 
Catherine Street Realty bondhold- 
ers to take action, has resulted in a 
complete loss of their interest in the 
property. . 

On March 8, 1937, the St. James 
Church took possession of the prop- 


to default in both taxes and rent. 

It will be recalled that when the 
company was formed the property 
on St, Catherine Street was rented 


from the church and the building; 


erected thereon. The bondholders 
undertook to pay certain rentals due 
the church for the property and also 


erty under the terms of the lease ae pay all taxes. Failure to do this re- 
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sulted in the church taking posses- 
sion of the building. 

Under the terms of the lease the 
bondholders had a year of grace to 
make good on arrears of taxes and 
rents. The bondholders were notified 
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TORONTO 
80 King Street West 


of the situation and despite efforts. 
made to get collective action, nothing 
was done, Consequently the church. 
has taken over the building and the 
bondholders now have no interest in. 
the property. 
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Iustrated—5-Passenger Sedan 
with trunk — Series 46-19. 


OTH these great advancements are found only on the 1938 
McLaughlin-Buick . . . for neither could be easily applied to cars of, 
conventional design. The first is a development of McLaughlin-Buick’s 
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traditional Torque-Tube drive—the second is the ultra-modern outgrowth 
of McLaughlin-Buick’s faithful adherence to the Valve-in-Head engine. 
~ Get behind the wheel, sample the brilliant new power of the Drna- 
FLASH Engine ... and you'll realize here is performance that breaks all 
records, past and present. Relax to the easy ride and road-holding steadi- 
ness of TORQUE-FREE Springing ... and you'll agree these new coiled rear 
springs represent a major advance in comfort and safety. 
With two such brilliant achievements in one year, McLaughlin-Buick 
well deserves its current reputation as the most advanced car in the world. 


(SERIES 44—SPORT COUPE WITH OPERA SEATS) 

PRICED $427 canes factory, Genes. Governmens saath, license 
FBOM Motors Tendeoens Plan. - 

M-108 
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Net profit .......s00. ° 
Less: Pref. divds. ..+. 
Com. divds. ...cesss 


Surplus for year ..... 
id: Prev. surplus .. 


Surplus forward ...+. 
Earned Per Share: 


MATCH THE VALUE 


Only Mclaughlin-Buick has oll these ad- 
vanced, proved features... DYNAFLASH Vaive- 
In-Head Straight Eight Engine .. . TORQUE- 
FREE Springing . . . Tiptoe Hydraylic Brakes 
é «+ Genuine Knee-Action ... Unistee! Turret 
Top Bodies with Fisher No-Draft Ventilation ... 
Safety Glass ... Torque Tube Drive and Sealed 
Chassis. Nation-wide Parts and Service organ- 


‘81,250 
1,133,070 
1,216,890 
6.157.956 
7,374,846 
$12.44 
a Ep peeereate per 6.00 
creitereadh 188,845 


Working —s 


937 1936 


$ $ 
15,811,401 13,568,796 
Current liabilities .... 2,613,894. 1,944,006 


Working capital ..... 13,197,507 11,624,730 | 
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Burns & Co. Will Pay 
Income Bond Interest 


Interest at the rate of 5% will be 
paid by Burns & Co. on April 1, on 
the $3,314,950 of series A bonds on |. 
which interest is payable out of net 
income, This payment will cover 
interest for the 1937 period, and 
duplicates the payments made for 
1936 and 1935. 

Declaration of this payment indi- 
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War Passes But Nervousness and 


Declining Business Level Provide 


The acute case of jitters which afflicted the stock exchanges in Europe 
and America last week when war scares were at their peak has somewhat 
subsided, but seems to have left little strength. The London Stock Exchange 
industrial average has moved up to’105.3 this week after reaching 97.8 last 
‘week, a.new low for the past four years. It is not often that the London 
averages show declines as drastic as five points in a single day's trading, 


but that was the case last week. 


The early break of last week in the wake of the barrage of war scares 
and another decline on Tuesday of this week took the New York, Dow- 
Jones industrial averages to a new 1938 low of 117.11. This is not far 
enough above the 1937 low of 113.40 to give any very definite assurance 


that it has yet touched bottom. 


In this country, however, the industrial average of the-Toronto Stock 
change reached as low as 106.09, well below both the 1937 and 1936 lows 


11063 and 125.71 respectively. 


It must be admitted that there is little news appearing that could be 
expected to encourage any sustained upturn in stock prices. Headlines 


have been too sensational and have 
contained too much potential danger 
to bring the speculator or the irives- 
tor into the market. In Canada com- 


pany reports continue to make good) «~ 


reading but The Financial Post’s in- 
dex of business dropped well below 
the lowest levél of 1937 in February 
and reached a point not touched 
since about midsummer of 1936. This 


@, does not augur well for first quarter 


, earnings 
e« * * 


Suggestions From Britain 

* Holding that much of the drop in 
Canadian security prices in the past 
12 months can be attributed to the 
influence of the Wall Street declines, 
The Spectator, London, Eng., in a re- 
cent issue points out that official 
Canadian business figures and state- 
ments of the earnings of Canadian 
companies refute the impression that 
business in this country has de- 
clined precipitately. 

“Nine companies out of 10,” the 
writer says, “are showing sharp in- 
creases in profits on the basis of 
which the stocks look under-valued, 
provided, of course, the industrial 

improvement can be maintained. 
Personally, I think it will be, and 
has an excellent chance of broaden- 
ing out if, as seems at least an even 
chance, American business picks up 
this year. Here then is a promising 
field for the speculative buyer who 
is willing to take an indirect hand 
in America’s recovery.” 

Among Canadian common shares 
which The Spectator selects as worth 
buying are Steel Co. of Canada, 
Howard Smith Paper and Dominion 
Steel & Coal B shares. As a prefer- 
red not offering quite the same de- 
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gree of risk Massey-Harris 5% pre- 


ferred is mentioned as a stock that 
does not look dear in the light of 
much-improved earnings and that 
should go higher on any sustained 
recovery in Canadian agriculture, 
x e = 

Recommends Canadian Mines 

“For the average long-term indi- 
vidual investor we suggest that 25% 
of total investment funds should be 
in Canadian gold shares and the 
balance should be in cash or in very 
carefully selected, good grade bonds, 
if yield is essential or insisted upon.” 
This is the investment policy out- 
lined by Goodbody & Co., members 
of New York and other exchanges. 
Only Canadian bonds included in 
this firm's list of suggestions are 
C.P.R. perpetual debentures but the 
list of stocks includes the following: 
Noranda; Consolidated Mining & 
Smelting; Dome; Lake Shore; Inter- 
national Nickel; .McIntyre-Porcu- 
pine; Hudson Bay Mining; Wright- 
Hargreaves. 


| Investment Notes | 


Distillers-Seagram—On current 
market value, the common returns a 
very handsome yield, Earnings have 
been well maintained, showing an 
increase in the first half of the cure 
rent year. It is curious how many 
investors contribute to the earnings 
of the distillery companies, but still 
don’t like “alcohol” shares. 

os * o 


Dosco—Arthur Cross’s statements 
at the annual meeting under ordin- 
ary circumstances should have been 
good for an advance of two or three 
points in the value of the B shares. 
The market paid more attention to 
the European news and took a 
passing interest in the fact that the 
company is assured of enough busi- 
ness to keep its plants operating at 
or near capacity throughout 1938. 
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Industrial Alcohol—Market value 
of the capital stock amounts to 
around $3.3 millions. At the end of 
September net working capital 
totalled over $5.5 millions. Even 
throwing in the debentures, the 
market value of the stock is still 
covered by net current assets. Also 
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the company has property and plant 
valued at around $2.2 millions, after 
allowing for a depreciation reserve 
of an even larger amount: 
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Bathurst—If it weren’t for the out- 
look, many stocks,.including Bath- 
urst, would seem to be in the buy- 
ing range. The decline in values has 
brought Bathurst A down to the 
point where it is selling at not much 
more than the liquidating value of 
the net liquid assets. 


C.P.R.—Once upon a time no in- 
vestment portfolio was complete 
without C.P.R.; now the interest in 
the ordinary shares is at a minimum. 
Continual talk about the necessity of 
amalgamation or unification has 
contributed in no small measure to 
the strong belief that the C.P.R. is 
doomed if it doesn’t come to a 
“working agreement” with the Gov- 
ernment-owned railways. The com- 
pany still has a lot of life left in it 
but the amalgamation campaign has 
not contributed to building up 
investors’ confidence. , 

ao 


McColl-Frontenac—The way in 
which the common stock of this 
company fared during the war scare 
news would indicate support of the 
stock at 12. See 


Canadian Investors Corp.—Effect 
of the stock market decline is illus- 


STOCKS IN WARTIME 


How the stock market reacted to the fears of war and to the course of j. 
from 1914 to 1918, is shown by the chart | 


the Dow-Jones average of industrial stocks 


events during the five war 
of monthly highs and lows 


listed on the New. York Stock Exchange. 


War and Investments 


Fears Have Shaken Security Markets 
What Would Happen if War Declared? 


War clouds have shaken the world 


security markets. Uncalculated| July 


amounts of frightened capital have 
sought safety on this continent. And 
while the crisis seemingly has passed. 
uncertainty remains. 

Pacifist opposition to the big navy 


programme in the United States has | past 


faded just as opposition to rearma- 
ment faded in Great Britain. In- 
tensified efforts to speed armament 
are accepted as the immediate con- 
sequence of the most serious war 
threat since the armistice. 

Even the so-called war stocks suf- 
fered from war fears. _What would 
actual war do to securities? 

No precedent can be relied upon. 
The -Eaton service of Wash- 
ington in its March 19 letter points 
out that a prolonged Eur n war 
would introduce “not merely a New 
Deal but a New Order. What form 
it would finally take nobody can 
accurately forecast, but it would be 
socialism of some sort, unquestion- 
ably, with all resources, private and 
corporate, utilized for the benefit of 
the state.” 

What is predicted in Washington 
may be predicted in London or in 
Ottawa. If war comes again profits 
may be restricted; industry nation- 
alized. Stock exchange history may 
not repeat itself. 


Stocks and 1914 
In 1914 stock exchanges closed as 


July 29 and not until Oct. 15 was 
restricted trading resumed. Fixed 
minimum prices were enforced 

on the closing prices on July 


carried on insufficient margin 
e weaker accounts could 


to 164%. Some stocks withstood the 
. Exceptions included 
such securities as Canada Bread, 
Consumers’ Gas, Shredded Wheat and 
the chartered banks which all held 
above the previous lows for the year. 

War clouds in 1914 just as in the 
To days, brought a rush for 
liquidity. In times of crisis people 
apparently want cash. 

Once trading restrictions were 
lifted and feverish munition making 
spread to this eontinent, sharp gains 
were experienced. 

Stocks That Gained 

By groups, Canadian companies 
to gain most were: . 

1, Flour milling and food pro- 
cessors. 

2. Steel manufacturers. 

3. Makers of paper, textiles, or 
“inventory” industries. 

Some of these made only tempor- 
ary gains while it is probably true 
that the paper stocks, then in their 
infancy, were experiencing the be- 
ginning of their great growth, Prices 
of paper rose very sharply. 

Other groups lost position almost 
continuously during the war years. 
They included: 

lt Foreign utilities. 
2. Domestic services and utilities. 
3. Banks and financial firms. 

The oil industry was young in 1914 
and mechanized warfare in its in- 
fancy. But International Petroleum 
rose from $5% in 1915 to $62 a share 
in 1919. This period however, coin- 
cided with the domestic growth of 
motor transportation. 

Rising prices contributed largely 
to the greatest profits made by the 
primary producers of food, textiles, 
papers but the the collapse in com- 
modity prices after the war wiped 
out much of the gains. ? 

Post War Troubles 
Steel and machinery firms actively 


.| engaged in munition making found 


On March 27, 1915, open 
permitted in mining shares, 
restrictions on industrials were re- 
moved on April 6. 

The New York stock exchange 
closed on July 30 and did not reopen 
until Dec. 12, 1914. The Dow-Jones 
industrial average closed at 71.42 on 
July 30, down from the month's high 
of 81.79 and opened Dec, 12 at 74.56. 
Little further recovery was noted 
in New, York until the end of April, 
but six months later the average was 
up to 121.29. 

Leading Canadian stocks dropped 
sharply as Europe mobilized. C.P.R. 
fell from 194% to 171 in July. Braz- 
ilian Traction dropped 20 points to 
59%; Laurentide (now part of Con- 
solidated Paper) dropped from 184% 


themselves after the war with a plant 
expanded for inflated demands and 
little or no business to keep it go- 

. Expensive special machinery 


huge, had to be made in a compara- 
tively short period. 

Financing remains a main war 
problem. In Canada interest rates 
on successive Dominion loans rose 
as the war went on. By 1919 54% 
was paid. Generally bonds dropped 
in price but for the best grade of 
corporation issues the decline was 
not very severe. Bell Telephone 
bonds, at 99% in July, 1914, were at 
91 in 1919. In more speculative 
issues the declines were much more 
severe. 


Market Opinions 


War scares are combined with an 
unpromising business picture to give 
a rather gloomy slant to most market 
commentators this week. 


The Stock e Gazette, Lon- 
don, March 12.—“Industrial markets 
have shown signs of improvement on 
one or two days, but have developed 
nothing like the strength which 
might have been expected from the 
many excellent reports and dividend 
statements which have been pub- 
lished. The general complaint is still 
the lack of business, a state which 
leaves prices vulnerable to moderate 
sales and in bad shape to resist any 


in | adverse developments.” (March 12). 


market value of about 26.5%, with 
actual cost up about $32,000. Sum- 
oldings 


mary during 
the past year follows: 
Deletions: Additions: 


Brown Co.5%%,A. Brown Co. 54% B 
Dufferin Pav., 5%. . 
Util Pwr. & Lt.5%. Gatineau 6% deb. 


The Investors’ Chronicle, London, 
March 12.—“There is no doubt that 
growing recognition of the difficulty 
of paying for rearmaments is the un- 


comforted by the knowledge that 
armament work produces profits 
which few directorates are willing 
to distribute at all liberally in the 
way of dividends , .. If any scope at 
all is discernible, obviously only the 
boldest speculator will venture 


securities markets, but in spite of the 
fact that declining trends have pre- 
vailed over three weeks, industrial 
stocks as a whole have not been 
brought to new lows. Favorable im- 
plications of political developments 
and in the economic 


adings strengthening 
basis for revival have been largely 


ignored, so that the stock market 
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should be in position to respond 
strongly to any clearing in European 
skies. With this in mind, therefore, 
succumbing to panic influences at 
this time must be carefully guarded 
against, and present invested posi- 
tions should remain unchanged.” 


Barron’s (The Trader) — “Bear 
markets never have ended at this 
time of year, and, with two excep- 
tions, have always consumed over 12 
months. Seasons and precedent, how- 
ever, count for little in the stock 
market, which is always discounting 
a new set of circumstances. Until the 
frame-work of a bull market 
emerges, cash is still the choicest of 
all assets.” 


Commercial & Financial Chronicle 
—“War fears were the main occasion 
for the liquidation, and such fears 
mounted rapidly ... Nor were there 
any domestic developments of a 
hopeful order. The Administration 
floundered about without any appar- 
ent intention of taking the obvious 
remedial step for our economic 
troubles of lightening the tax and 
regulatory burden.” 


shown that the market has consid- 
erable strength in resi8ting unfavor- 
able developments and this, com- 
bined with the fact that the decline 
has already run some time and that 
rather substantial support in most 
industrials is to be expected at or 
a little below present levels, are con- 
siderations against a definite down- 
ward break at this juncture, On the 
other hand, the weakness in such an 
important group as the railroad 
stocks and the unsettled state of pub- 
lic opinion unquestionably make the 
situation a precarious one.” 


probability of a 
ume of operations for the balance of 
the year. 

The export business, he continued, 
especially in the British market, is 
being well maintained and should 
throughout the year, compare favor- 
ably with last year’s volume, 

Full Year at Wabana 


Sales of iron ore arranged indi- 
cate a full year’s production for the 
Wabana Mines, 

Operations of the various subsidi- 
aries during the year will depend on 
the activity in the domestic steel 
business. So far the operating results 
are considerably ahead of the cor- 
responding period of 1937 although 
somewhat below the level reached 
in the latter part of the year. 


Coal Trade Favorable 

With regard to operations of the 
Dominion Coal Co, Mr. Cross said 
that notwithstanding a fair increase 
in sales and production, gross profits 
from operations showed a reduction 
as compared with the previous year. 
Increased wages to employees and 
steamship freights resulted in in- 
creased cost of production and dis- 
trihution and as a consequence re- 
duction in gross profits and also in 
the amount available for deprecia- 
tion on property. There is a fair pros- 
pect for the same rate of operations 
for the current year, depending 
largely on general trade conditions. 
The unsettled state of the bituminous 
coal industry in the United States is 
having its effect on Canadian mar- 
kets, more particularly in Ontario. 

In discussing operations for last 
year, Mr. Cross said the total volume 
of business of the Corporation and 
its subsidiaries amounted to over $50 
millions. The average number of em- 
ployees was about 20,000; the wage 
and salary disbursements were over 
$23 millions; materials purchased 
$9,700,000; taxes paid, $1,270,000; 
workmen’s compensation assess- 
ments $548,000; and royalties on coal 
and ore $555,000. 

Outlay on Plant 

During the . important and 
necessary improvements and exten- 
sions to the Sydney plant were com- 
pleted and the results obtained, he 
said, were fully up to expectations. 
Further expenditures in this direc- 
tion will be necessary to bring the 
various units of the corporation to 
the degree of efficiency desired. 
These expenditures will be made as 
the finances’ of the corporation 
permit. 

To maintain production a new 
mine has been opened in the Water- 
ford district, in addition to the de- 
velopment of the colliery and the 
harbour seam of the Glace Bay dis- 
trict referred to at the last annual 
meeting. Such expenditures are 
necessary and will continue to be 
necessary from time to time, Mr. 
Cross said, to meet market demands 
and to maintain the volume of pro- 
duction. 

It is noticed in the annual report, 
and in keeping with the directors’ 
policy, wages of employees were ad- 
vanced 74%% effective April 1, and 
7%2% on July 1 last. 

Approve Stock Increase 

The shareholders approved the re- 
port and directors were re-elected. 
A by-law providing for an increase 
in the Class B shares of the parent 


company by 360,000 shares to 1,460,- |. 


000 shares in order to implement the 
reorganization of the Nova Scotia 
Steel and Coal Co. was carried 
unanimously. 


PORTAGE LONGLAC 
Bought — Sold — Quoted 


Rittenhouse, 
Hamilton & Co. 


Members The Toronto Stock Exc 
Star Bldg. EL, 0247 Toron 


Prospectus of Canadian 
Fund, Led., obtainable from your 


CALVIN BULLOCK, LTD. 


LATEST INFORMATION AVAILABLE ON 


McKENZIE RED LAKE GOLD 


MINES ‘LIMITED 


Established Gold Producer 


MAGNET CONSOLIDATED MINES 
Promising Gold Prospect 


‘Upon Request 


C. A. GENTLES & CO. 


Montreal 
Canadian 


eee, 


The Toronto seek Rechengs 
Curb Market 


Exchange (Inc.) 


LIMITED 


278 St. J St. W. 
MONTREAL 


Ex-president of Gypsum, 
ime Forms Rival 


Company 
R. E. Haire of Paris, Ont., who led 
> Slammed but unsuccessful 


battle last summer to oust the direc- 
Lime & Alabastine, 


rival organization—Home 

B Products 

of Dundas,.. 0 ; 

Haire in his bid for control of Gyp- 
Arthur H. Webster, 


summer’s dispute, Mr. 
Haire objected to the management 
methods of Gypsum, Lime, of which 
he was formerly president and man- 
aging director, 
According to announcement of in- 
corporation of the new firm in On- 
an extensive 
line of building supplies, including 
gypsum and lime products and 
paints featuring a new type of wall 
paint, claimed to be “completely 
washable and odorless.” Basic patents 
have been applied for in Canada and 
other countries on the formula for 
the paint, which will be the first 
product to be introduced by the new 
company. A temporary plant is al- 
ready in operation on Weston Road, 
Toronto, and it is planned to con- 
struct a factory and office building 
on the Toronto waterfront area 
G. W. Morrall, formerly a director 
and general manager of Crown Dia- 


A Well Secured Corporation Bond 
—Yielding Over 4.50% 


Simpsons, Limited 
44% Bonds 
Due December Ist, 1951 
Price: 97.38 and interest. 


Simpsons, Limited earn- 
ings for the year ended 
January 5th, 1938 were 
sufficient to cover bond 
interest requirements 4.22 
times after depreciation. 


Descriptive Circular upon request. 


Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng. 


mond Paint Co., Montreal, has been 
appointed general manager of the 
division which will handle the new 
type of paint. Other members of the 
board of directors are to be an- 
nounced shortly. Financing require- 
ments to date have been met pri- 
vately, 


Dom. Mortgage Year Book 
Reviews New Legislation 
Year Book of The Dominion Mort- 


gage and Investments Association for 
1937, just issued, contains reports of 


Limited 
Ottawa 
Hamilton London, Ont. 


Winnipeg 
Vancouver 


the 1937 annual meetings of the 
association and its affiliates, as wel] 
as a general review of legislation 
affecting companies dealing in morte 
gages passed last year by the Various 
governments in Canada. 


_ Membership of the association 
comprises 13 loan companies, 14 trust 
companies and 23 insurance com. 
panies operating in Canada. In addi. 
tion, provincial associations in A. 
berta, British Columbia, Saskatche. 
wan, Manitoba and Ontario are af. 
filiated with the Dominion organ. 
ization. 


SIXTY-THIRD ANNUAL STATEMENT 


INDEPENDENT ORDER OF FORESTERS | 


Policy Reserves .... 
Additional Reserves eeeeeeeeeeeeeeee 
Surplus .... 


’ 


(8022 ASSETS 


Real Estate_(Appraised Value).... $ 6,671,539.23 
Estate) ote 


Loans on Mortgages (Real 
Loans secured on Collateral.. 


Bonds (at Market Value) ........ 
Stocks ,(at Market Value) ....... 


Accrued Interést, etc. ... 
Cash in Bank 


Policy Leans .... 


ccvccccccccccccs Gan sOSsaae.00 
2,000,000.00 
1,894,807.41 


Assets and Liabilities, December 31, 1937 


LIABILITIES” 


Claims not Completed .,...... 
Death, Disability 


30 Claims Reported in 1938 ....s.. 


25,621,798.06 
684,188.00 
474,740.93 
489,240.78 


$38,721,667.57 
5,667 


Juvenile Reserves . 

Insurance Reserves ..........++ é 

546.73 Special Reserves, Pension Gran 
e 


Premiums paid in Advance.......\° 
Net Sickness Fund ececcéicssecmee 


eeeeeteae Y- 
=e 
ts, 


te. ‘ 
Interest Reserves ........+- gadece 


Juvenile Surplus 
Surplus ....... 


$44,389,214.30 


OTHER FUNDS 


eercerter 


eee eee eeeeeeere 


Golden Jubilee Benevolent Fund ........... $134,488.10 


Orphans Home Endowment Fund ............ 


Premiums and Interest, etc. . 


INCOME 


19,651.72 


eeeeeeseeeesee $5,150,128.04 


PAID TO MEMBERS AND THEIR BENEFICIARIES 


Death Claims .... 
Old Age 
Disability Claims .... 


eee ee eeeteeeeee 
See eee ee seeeeeee 


$3,805,571.16 


$2,556,170.08 
739,724.31 
85,013.40 
33,168.60 


* Expectation of Life 
Sickness and Funeral ........+++- 
Surrender "Values 
Grants from Surplus .....,ccesees 


$ 30,319.99 
71,276.12 
288,545.85 
1,352.81 


eeeeeeeeeeeeeare 


ORPHANS’ HOME, SANATORIA AND GRANTS 


$90,261.85 


Total Payments to Members and Their Beneficiaries Since Organization 


FRANK E. HAND, 
Supreme Chief Ranger. 


$134,442,761.03 


JOHN F. LANG, 
Supreme Secretary. 


TYLED for the most exacting — 
designed specifically for the man 
whose headwear must. be above re- 
Made in Canada and priced 

as in other style centres at Ten Dollars. 


The Sovereign 


Stetson is $20, the 


Imperial $15. Other  Stetsons 
_ $7.30 (unlined $7.00). 
JOHN 8B. STETSON COMPANY 
(CANADA) LIMITED 


CHARLES HAMM, 
Supreme Treasurer. 
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NEW - 
SPRING SUITINGS 
and TOPCOATS 
for Men who 
\ Seek Distinction 


An unusually fine assortment 
of original weaves, inspiring 
and refreshing as spring, 
tailored with inimitable char- 
acter and refinement. Further 
evidence of LEVY BROS. lead- 
ership in the creation of fine 
clothes. 


Here you will find your needs 
completely fulfilled and the 
matter of selection a pleasur- 
able occasion. 


BLY A )704. 


69 West King Street, Toronto 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages and 
Sun-Bath. Individual attention. 


2 TORONTO STREET WA. 8677 


A 
Ase 
BALANCED 
PROGRAMME 


The properly managed income 
requires all three. Are you using 
all of thém? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC. 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write for our 
booklet “A New Plan of Life” to 
our nearest office. 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $111,000,000 


Agency Offices of 
INVESTORS SYNDICATE 
or INVESTORS SYNDICATE LTD. 


at St. John, N.B., Montreal, P.Q. 
Sherbrooke, P.Q., Three Rivers, P.Q., 
Hamilton, Ont., Toronto, Ont., Windsor, 
Ont., Winnipeg, Man., Regina, Sask., 
Calgary, Alta., Edmonton, Alta., Leth- 
bridge, Alta., Vancouver, B.C., Victoria, 
B.C., Cranbrook, B.C.,and Vernon, B.C. 


ENVELOPES 
Makers of Well Gamers Envelopes 


245 Carlaw Avenue 
Toronto 


| Classified 


Advertisements 


Classified ads, cost 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads. payable in advance. 


Secretary Seeks Position 


(\OMPETENT TRAINED SECRETARY 
/ desires position. Rapid dictation, ac- 
Curate spelling and punctuation. .Espe- 
Cially trained to shipping and coal trade. 
Would consider starting at moderate sal- 
ary to demonstrate ability. References 
gladly furnished. Box 39, The Financial 
Post, 481 University Ave., Toronto. 


Business Opportunity 


‘PLENDID OPPORTUNITY OFFERED 
to acquire exclusive Canadian manu- 
facturing rights on new, inexpensive device 
in every office and to business 
from one who has had twenty-five years 
experience in the production of this line. 
Investment Five Thousand Required. Box 
4, The Financial Post, Toronto. 


Public Speakers, Writers 
and Business Men!!! 


LZ US PREPARE YOUR SERMONS, 
4 stories, speeches, lectures, 
_ papers, etc., at a most modest 
rompt, scholarly, individaal,- original, 
*xclusive and confidential service. Circu- 
WRITRoe. on request. CONTINENT. D 
* & SPEAKERS’ BUREA , 
210 Fifth Ave., New York City. 
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Bond Markets" “‘"" “" ° ” 1, 


High Grades Erratic 
Under War Pressure 


Support Ready to Cushion Drops in Canada and the 
U.S. — Trends in Public Utility Bond 
Prices Over Past Year 


War scares hit bonds as well as stocks in last week’s tumble. 


Only ten days ago The Financial Post's average of high-grade Canadian 
Government bonds reached new high levels for the year. This followed a} 
steady climb over some weeks which came close to attaining as high levels 


In a week the average dropped two and a half points to a new low for 
1938, which, however, was much above the low point of the 1937 movement. 
In the remainder of the week the same average regained almost half of 
the losses. High-grade bonds are not as sensitive to war scares as are 
stocks. The reason may lie in the comparatively stronger hands in which 


the majority of Government bonds are found today. 


Banks, insurance com- 


panies and other institutions, which are by far the most important factors 
in the high-grade bond market, are not as easily swayed into a panic as| NEW CHAIRMAN 


are stock investors, 


Another factor which may have affected the situation was the first 
indication of European money finding shelter in Canada. A large order 
was reported to have been placed for Dominion of Canada bonds at the 
low point but before it could be filled the issue had bounced back. 

In the United States, it was necessary for the Federal Reserve resources 
to come to the support of the high-grade market which showed signs of. 
slipping under the impetus of war scares and exchange fluctuations. 


Utility Bonds 

What is ahead for public utility 
bonds in 1938? 

After a record year for sales of 
electrical energy in Canada in 1937, 
the prospect for further increases is 
clouded by the contraction which 
has taken place in general business. 
This is particularly true of com- 
panies supplying power to the pulp 
and paper industry. , 


In most cases interest require-|- 


ments are being covered by a sub- 
stantial .nargin, however, and bonds 
of these companies are held largely 
as an investment rather than for 
their speculative possibilities. Ac- 
cordingly, the effect of any levelling 
off of earnings would be relatively 
less pronounced. The longer term 
outlook remains favorable to the ex- 
tent that further expansion may be 
possible over a period of years, 
o a 2 


New Issues 

At least two new bond offerings 
are expected in the power groups in 
the comparatively near future. It 
is understood plans are under way 
for redemption of Gatineau Power 
5% first miortgage bonds and 6% de- 
bentures, which will be replaced by 
new securities. The 5% bonds are 
callable at 104 and interest on any 
interest date on 30 days’ notice; the 
6% debentures, series A, at 101% to 
June .15, 1938; and the 6% deben- 
tures, series B, at 1011% to April 1, 
1938, and thereafter at 101 to April 
1, 1939. 

Aluminum Power Co., newly- 
formed, wholly-owned subsidiary of 
Aluminium Ltd., has applied to the 
Quebec Electricity Board for author- 
ity to issue up to $25 millions of first 
mortgage bonds. It is planned to 


issue $10 millions of series A bonds, | 


payable in Canadian funds, and $10 
millions of series B payable in U. S. 
funds, both bearing interest at 2% 
per annum from Jan. 2, 1938 to 1940, 
and thereafter at 4% to 1968. Pro- 
ceeds would be used to acquire the 
physical assets of Alcoa Power Co., 


Comparative Prices 
In conjunction with the feature 


articles and reviews of utility com- | pioog 


panies elsewhere in this issue, the 
following table presents an interest- 
ing comparison of bond prices to- 
day with those prevailing at this 
time last year and two years ago. 
Mar. 19 Apr. 1 Apr. 2 
e 1938 1937 1936 


MONTHLY AVERAGE! 
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Seagram Net 


UpatHalf Year 


Gross Sales Show Small 
Drop in Past oe 
ut Net Higher 
From Our Own Correspondent 

MONTREAL.—Distillers Corpora- 
tion-Seagrams consolidated net 
profit for the three months ended 
January 31, 1938, shows a small de- 
cline in gross sales, but with net 
profits somewhat larger than for the 
same period a year ago. 

Gross sales, less” freight allow- 
ances, for the three months ended 
January 31 last, totalled $25,267,401, 
as against $26,416,002 for the same 
quarter in 1937. After deducting 
senior charges and providing for 
taxes, there was a net profit of $2,- 
767,440, up from $2,701,876 a year ago. 

Comparative figures for the three 
months ended January 31, 1938, and 


1937, respectively, follow: 
( ressed in Canadian currency) 
Months Ended j= 31 


$s $ 
26,416,002 25,267,401 
18,343,762 17,713,089 


8,072,240 7,554,311 
32,813 33,698 


8,105,054 
3,670,265 
250 


82,173 
40,543 
221,846 
390 
(24,516) 
46,686 
240,705 


7,588,010 
3,412,906 
250 


Net profit 
*Sales, less freight and allowances. 


208,487 221,738 


189,836 
31,902 


183,097 


25,390 
Cumulative Total Ahead 
For ‘the first half of the current 


%s | fiscal year—six months ended Janu- 


Shawin. 
Twin City....542/52 


Bond Averages 
Movement of. representative high- 
grade bonds during the week was as 


follows: , 
Average Price and Yield for Seven High- 
Grade Government Bonds 

1938 Price Yield 1937 
$ % %e 
Mar. 22 115.84 2.961 3.501 
3.024 3.487 
040 s f 3. 
3.134 ° ° 3. 
3.130 ° . 3. 
3.064 ° 3. 
2.874 Year’s 116.81 3: 
Range 111.60 3. 


Mar. 17 114.32 
Mar. 16 114.96 


Year’s 116.73 
Range 114.21 


1 


3.147 


Shawinigan Falls, P.Q. 

Shawinigan Falls has sold $156,- 
500 314% serial debentures to Comp- 
toir National de Placement at 99.09, 
for a cost basis of approximately 
3.56%. Bonds are dated Nov. 1, 1937, 
and mature serially from Nov. 1, 
1938 to 1967 inclusive. Proceeds will 
be used to pay the cost of public 
works. Tenderers were invited to 
submit alternative bids for 344% and 
4% bonds, and bids were as Sollows: 


342% Bonds: 
= de Placement .... 


Hanson Bros. 


Bonds are dated March 1, 
mature $9,000 in 1939 and 
1940. Proceeds be 
retire an Ontario Housing 

Tenders were as follows: 


¢ 


expenses 
Dir. f 
Legal f 
tDepreciation 
| Bond Sales Scher Gettin 


ary 31—the company reports sales of 
$48,569,930. This contrasts with $44,- 
455,193 for the like period of the pre- 
vious year. Net profits at $5,137,407 
compare with $4,561,519 last year. 
Comparative consolidated state- 
ment of profit and loss for the six 
months ended January 31, follow: 


(Expressed in Canadian currency) 
Six Months Ended Jan. 31 
1937 1938 


44,455,193 48,569,930 
30,987,411 34,237,218 
13,467,782 14,332,712 
55,350 60,258 
13,523,132 14,392,870 
6,479,510 6,917,074 
500 500 
187,341 

121,348 


Net profit 4,56 
mean less freight and allowances. 
ote: 
Depreciation provided 
during the period 


hich there was 
to prod 


‘was 385,978 441,308 
of w 


321,534 382,924 


The company also reports consoli- 
dated statement of results for the 12 
months ending January 31, 1938, dur- 
ing which period sales amount to 
$85,986,904, compared with $73,647,- 
521 in the previous 12 months, Net 
profits for the past period total 
$8,020,146 as against $7,672,554 for the 
previous year. 

The consolidated statement of 
earned surplus as of January 31, 


1938, follows: 
(Expressed in Canadian nr, 


rned lus July, 31, 1937 ... 22,639,744 
Net profit, 6 ere Jan. 31,38 5,137,407 


[| Bond Redemptions | 
sist 1948 14 103) 
1943 yi 105 
"1942 May! 102 
1952 July 1 105 
: 168,000, 
500, 487,000. 


S 


Stanley Stanger, vice-president. of 
the Guardian Trust Co., who has 
been elected chairman of the board. 


Corrugated Paper Rights 
Valued at $13 for Taxes 


A valuation of $13 each has been $47 


placed on the income funding rights 
of Corrugated Paper Box Co. by the 
Department of National Revenue for 
income tax purposes. This valuation 
applies to the 1936 income tax 
period. This valuation is based on 
an apportionment of the company’s 
surplus as at Dec. 31, 1935, into the 
total number of rights issued. The 
company has advised shareholders of 
this ruling by letter. 

These income funding rights were 
issued under date of Jan. 1,. 1936, in 
settlement of arrears of dividends on 
the preference stock which amount- 
ed to $33.25 a share. Originally 7,857 
of these rights were issued but by 
the end of 1936 they had been 
reduced to 5,343 and to 4,139 at the 
end of 1937. 


- VIOninre 
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City Collected 74.7% of 
- Current Taxes in 

: 198 

Frem Our Own Correspondent 


MONTREAL.—City . 
sold 


headed by Dube, 
‘0. bid 98.28 while Beau- 
bien & Co. and Hanson Bros. Inc. 


to pay the city’s share of direct relief 
costs. 


Funded Debt 
The funded debt of the city in- 
cluding 


the floating debt was $1,646,765. 

It is estimated that the city will 
have a deficit of $10,347 in 1937 after 
providing for reserves of $99,000. 
In 1936 there was a deficit of $21,032 
after providing for a reserve of only 


,000. 

Collections of the current levy in 
1937 amounted to $845,248 or 74.7% 
of the levy. 


Investment Foundation 
_ Pays $1.25 on Arrears 


From Our Own Correspondent 

MONTREAL.—Investment Found- 
ation Ltd. has declared a dividend 
of 75 cents a share on the preferred 
stock, being equivalent to 6% per 
annum, and a further dividend of 
$1.25 on account of arrears for the 
quarter ending March 31, 1938, pay- 
able April 15 to shareholders of re- 
cord March 31, 1938. 


8. C. St. Joseph d’Alma, Que.— 
Quebec Municipal Commission has 
authorized payment of interest due 
Jan. 1, 1938, on bonds of the School 
Corporation. 
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Both 5-year and 111 ain 
Bonds Priced to Patte 
at Par 


From Our Own Correspondent 
MONTREAL.—Public offering is 
being made of the $5 millions issue 
of city of Montreal bonds which was 
awarded to Savard, Hodgson & Co. 
suusiet’te Pitfield & Co. on an 
tional basis. 


The issue consists of $2.5 
millions of 3%% 5-year bonds 
and $2.5 millions of 4% 11%-year 
bonds, Both maturities are offered 
at par and accrued interest. 

The prospectus shows a net debt 
of the city as at Oct. 31, 1937, to be 
$201,209,177, a decrease of $371,839 
since April 30, 1937. Gross funded 
debt on the other hand shows a 
reduction of $3,851,261 to $274,356,117. 

For the year ended April 30, 1937. 
Montreal had a surplus of ordinary 
revenue over ordinary expenditure 
of $231,583 and for the first six 
months of the current fiscal year the 
revenue surplus totalled $332,527. 

Tax receipts have shown an im- 


000. | provement in the current year, col- 


lections of real estate, water and 
business taxes in the first 10 months 
amounting to $25,936,367 as compared 
with $25,610,286 in same period last 
year. Current taxes collected 
amount to 70.29% of the levy as 
compared with 67.73% in the first 
10 months of 1936-37. 


Newsprint Export Trade 
Reflects Lower Demand 


From Our Own Correspondent 
MONTREAL.—Newsprint exports 
in Canada during February totalled 
2,794,689 cwt. valued at $5,964,499, 
compared with 4,458,890 cwt. valued 
at $8,011,776 in February, 1937, ac- 
cording to a report issued by jhe 

Dominion Bureau of Statistics. 


Villeroy, P.Q.—Payment of inter- 
est due June and Dec, 1, 1936, has 
been authorized by Quebec Munici- 
pal Commission. 


2 Factory and Sales Offices 
731-735 Bourget Street, Montrea! 


Dealers in all principal cities across Canada. 
RENTALS REPAIRS SUPPLIES 
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Oldest and Largest 


Insurers of Automobiles Exclusively 


American Auto, throughout Canada and the 
United States, in its Home Office, in its Branches, 
and in its Agencies, is characterized by and widely 
known for its courtesy, friendliness, and fairness in . 
all its dealings. Its Home Office and Field Staffs 
consist of men who have spent virtually their entire 
business lives specializing in automobile insurance. 
These men are imbued with the spirit of service. 
Together they comprise what may be termed 
‘American Auto’s corporate personality, exemplify- 
ing its creed that there is something more to business 
than mere dollars and cents; that its nrost cherished 


asset is its large family of pleased patrons; and that 
its only just and worthwhile rewards must come as 
the result of useful service, performed well, cheer- 
fully, and at reasonable cost to its policyholders. 

That the methods of American Auto have been 
successful is attested by the accompanying financial 
‘statement showing its growth from the modest initial 
capital of Two Hundred Thousand Dollars to the 
unique and commanding position it occupies in the 
field of automobile insurance today. 


Losses Paid Since Organization More Than 
$60;000,000 


LL 


U. S. Government Bonds 
Corporation Stocks 
Stock of Subsidiary Fire Ins. Co. ........ 


Total Investments 


ASSETS 


Premiums in Course of Collection (Less than 90 days 


GE) Feveceses. 
Cash in Banks and Offices seeeeeees 
Accrued Interest . 


Total Admitted Assets .....-.++++- 


AMERICAN AU 
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$ 8,750,144.01 


$15,485,762.59 


ec eeees-$19,155,032.17 


FINANCIAL STATEMENT 
December 31, 1937, 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Liability Claims and Claims Ex 
(IN, ¥. Law) ....ccccecscccsseees cadentmaed 
Reserve for Other Claims and Claims Expense ..... 
Reserve for Commissions (Not Due) 
Reserve for Taxes ........... Hiasbieocatacdare 
Reserve for Other Liabilities .............+e0e0-. 
Capital Stock . -$2,000,000.00 
Surplus 5,305,654.59 


Surplus as regards Policyholders 


$ 6,189,958.90 


4,173,102.91 
476,336.44 
393,830.14 
594,056.66 
22,092.53 


5,862,200.00 
873,418.58 


1,818,815.76 
1,793,906.94 


56,546.88 7,305,654.59 


eevee orwe 


Total Liabilities °<.. sso.o-ov's.so: aer.eruniecassena.$89,195000.17 
—————— 


On deposit with Dominion Government for 
protection of Canadian Policyholders: 


$515,000.00 


TOMOBILE INSURANCE © 


COMPANY . 
St. Louis, Mo. 


SHAW & BEGG, LIMITED 


Canadian Managers, Toronto 


$3 


ROYAL TYPEWRITER COMPANY, LIMITED | § 
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A'weekly newspaper, presenting in a popular 
ments, business and national affairs in Canada. 
Editor—Fioyrp S, CHaLMens 
Business Manager—D. M. Gowoy 
—_—_—ooOoOooOo_—_—_—_— 

Tre Financia Post Busnress Year Book anp 

Market Survey, YEARLY, $2. 
Tue FrvanctaL Post Survey or Corporate Sscuni- 
TIES, YEARLY, $2. 
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Directory or CANADIAN DmecTors AND 
$10. . 

Tue Frvancia, Post Survey of Canapian Ons, 
Yearcy, $1. 

Tue Frixanciat Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. ‘ 


The Financial Post’s 
Platform for Canada 


Balanced budgets. 
A modernized constitution. 
Extension of Empire trade. 
: Integrity in meeting public obligations. 


Canada Should Know About Crisis 


HY does Prime Minister King refuse to 
discuss the European situation and its 
possible effect on Canada? 

Surely events of the past few weeks are suf- 
ficiently important to every Canadian citizen 
to warrant some statement from the Govern- 
ment. 

Prime Minister Chamberlain in the British 
House of Commoris went into the greatest 
detail about’ the crisis. Yet Mr. King refuses 
even to discuss it. 

Inevitably what happens in Europe is bound 
to have its repercussions,on Cahada. Are we 
to. be dragged into war without knowing of 
the successive steps by which we approach the 
abyss? 

Parliament is in session at Ottawa. It is 
entitled to receive from Prime Minister King, 
on behalf of the people of Canada, a proper 
and adequate report on the grave situation 
now casting its shadow over this country as 
well as the entire civilized world. 


Managing Canada’s Money 


INANCE MINISTER DUNNING has 
Social Crediters, paper money cranks and 
other monetary addlepates on the spot. 

In effect he has explained to them: “For 
years you have been asking for monetary 
management and an expansion of credit. Had 
you but the wit to see it, Canada has had both 
these things for the past two or three years. 
You have been given an expansionist monet- 
ary policy managed by the Bank of Canada.” 

Mr. Dunning apparently knew that some 
time during the present session somebody 
would have something to say about monetary 
policy. When Social Crediter Blackmore 
turned himself loose recently on a two and a 
half hour Social Credit sermon, Mr, Dunning 
was all set for him. 

Mr. Dunning stressed two very signifidant 
factors. First, the adaptability of the present 
system to national needs when wisely handled, 
Second, the distinction between managed 
credit expansion and “inflation” as it is gen- 
erally understood. 

Without visible dislocation of business, 
Canada’s monetary polcy has expanded the 
cash base of the banks from $182 millions to- 
ward the end of 1932, to around $250 millions 
at present. In short, we have.enlarged the 
foundations of our monetary structure by 
about 37%. 

But, as Mr. Dunning so ably pointed out, 
this provision for increasing the “volume” of 
credit in Canada is of little use unless business 
has sufficient confidence in the business out- 
look to warrant its being used. The effect of 
enlarging the monetary base has been to in- 
crease the volume of deposits in the banks, but 
only 20% of the increase has gone into com- 
mercial loans; the balance has been put into 
Government securities. 

Our “excess reserves” are already very 
large. We have created more credit than 
enterprise has a disposition to use. It is now 
“velocity” that we need rather than a greater 
“volume” of credit. 

Once confidence returns, it will be found 
there is ample credit available to meet all our 


needs. 


Ontario Reaps the Whirlwind 


HE sorry record of Ontario’s venture into 
the farm loan field was aired last week in 
Premier Hepburn’s budget speech... 

The province is now reaping the bitter and 
costly whirlwind of its foolhardy venture into 
this field. Oba 

The amount on loan by the province to 16,000 
farmers is about $46 millions. The province is 
the largest single farm loan agency in Canada, 
If any private company or institution had 
loaned its money. the way Ontario did, it. 
would long since be bankrupt. 

At the end of January two out of every 


three loans‘ were in arrears. Face value of 


these “bad” loans was $30.6 millions. Total 
principal and interest in arrears was $8.2 
millions. ~ 

Mr. Hepburn says about 50% of the loans 
are in such a position that a mortagor, even if 
forgiven all the interest outstanding and 
allowed a discount on principal, would still 
find it impossible to liquidate his indebtedness 
because the amount originally loaned was in 
excess of the real loanable value of the 
property. 

Seventeen years ago this plan to “help” 
farmers was started by the Drury ‘Govern- 
ment. The net result has been a policy which 


has proved a dissérvice to the farmer and big | 


financial loss to the province. If Mr. Hep- 
burn’s estimate proves correct it may cost 
the province $25 millions to clean up the mess. 

Much of this money achieved no productive 
agricultural use. A great Geal went to pur- 
' chase speculative stocks in the pre-depression 
attempted to stave off insolvency only to put 
_ farmers r in the hole. The blameé’ lies 
_ not with the farmer but with a government 
_ agency which invaded the field at a time when 
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other loaning agencies were withdrawing 
from it, and which—like all government agen- 
cies—loanel money too freely and quite 
indiscriminately. 

Credit is due the Hepburn Government and 
Deputy Provincial Treasurer Chester S, Wal- 
ters for having ceased to make new loans. 
When it first came into office the Government 
stopped loaning, but a few months later it un- 
wisely reversed this policy, lowering the 
interest rate to 4% and made a considerable 
number of new loans early in 1935. The pres- 
ent ban on new loans was made in 1936. 

Ontario’s Agricultural Deveiopment Board 
is only one of many such examples of the mis- 
guided use of public funds by a paternalistic 
Government. It is one of the most glaring and 
costly in the history of any province. 


No Way to Get Famous 


RTHUR B. PURVIS, chairman of the 

National Employment Commission, gave 

to his country the major portion of his time 

for about' 20 months, incurred very substan- 

tial expenses for travelling and entertain- 

ment, and submitted‘ no bill to the Govern- 
ment. 

When the Government was asked to report 
on the salaries, allowances and expenses 
given to the commission, the minister of labor 
gave Mr. Purvis’s share as: salary, nil; per 
diem remuneration, nil; expenses, nil. 

The other commissioners/received certain 
remuneration and allowances which the 
country was happy to pay. Assuredly in 
the case of about two of them the contribu- 
tion they made was greater than could be 
measured in monetary terms. 

Mr. Purvis’s commission did a tremendous 
job in breaking down the employmer:: prob- 
lem into its constituent parts; in providing the 
Government wi. . essential facts that no one 
at Ottawa had taken the trouble to obtain; 
and in recommending constructive hines of 
attack upon the twin problems of joblessness 
and public charity. 

Guiding spirit at all times of the commis- 
sion was Arthur B. Purvis. He it was who 
laid out the programme of study; who “sold” 
the commission’s policies to the Canadian 
~ -ople; who battled ministerial lethargy.” ~ 

Public expressions of appreciation of his 
work by the Government have been conspicu- 
ously small and grudging. This does not 
seem to have bothered Mr. Purvis, who has 
retired again to private business to work out 
job-creating industrial plans. 

The work he did has saved the country 
many millions of dollar-. If he was seeking 
parliamentary acclaim he went about it the 
wrong way. Had he found a way for the Gov- 
ernment to spend millions he might have be- 
come Political Hero No. 1. 


Youth Studies Civil Service 


HERE is plenty of talk about giving 

“youth” an opportunity in politics and in 
public affairs. The suggestion is that oppor- 
tunities do not now exist. Most oldtimers in 
government, politics or business know that 
the doors of opportunity are wide open for 
any youth or youth organization that wishes 
to really go places and do things in the world 
of affairs. Every once in a while some group 
of young men walks in through these open 
doors. 


One Canadian youth group that has made 


a very worthwhile contribution in public 
affairs is the Montreal Junior Board of Trade. 
Its membership is constantly studying na- 
tional’ problems and its reports are always 
comprehensive, stimulating documents of 
wide interest. The latest of these is a report 
on the Civil Service in Canada prepared 
under the chairmanship of J. C. Bonar. The 
study has been under way since Oct., 1936. 

Canada’s public pay sheet is estimated to 
contain about 374,000 names with an average 
annual payroll (predepression figures) of 
over $500,000,000. Yet only about 60% of 
federal employees come under the jurisdiction 
of the Civil Service Commission. In the prov- 
inces and municipalities such commissions 
are generally lacking. In short the principle 
of the merit system is lamentably absent from 
many fields of government in this Dominion. 
-» Tribute is paid in the report to the manner 
in which the Civil Service Commission at 
Ottawa has narrowed the area within which 
patronage can be exercised but a much wider 
extension, of the merit system in Canada is 
clearly indicated. 

One of the objects of the Montreal Junior 
Board of Trade is to provide its members 
with educational opportunities “to fit them- 
selves more fully for the duties of citizen- 
ship.” Since the average citizen knows less 
about the Civil Service than about any other 
branch of government, this study is a timely 
and useful contribution by one of Canada’s 
most valuable “citizenship” groups. 


Textiles Perennial Dilemma 

ANADA’S textile industry again fears 

political action. The coming Turgeon 
report, it is expected, may contain evidence 
that could be construed as justifying reduced 
tariff protection. 


The St. Catharines Standard, speaking ap- E 


parently for the industry, expresses the hope 

tistics will not be allowed to “obscure 
what may be called the human side of the 
textile industry.” After pointing out that em- 
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to do so in the future. 

Textile manufacturing remains largely 4 
hand labor industry in a machine age. Wages, 
therefore, play a dominant réle and when these 
wages are largely determined by minimum 
government standards and not by the industry 
itself they are likely to remain continually 
before the public eye. The public is also in- 
terested in tariff, and the textile industry of 


- | Canada leans heavily upon tariff. 


If present Canadian textile wages, hours 
and tariff are fully ‘justified, then we should 
‘have that case presented and presented con- 
tinuously. If the average voter was con- 
vinced that the industry in all branches is 
vital to Canadian prosperity, that it is effici- 
ently operated, then there would be no wide- 
spread alarm every time a government 
changed hands at Ottawa. 

For an industry that is so largely depend- 
ent upon public goodwill, the textile group 
has been unfortunate in its political relations. 
The solution lies in friendly co-operation with 
the Canadian Tariff Board (irrespective of the 
government in power) and above all a con- 
tinuous policy of cordial and frank public 
relations. 


One Sure Road to Better Houses 


HEPBURN showed shrewd com- 

monsense during the Ontario budget 
speech last week when he pointed to one 
“sure road” to a solution of the housing prob- 


lem in this country. 

Mr. Hepburn admitted slum conditions were 
bad. But housing conditions, in his opinion, 
both in town and country, are primarily the 
result of bad economic policies. 


“I long for the day when it will be possible 
to lift the burden from real estate so that it 
will be profitable for a man to own his own 
home and for the man with money to invest to 
build homes which may be rented at reason- 
able prices; also for those with surplus funds 
to advance money on building loans at low 
rates of interest.” 


There are many things which can be done 
to alleviate the problems of low-rental and 
low-cost housing, but one sure road toward a 
permanent solution is to lighten the tax burden 
on real estate so that, this vast field may once 
more become profitable and attractive to capi- 
tal and to home-loving citizens. 

.Government should concentrate on ways 
and means of moving in this direction rather 
than offering subsidies and other boot-strap 
panaceas. 


Editorials in Brief 

Alexander Kerensky indicates that the mock 
trials and mass executions in Russia are sig- 
nalling the early downfall of the present dic- 
tatorship. 

In short, he is already singing the dirge of the 
purge. 

s EA's - * 6 @¢@ 

Isn’t it about time someone was starting an 
Association .of Associations? The latest official 
report on Organization in Industry, Commerce 
and the Professions in Canada shows there were 
844 main bodies and 672 branch or affiliated asso- 
ciations in Canada in 1937 with a combined mem- 
bership of 746,836. 

os es e « © 
* What do votes cost? was the question we asked 
editorially last week apropos the Ontario elec- 
tion returns. 

One. answer is found in Premier Hepburn’s 
budget speech announcing the province had spent 
$35,000,000 on highways during the past year. 
The previous year (when there was no election) 
the figure was $6,000,000. For next year (when 
there is no election) the estimate is’ $14,000,000. 
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Walter Winchell tells of seeing Lord Beaver- 
brook and ‘Captain Joseph Patterson together in 
a Broadway festaurant discussing the world’s 
problems. He says, “Their gazettes mold most 
of the public opinion.” 

Winchell confuses circulation with influence. 
Beaverbrook’s London Express and Patterson’s 
New York News indeed lead in daily circula- 
tions. But time and time after time it has been 
demonstrated that their editorial influence is 
approximately nil. 


Sayings of the Week 


“I cannot see why Canada is Tushing to the 
front to become a pioneer in aviation.”—Rt. Hon. 
Arthur Meighen. 

e* ¢ 

“I have never played cards in my life, but I 
know you never show your hand in a card 
game.”—Hon. J. P. B. Casgrain. 

~ om - 


“Nobody has a right to expect publication until 
they have written a million words.” —H. L. 
Mencken. 

om * * 

“Money has become a business in itself instead 
of an adjunct to business. Under the present 
system the tail wags the dog.”—Henry Ford. 

- * 


“Our economic and geographic divergencies 
have parallels in our racial and cultural inheri- 
tances and our political philosophies.”—John. W. 
Dafoe. 

s , + oO 

“One sometimes wonders whether the world 
has lost its mind and that, not having ‘missed 
it’ it is only an added proof that it really has 
lost it."—John D. Rockefeller, Jr. , 

7. » * 


“We. will never re-enter it (the League of 
Nations) because we do not intend to allow 
ourselves to be used anywhere in the world... 
for the defense of an injustice.”—Chancellor 
Hitler. 

7 - 

“If the various economic laws and signals are 
to be replaced by the whims or thoughts of one 
man we shall be much in the position of an in- 
surance company facing the possibility of having 
all its insured die on the same day.”—James 
Truslow Adams. 

> = 

“An increase in imperial trade instead of 
diminishing foreign trade has added to the 
economic stability of the world and has, there- 
ase, pans to oes eet to the interna- 

onal exchange of g " — Prime Minister 
Neville Chamberlain. 

‘ . * *s 

“The answer is a ‘simple one. Since govern- 
ment is in business, businessmen must get into 
government. This, of course, means that busi- 
nessmen must get into politics. The old feeling, 
once widely held among businessmen, tha 


n simply be taking an active in 
another phase of business. "-E. T. Weir Chair 
man, National Steel Corp., U. S. A. 
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Post-Seripts 


Clairvoyance / 


Two members of the secretariat 
of the Rowell Commission are ap- 
parently clairvoyant. At least that 
is the conviction of one or two of us 
who have attended sittings of the 
commission 


the possibili- 
ties of extra- 
sensory per- 
ception or 
telepathic 
thought 
transference , 
but demon- 
strations by 
Alex Skelton, 
secretary of 
the Commis- 
sion, and Adjutor Savard, French 
secretary, have turned scepticism 
into conviction. 

The first demonstration occurred 
one evening while the commission 
was sitting in Winnipeg and arose 
out of a discussion of Dr. J. H. 
Rhine’s new book, “New Frontiers 
of the Mind,” which is based on 
psychic research at Duke University. 
On this occasion, Skelton, by con- 
centrating on a word written by 
another person present, transmitted 
it by mental processes to Savard 
‘yho had not seen what had been 
written.'In each case Savard got the 
wofd within a few minutes without 
first making a guess as to what it 
might be. 4 

- e * 

In order to be sure that there was 
no trickery, the process was re- 
versed and the same results were 
obtained. Asa further test, Wilfrid 
Eggleston, assistant secretary of the 
commission and one of the sceptics, 
decided to try to send a word which 
he had written on a piece of paper 
and given to the writer. Once again 
Savard was able to give the word 
in a few moments. 

So effective were the’ first tests 
that Messrs. Savard and Skelton de- 
cided to make practical use of their 
powers, One evening they were in- 
vited out to play bridge and before 
arriving at their host’s house agreed 
to try to transmit to the other by 
mental telepathy what cards they 
held. So effective were the results 
their host thought they were cheat- 
ing. 

On another occasion tests were 
carried out with ESP cards, which 
accompany “New Frontiers of the 
Mind” and which were used in tests 
at Duke University. Once again the 
results were amazing. The pack con- 
sists of 25 cards with certain sym- 
bols on them. Time after time one 
of the pair, with the other sending, 
called cards correctly which he had 
not seen. ‘Furthermore, on: every 
occasion the number of cards called 
out of 25 greatly exceeded the num- 
ber that might be obtained through 
chance, 


ALEX SKELTON 


Alex Skelton 


As secretary of the Rowell Com- 
mission Alex Skelton is on loan 
from the Bank of Canada of which 


“WHAT A SMART BOY AM I” 


he is chief statistician. On behalf of 
the Bank of Canada he did a good 
deal of work in connection with the 
investigation of the financial posi- 
tion of the three prairie provinces, 
more than a year ago wich resulted 
in increased subsidies for Manitoba 
and Saskatchewan pending the com- 
pletion of the work of the commis- 


sion, of which he is now secretary. 


As secretary of the commission he 


has been in the embarrassing posi- | : 


tion of having to listen to the Bank 
of Canada report, parts of which he 
had written in early hours of the 
morning sitting in a hotel room in 
Regina or Winnipeg, quoted by the 
Manitoba and Saskatchewan gov- 
ernments to prove their contentions. 

Educated at Queen’s and Oxford, 
his ability as an economist is well 
known. Following graduation from 
university and prior to his associa- 
tion with the Bank of Canada he 
was engaged jin economic research 
in both Canada and United States, 
being for a time economist for the 
Beauharnois Power Corp. 

A son of O. D. Skelton, under 
secretary of state for Canada, he is 
a chip of the old block. Only 33 
years of age, his friends are con- 
vinced that Canadians will hear 
more of him in years to come. 
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Adjutor Savard 


Adjutor Savard, French secrétary 
of the commission, has been referred 
to as “a citizen of the world and a 
thousand other places.” A journal, 
ist of experience he has had con- 
siderable experience in public af- 
fairs, having been secretary of the 
National Liberal Federation from 
1932 to 1935. 

As a newspaperman he has served 
in the Quebec and Ottawa Press gal- 
leries and at one time was editor of 
La Patrie. At the present time he is 
on leave from the staff of Le Canada, 
of which paper he is the parliament- 
ary correspondent. In 1923 he was 
secretary of the Canadian Exhibition 
Train which toured several Euro- 
pean countries, and in 1927 he was 
the official interpreter at the Inter- 
national Radio Conferences held in 
Washington. 

He has an intimate knowledge of 
Canada and of international affairs. 
He is a former chairman of the 
Montreal branch and the National 
Council of the Institute of Interna- 
tional Affairs and has attended two 
conferences of the Institute of Pa- 
cific Relations. 


A brother of Ernie Savard, Mont- 
real investment dealer and president 
the Canadiens Club of the National 
Hockey League, he is also interested 
in sport. While receiving his educa- 
tion at Laval University he played 
hockey for his alma mater. In fact; 
three red-headed Savard brothers 
formed the forward line of the team. 


New Chief 


Commissioner S. T. Wood has 
moved into the spacious office of the 
chief of the Royal Canadian 
Mounted Police, thereby creating a 
promotional record unknown since 
the force was established. 

He picked his father well. Born at 
Napanee in 1889 he is the son of the 
late Asst. Commissioner Zachary 
Taylor Wood, C.M.G., who served in 
the North West Mounted Police and 


Our Aviation Policy . ... . 


Editor, The Financial Post, 

I have .read with interest your 
editorial on nadian air services, 

As no doubt you know, Canadian 
Airways were willing and anxious 
to establish the Tran-Canada service 
but were jockeyed out of it. In view 
of the fact that Mr. Richardson of 
that company spent large sums in 
developing the splendid service they 
have, it would only seem that the 
Government is not only unfair but 
very foolish in forming Trans-Can- 
ada Airways. Anyone connected 
with aviation knows the costly mis- 
takes. which are bound to be made 
by a new organization. Some of the 
mistakes made by Trans-Canada to 
date have been the cause of a great 
deal of amusement to the older 
operators. 

As you well know, the entire his- 
tory of Government ownership in 
Canada has been one of corstant 
deficits. When the deficits produced 
by Trans-Canada Airways begin to 
pile up we will again hear the poli- 
ticians rave about economy. 

The recent ruling laid down that 
they will only employ pilots who are 
college graduates is ridiculous. Some 
of Canada’s finest pilots never even 


no | finished high school, It is true that 


in. the. navigation of cross-country 
airlines certain technical and mathe- 
matical knowledge is necessary, but 
a college degree in engineering is, 
certainly not necessary in order to 
learn the mathematics required. 


ye LY SPIE Bey 


If this were so, it would mean that 
a sea captain would have to be a 
college graduate in order to master 
the theory of navigation. The writer 
could name one of the leading elec- 
trical engineers in this country who 
left school after finishing the third 
grade. This college graduate condi- 
tion will eae many capable 
young men from obtaining tions 
with Trans-Canada. e 

The present airline systems in the 
United States have been brought to 
a state of excellence due to the 
feeder-line system in force in that 
country. Up to date, the small 
operators who are anxious to pro- 
vide feeder systems have been given 
no encouragement and the inference 
is that the Department of Transport 
will not encourage the establishment 
of feeder-lines by independent com- 
panies. The red tape and conditions 
surrounding the establishment of in- 
dependent scheduled lines is such 
that one hesitates to even endeavor 
to establish a line. 

It is high time that the independ. 
ent o tors make themselves 
heard by the Government and en- 
lighten members of Parliament who 
are not conversant with the situa- 
tion, 

Again, I wish to thank you for 
your editorial which I hope every 
member of Parliament will have an 
opportunity of reading. 


eo 


- AVIATOR. house building 


The sabotage of the greatest insti. 

tution yet devised for the mainten. 
ance of peace and the promotion of 
international co-operation is hardly 
cause for the naive exultation dis. 
played in your latest diatribe against 
the League of Nations. 
So ‘smug. And so complacent, 
Such an inspired piece of writing, if 
not deliberate propaganda, can only 
be regarded as the expression of an 
ignorance of the facts that is abys 
mal in its extent. 


Have no fear, my friend, about the 
present “disrepu‘e” of the League of 


Nations. The principles upon which »» 


the League’s foundation rests wil] be 
remembered long after you and your 
picayune criticism have been con. 
signed to oblivion. 

J. F.C. SMI 
Toronto. _ 


‘| Editor’s Note: The Financial Post's 


—Cartoon by Grassick. 


the R. N. W. M. P. from 1885 until 
his death in 1915. ° 
The name Zachary Taylor is a his- 
toric tradition in the Wood family. 
The new com- 
missioner is a 
great grand- 
son of the 
famous Zach- 
ary Taylor of 
the United 
States. 

When the 
future com- 
missioner was 
five years old 
he was living 
in Moun 
Police bar- 
racks at Daw- 
son,*Y.T., and 
has continued 
to live i . 
Mounte 

8. T. WOOD Peties bars 
racks ever since. After public school 
in Dawson, he passed through Upper 
Canada College and the Royal Mili- 
tary College at Kingston. 


Wood’s R.M.C. training qualified 
him for a commissioner in the R.N.W. 
M.P., and he entered the force as an 
inspector in 1912. He served across 
the Prairie Provinces and then 
landed in that proving ground of the 
Mounties, the western Arctic. He 
put in five years at Herschel Island, 
far north of the timber line, where 
coal is over $100 a ton and winters 
are in proportion. 

By 1931 he was ready for a senior 
command. He was made superin- 
tendent and took command of the 
force in British Columbia, later 
moving to Saskatchewan, where the 
R.C.M.P. had taken over provincial 
policing. 

At Regina Commissioner Wood 
had charge of the training, historic 
headquarters of the force. There re- 
cruits and untrained men were put 
through the mill and turned into 
real Mounties, able to ride, drive, 
shoot, and do scores of things the 
new standards demand. 

* ” ~ 


In 1935 the R.C.M.P. had to take 
up criminology more earnestly than 
before. Asst. Commissioner Woods 
was selected to take a four-months 
course in Scotland Yard, and to 
make a study of police work in 
France, Belgium and the United 
States. 

Then came the Coronation. The 
Royal Canadian Mounted Police 
contingent were the idols of London. 
The officers and men were stopped 
on the streets for autographs. They 
were cheered to the echo in the 
Coronation Day Parade. They were 
called to Buckingham Palace. 

Through it all the assistant com- 
missioner moved serenely. There 
was a yarn in London that the 
famous Life Guards wHo offered co- 
operation to the R.C.M.P. were 
twitted that they wanted tips on 
how to ride. The Mounties, off duty, 
were asked on the street if they had 
brought that handsome leading man 
from “Rose Marie.” 

. s * 

Returning to his Regina command, 
Asst. Commissioner Wood was soon 
called to Ottawa. Incidentally he 
had come farther into the limelight 
by his tactful but firm handling of 
the notorious “trek to Ottawa” situ- 
ation. Unemployed, stirred up by 
Communists, started from Vancou- 
ver and rolled in ever-growing num- 
bers to Ottawa, it was Asst. Com- 
missioner Wood who stopped them 
at Regina. 

In a personal way Commissioner 
Wood is a quiet, unobtrusive, un- 
spectacular individual. He has no 
yearning for the limelight, no plat- 
form manner, no parlor tricks. 

The late Cominissioner Starnes was 
a plump, likeable figure. The late 
Commissioner MacBrien was highly 
colorful, with all the glamor of high 
military rank, and the decorations 
of that rank. Commissioner Woods 
is an R.C.M.P. officer originating in 
the old school and modernizing with 
the march of time. Few of his pre- 
decessors had so complete a training 
for the office of commissioner, few 
of them the long association with 
the force and its traditions, 


As Others 


The Causes and the Remedy 
Peel Gazette 

“What is the reason for building 
construction lagging behind other 
major industries in Canada?” 

That question is asked, in a special 
article contributed to The Post by 
F. G. Rutley, past president .of the 
Canadian Construction Association. 

Mr. Rutley answers his own ques- 
tion, He finds his answer, in part, 
in ruinous taxation, unemployment 
Fea a government inter- 
erence payment of mortgages 
on real estate. 

Mr. Rutley might have added 
fern os en — in 

xing an unduly high scale of w 
in the building trade. = 
. Until these causes are removed 
will not revive, 


complaint is not against the “prin. 
ciples upon which the League's 
foundation rests,” but, against the 
distortion of those principles in ang 
out of the League. 


Too Many Wise-cracks 
Editor, The Financial Past: s 

I was interested in your very in- 
telligent survey of the radio ques 
tion, particularly as regards Ameri. 
can penetration into Canadian broad. 
casts. I think that few Canadians 
are so nationalistic in tastes that 
they cannot enjoy an occasional en. 
tertainment from foreign sources, 
but I believe that having so much of 
it ferced upon us over our radios at 
this time is a serious error. 

There is One feature of those pro. 
grammes that puzzles me. I can 
endure a certain amount of crooning 
by men who must look rather silly 
if one could see them; and I can 
stand for some of the bombardment 
from high-pressure salesmen adver. 
tising their toothpaste, and hair oil, 
etc., etc. in the hope of hearing 
some good entertainment after it is 
finished, but what burns me up is 
those wise-cracks; 15 minutes, half 
an hour and 40 minutes of steady 
puns, and wise-cracks is too much, 

And that is not the worst; the 
hilarious applause which greets each 
and every one seems rather scr 
to me. I cannot believe that the 
ordinary American citizen roars with 


ted | laughter for about ten seconds after 


each wise-crack, and then suddenly 
stops, only to almost burst his lungs 
a minute later at the next one, and 
so on for almost an hour. I have 
never heard it done in real life by 
any kind of people, sane or insane, 
drunk or sober. What is the answer 


please. 
DIAL TWISTER, 
Kenora, Ont. 
Radio Licenses 
Editor, The Financial Post, 

In your issue of March 12, “A]- 
bertan” protests the large number of 
unpaid radio taxes. He failed to re- 
flect that most of those were un- 
collectible, thousands whose radios 
if seized, would not realize enough 
to pay bailiff’s fees, a fine in court 
would not find assets to pay it, and 
there is not jail accommodation to 
imprison a reasonable per cent of 
defaulters. 

The $2.50 impost is the most in- 
equitable tax on the continent. A 
$100,000 income person does not get 
off with the same tax as the $1,000 
earner. A $500 property, real or 
personal, does not pay the same as 
a millionaire holder, but thousands 
of the poorest, some living on relief 
or charity, others reduced to almost 
potatoes and salt, who at an auction 
or a second hand store, or perhaps 
as a gift, have managed to get a $5 
or $10 receiver, are taxed the same 
$2.50 as the millionaire, who enjoys 
probably a $600 or $800 machine. 

Those who are making this law 
have their thousands of income to 
draw upon. They can sit at ease to 
a “world-wide” entertainment. The 
fee would not represent the bottle 
of champagne which accompanies 
the music, and he only pays the 
same as the scrub woman or laundry 
maid who with difficulty listens in 
to a broadcast a few hundred miles 
distant, 

I submit that fees should have 
some limitations, and like other 
taxes be scaled upon valuation and 
service, instead of a_ systematic 
penalizing of the under-salaried 
classes. 


LEWIS P. TANTON. 


Other People’s 


Views ... . 


Faith and Works 

News Item in Evening News, London 

Mr. —— agreed that in November, 
1917, he was convicted for uttering 
forged orders. In January, 1929, he 
was sentenced to 12 months im- 
prisonment for obtaining goods by 
false pretences, and in March, 1930, 
to eight months imprisonment for 
larceny and false pretences. In Jan- 
uary, 1934, he was sent to penal 
servitude for four years for obtain- 
ing £3,600 from a woman by false 
pretences. On his release he com- 
menced business as a_ publisher, 
publishing a book of his own, “The 
Christ I Know.” His business was 
unsuccessful. 


Rule or Ruin 


Walter Lippman in New York 
Herald-Tribune 

If only the President would per: 
mit himself to see that in order to 
find the wealth for his social pur- 
poses he must encourage men [0 
produce wealth, the ultimate tri- 
umph of the New Deal would be 
assured. But it would seem that Mr. 
Roosevelt likes his grudges more 
that his ideals. He would rather 
punish his enemies than realize his 
promises. He is more devoted to his 
feuds than to his programme. And 
he comes very near to acting like & 
man who would rather destroy his 
opponents than'save himself. 

For on his present course he |S 
literally jeopardizing the whole suc- 
cess of his administration, and risk- 
ing a political catastrophe, in order 
that he* may stand implacably 
against the businessmen he so much 
dislikes. It is the policy of rule oF 
ruin and one need not be surprised 
to note the worried look on the 
faces of his friends. 


Stop Me If You’ve 
Beard This One -- 


Young Bride: “Now dear, what'll 
I get if I cook a dinner like that for 
you every day this year?” 

Hubby: “My life insurance!” 
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Close to 1937 Levels 


nadian Heavy Industry Down 10% But Lighte 
Ca Manufacturing Holding — Garrent lao: r 
ment in United States 


Canadian basic industry appears to be planning production schedules 
for the first half of the present year and possibly longer, on the basis of 
gi of the 1937 volume, according to a current survey by The Financial 
post. Lighter and more extensive manufacturing is more optimistic with 
more employment and larger volume than at this time a year ago. 

In both lines there are some exceptions. 

Thus those light manufacturing industries catering to the bui 
industry, that is paint, hardware, plumbing, roofing, interior trim, etc., 
gre more cautious and apparently are justified in this position by the 
rather discouraging records of Canadian construction so far this season. 

On the other hand, in the heavy group, there is considerably more 
activity than a year ago in the output of farm machinery due of course 
to ihe recent satisfactory export trade to Southern Hemisphere countries 
and the growing promise of a wheat crop in Canada and the United States 


this fall. 
* * » * 


Complete statistical records for February show the sharpest curtailment 
in Canadian business volume since the beginning of recovery over four 
years ago The Financial Post Business Indicator fell seven points or 
more than 6% from the January level. This sudden drop, however, was 
gue largely to a lowering of prices rather than volume, a factor over 
which Canada has little control. 

There was very considerable shrinkage of export trade, newsprint, 
lumber, cattle and grain being largely responsible, In these categories 
prices were all down with ‘the exception of exports and in addition there 
was a drop in volume. In the export of metals, however, and especially 
the base metals volume was at near record levels but prices were down 
fr 1937 highs. 
from 1937 high Mie ek ee 

While Trader in Barrons still expects further liquidation in American 
stock markets and states emphatically that no bear market has ended 
:n Jess than a year other American observers are more encouraging. They 
point to the steadiness of United States business volume in recent weeks, 
to the slight improvement in steel production. Considerable spring recov- 
ery is still anticipated. 

While the European political situation is still far from favorable the 
fact that that continent has now apparently weathered the Austrian move 
which would certainly have provéked general war only a few years ago, 
is taken as further indication that the major powers really do not want 
to fight, though they will undoubtedly continue to rearm. 

> om + s ? 

Canada in the meantime can hope to maintain business volume at 
epproximately present moderate levels. ‘Reports from practically every 
province indicate that such is the case so far this spring. There continues 
considerable caution in regard to purchase of durable goods, to the em- 
barking on a large scale expenditure for new construction, but in the 
purchase of routine goods, food, seasonable clothing, machinery for the 
producing of same, present buying appears to be fairly satisfactory. 

In the industries, volume is depressed and there is little indication cf 
sharp improvement for some considerable time. There,is, however, no 
definite reason for anticipating any great curtailment of tourist trade this 
summer. 

Finally in the background of the whole Canadian business picture 
and assuming increasing importance as each week slips by is the hope 
of a return of normal crops to western Canada. The moisture situation 
continues favorable, more favorable than has been the case for at least 


five years. 


Busimess Indieators 


ports off substantially in February. 

Electric output in February 
about 5% below same month a 
year ago. 


Foreign trade both ways drop- 
ped in February. Export loss com- 
pared with a year ago due entirely 
to slackened U. S. demand and 
lower prices, 

Commodity imports in February 
showed substantial decline in 
crude oil and rubber from corres- 
ponding nionth a year ago. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activity 
with new figures for the week 
marked thus¢. 


Business index of The Financial 
Post down seven points from 
January, 4.6 points from a year 
ago. Weekly index of D.BS. off 
slightly for second week in March. 

Dept. Store sales for February 
down about 3% from January, 
about 7% from a year ago. 

Carloadings drop about 5% from 
2 year ago, largely due to ab- 
sence of grain movement, slowing 
down in newsprint shipments. 

Motor car financing in February 
little changed from year ago with 
that of used cars slightly higher, 
new cars slightly lower. 

Railway;gross earnings continue 
moderate decline into mid-March. 

Newsprint production and ex- 


Business Conditions— 
Mar. 12 Mar. 5 Feb. 26 
Weekly index, D.B.S. ..... 109.7 0. 107.9 
Commodity prices 83.2 f 83.8 
Feb. , Dec. 
Financial Post Index 4 J 124, 
Retail trade index no. of sales) 
Dept. store sales 3 


Feb. 19 Mar. 12/37 
108.0 118.5 


Employment D.B.S. index— 
Nov.1 Feb. 1/37 
All industries 2 103.8 
Manufacturing 
Living costsé 


1937-36 
47,534 


1938-37 


Railways— 
445,911 


Car loadings, week (Mar. 12) 
C.N.R. gr. earn., wk, (Mar. 14) $ 
C.P.R. gr. earn., wk. (Mar. 14) $ 


CP.R. net revenue (Jan.) ... $ 
C.N.R. net revenue (Jan.) ... $ 
Iron and Steel (February)— 
Pig iron production (tons) «+s. 
Stee] ingots and castings 
prod. (tons) 
Automobiles ‘Number)— 
Passenger Cars: 
Domestic sales* (Jan.) 
Factory output (Jan.) 
Trucks and Buses: 
Domestic sales* (Jan.) 
Factory output (Jan.) 
Exports (January) 
.— cing (February)— 


461,447 
112,380 


§,371 
13,385 


1,459 
4,239 
4,895 


41,787,178 $ 
Nev 41,717,079 $ 


Construction— 
roduction—- 
Cons. contracts (Feb.) 
Cement, bbls. (Dec.+ 
Clay (D609 .ocssossneaeanene 
Gypsum, tons (Dec.) 
Arriculture— 
Flour prod., bbls. (Jan.) secces 
‘lour exp., bbls, (Feb.) 
Wheat exp.. bus 
Cattle sales (Jan.) 
Hog sales (Jan.) 
Sea Fisheries— 
Catch, cwts. eee new eeeeeeeeeeee 908,130 
Aanded value ....0. 770,960 $ 
Newsprint «tons)— 
Production 202,601 
Exports (Feb.) ......cccseseee 0139,734 
Mining— 
Coal mrad 


6,551,700 $ 
186,581 
238,997 $ 

71,272 


921,285 
\272,488 
22,838,804 


57,754 


72,974 


5,362,031 
67.618 
96,290 


1,130,090 
732,230 $ 


275,532 
222,944 


1,496,991 
574,877 
328,545 

18,049,789 
43,608,309 


8,851,343 9,099,831 
16,240,200 $ 15,123,491 


-0ai pro ns (Jan 1,448,825 
Coal imports. tens (3am. 553.897 
Gold prod., fine oz. (Jan.) o.. 4361,086 

prod., lb. (Dec.) 20,624,079 


Nickel pr 225,711,721 169,739,393 
Copper prod., Ib. (Dec.} 49,240,060 


529,773,738 421,027,732 
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Fighting Plans 
For Tariff Cuts 


Final Result of Three-way 
Trade Negotiation May 


be Disappointing 


Public hearings on the United 
end these 


Kingdom, of negotiations 
last week at Washington brought 
forth further evidence of this oppesi- 
tion. While Cordell Hull has reiter- 
ated his determination to push the 
proposed treaties there is an inc 
ing fear that the agreements when 
they finally come may be disap- 


pointing. 

From the Canadian standpoint 
most significant United States de- 
velopments in the trade negotiations 
to date have been: * 


1. Determination of American 
lumber interests to secure an in- 
ew share of the British mar- 


2. Hostility of American Atlan- 
tic ports to growing exports from 
Canadian eastern ports to Great 
Britain. 

3. Determination of both official 
Washington and American produc- 
ers of agricultural products, par- 
ticularly fresh apples, canned 
goods and pork products, to secure 
a larger share of the British 
market. 


Textiles 

There has been growing opposi- 
tion on the part of American textile 
interests to lowering the U‘S. tariff 
against United Kingdom textiles. 
This opposition is offset to some ex- 
tent by the American cotton produc- 
ers’ desire to hold the big market for 
raw cotton in Great Britain. They 
wiJl be supportéd by American 
tobacco growers, also largely located 
in the old cotton states who have a 
similar big stake in the British mar- 
ket. British imports of American 
tobacco in 1936 amounting to $95 
millions alone, or almost a quarter 
of the total U. K. imports of United 
States goods. 

It is considered possible that 


Background 


U. S. Used Cars Move 

United States’ first national Used 
Car Exchange Week, organized by 
American automobile manufacturers 
to clear used cars out of the path of 
new production, resulted in sales 
estimated between 150,000 and 200,- 
000 units. This is believed to have 
been two or three times the average 
of preceding weeks and the normal 
volume for this time of year. The 
drive was accompanied by joint pro- 
motional efforts of the larger manu- 
facturers. While the reduction dur- 
ing the week would only amount to 
approximately 10% in volume of the 
estimated used car inventory in 
United States, the dollar decline 
would be considerably larger as most 
popular selling cars were the higher 
priced late models. As a result of the 
clearance it is expected that produc- 
tion schedules in the Detroit auto- 
mobile factories will be stepped up. 

7 » 


And in Canada, Too 

Used cars are reported moving in 
fair volume in Canada, too, though in 
this country there seems to have been 


no abnormal accumulation, accord- ling. Moisture conditions generally 


ing to a current survey by Canadian 
Automotive Trade. Most dealers re- 
port stocks as only moderately above 
a year ago and expect that no un- 
usual steps will be needed to move 
them in the active selling season now 
opening. 

Main reasons for the more favor- 
able used car situation in Canada 
than in United States are as follows: 


1—Canadian movement of both|' 


new and used cars in the last three 
months has been much more norma! 
than in United States where since 
last October sales have been de- 
pressed. 

2—Canadian sales of new cars in 
the last two and a half years did 
not rise as sharply as they did in 
United States and, therefore, there 
was léss accumulation of “trade-in” 
used cars. ; 


3—Canadian export trade which! mo 
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manufacturers to offset any lower- |) 


ing of American restrictions against 
British textiles. 
Public hearings on the U. §.-Cana- 


Te@S-| dian trade agreement do not open 


at Washington until April 4. Wash- 
ington authorities, however, expect 
that only a week will be nécessary 
for these hearings which will be in 
the nature of letting off steam, a sort 
of sop to Congress which is not con- 
sulted in any trade treaty negotia- 
tions unless President Roosevelt ex- 
ceeds his special powers of lower- 
ing duties up to 50% from the 1932 
schedules. ” 

Undoubtedly American interests 
will press for a share of the British 
lumber market. In recent years there 
has been a huge increase in lumber 
shipments from British Columbia to 
Great Britain. These, however,. have 
been very considerably of housing 
material, flooring, siding and doors 
and interior trim and have coincid- 
ed with the British residential boom 
of the last 10 years. 

Recently both prices and volume 
of lumber have fallen sharply and it 
is now believed that for the time 
being at least the cream has been 
skimmed off the trade. 

Development of Empire tariff 
preferences .has boosted shipping 
through Canadian ports and as there 


is some understanding, not altogether | Bank eposi 


clear that in order to enjoy free en- 
try of say Canadian grain, shipments 
had to be made through Empire 
ports. This understanding has been 
assailed by such cities as Boston, 
New York and Buffalo through 
which much Canadian grain in 
former years went to Great Britain. 
Here again some modification may 
be made in the coming treaties. 


of Business 


amounts to approximately 35% of 
total output is much higher than in 
United States where exports average 
approximately 5%. Of course, when a 
new car is exported there is no 
“trade-in” problem for the country 


of origin. 
oe . 


Industrial Winnipeg 

Winnipeg’s industrial output has 
Climbed steadily upward since 1933, 
it was reported at the recent annual 
meeting of the Industrial Develop- 
ment Board of Manitoba. Some 47 
new industries were established, 46 
new lines were added by existing 
manufacturers, and 20 firms en- 
larged their plants during 1937. A 
survey conducted by the Board 
showed an average increase in out- 
put last year of 12%. There has been 
marked growth in the manufacture 
of both men’s and women’s wearing 
apparel and food products industries. 
More than $25 millions worth of 
food praducts are now manufactured 
annually in the Winnipeg area. The 
outlook for agriculture, the West’s 
most important single industry, in the 
West is reported distinctly encourag- 


are much better than last year. - 


| Bankruptcies | 


The Canada Gazette announces 
meetings of the creditors in the 


matter of: 

Manitoba 
Hudson, J. G., Winnipeg. 
Lindal, O., Ilford and Gillam. 

Ontario ° 
Graham & Knight, Alliston. 
Smith, Ltd., V. A., Toronto. 
Broadway Coffee Co., Windsor. 

Quebec 
Berger, E., Montreal. 
Bernstein, L. L., Hull. 
Ajax Products Co., Montreal. 
Delisle, J. W., Sherbrooke. 
Miller Estate, A. I., Montreal. 
Vachon, Mrs. G. D., Rouyn. 
Hoeck, Enrg., Quebec. 
Truchon, H., Montreal. 
Daunais, R., Montreal. 
Morin, A., St. Come. 
Allard, J. A., Montreal. 
Dugour (Jos.) et Filles Fils Ltée., St. 

se. 


100 


P| 
Bet dope 
ee ee de 


1928 1929.1930 1934 1932 1933 1934 1935_1936 1937.1938 


| 
\ i 


BELOW LAST YEAR 


For the first time in the last five years the volume of Canadian business 
has fallen below the levels of the previous year. For February The Finan- 
cial Post Business Index dropped to 113, a decline of seven points from 
January and 4.6 points from a year ago. In United States this dropping 
of current volume below the previous year occurred last September. 

Weakness of the Canadian February showing is chiefly attributed to 
slowing down in foreign trade, particularly newsprint, lumber, cattle and 
grain and consequent shrinkage in carloadings. Losses in this connection 
more than offset continued steady gain in mining and metals exports. 
Details are as follows: 

Major Canadian Economie Factors 


Feb., Feb., 

1938 1937 

113.0 7 
6 


Incr.+ or 
Jan., Decr.— 
1938 Feb. ’38-’37 
20. —3.9 
+0.8 
—24.8 


+4.6 
+1.6 


Financial Post business index, 1926—100 
Wholesale prices 
Common stock prices 
d yie 
Mineral production: 
per Exports ...sseess 
Nickel OXPOTTS secceeesess 


+27.4 
+21.2 
+85.6 


2,028,637 


Silver shipments ...++.eee+++ 028, 
10,315 


exports .....00+6 @cccces tons 
Manufacturing production: 


7,913 
20,934,196 
7,479,330 
699,085 


19,951,841 
91,736 
7,507,335 
604,863 
28,131 
202,601 


& 
Creamery butter production 
Factory cheese production 
Canned salmon 
Newsprint production 
Wood pulp exports 881,021 
Export planks & boards y 117,734 
Shingles exported 204,890 
Steel ingot production 98,980 
Pig iron production 61,447 
Automobile production No. 16,066 

Construction: Contracts awarded .... $ 6,551,700 
a permits 2,361,957 
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ts young man who has just been married knows 
it takes time to acquire those “worldly goods” 
with which he promised to endow his bride. Mean- 


while he must watch his pennies. 


A systematic survey of securities is:neceisary 
in order that you may be kept informed as to 
their current position. We will be glad to give 
mation concerning any securities in which you 
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MCLEOD, YOUNG, Wein « Co, 


Metropolitan Building, Toronte 


, Ottewa Telephone: Elgin 0161 Londen 
Montreal Hamilton 
Correspondents in New York and London, Eng. 


The WESTERN SAVINGS and LOAN ASSOCIATION 


standing to 735,014. These shares 
form part of a block of 50,000 shares 
to be allotted and sold to officers and 
employees of the company. 


Massey-Harris Stock 
MONTREAL.—Massey-Harris Co. 
has issued an additional 1,346 com- 
mon shares, bringing the amount out- 
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BANKERS TO THE 
CANADIAN PUBLIC 


The Metropolitan issues Life insurance in the usual standard forms, 
individual and group, in large and small amounts. It also issues 
annuities and accident and health policies. 


The Metropolitan is a mutual organization. Its assels are held for 
the benefit of ils policyholders, and any divisible surplus is returned 


to ils policyholders in the form of dividends. 


Every married man faces this question, ‘How can I 
leave my wife and children provided for, should any- 
thing suddenly happen to me?” The Metropolitan’s 
Family Protection Policy provides a practical way 
to help meet this problem. 


One popular form of the Family Protection Plan as- 
sures your wife $100 a month income for twenty years 
—the period when the children are growing up. It 
then provides $10,000 in cash or continued income, 
as desired. Larger or smaller amounts of income can 
be arranged to fit your budget and expectations. 


This Plan affords a comfortable feeling of security to 
your wife and yourself... astrong foundation on which 
to rest a ‘young couple’s bright hopes and ambitions. 


FREDERICK H. ECKER f i i 


MeErropouitTaN Lire Insurance Company, Canadian Head Office, Ottawa. 


Without placing myself under any obligation, I would like to have 


information regarding the Family Protection Plan. 


METROPOLITAN LIFE 


INSURANCE COMPANY 
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Now you can enjoy all the comfort and con- 
venience of electric power in your summer 
home no matter where it is located. And 
you can have it at a new low cost—for 
DELCO-LIGHT now costs less to buy—and 
less than ever to operate. The new improved 
DELCO-LIGHT plant gives ample low cost 
power for lighting cottage—tennis courts— 
boathouse-landings — everywhere in fact 
electric light is needed. And you can also 
enjoy your DELCO electric radio—vacuum 
cleaner—iron and other electric appliances 
just the same as you do in the city. 


Get the facts on the new, 
cheap source of electrie cur- 
rent. Learn the amazing low 
upkeep of the improved 
DELCO-LIGHT Plant—how 
easily it is installed—how it 
is built for long, trouble-free 
service. Made in a wide 
range of sizes and capacities 
—A.C..or D.C. ... simple to 
set up... easy to operate 


in order to : 
$ socia! pur- Trade— 
ge men to Import 
timate tri- Other San Canvey) 
on 1 ndustrial Facters— 
would be Dressed lumber, exp.: 
em that Mr. j M. bd. ft. (February) 
i\dges more Boot & shoe prod., pr. ‘Jan.) 
i id rather c ude petrol., imp. gal. (Feb.) 
_ ; ; “ ton imports, Ib. (Jan.) .... 
realize his nore rubber imp., Ib. (Feb.) . 
cevoted to his garette cons, (Feb.) No.t .. 


Sug: 
“ugar manufactur oese 
ramme. And Finaeat ™anufactured, Ib.§ 


Liectrie Power Output (Feb.)— 
ta 42,057,604 


monthly m.k.h.1 
446,951,619 
260,961,203 


2,147,635 4,336,902 4,465,541 


48,680,842 $ 96,671,454 $ 100,563,460 
75,691,324 $ 133,215,371 $ 150,107,448 


The Metropolitan Field-Man, without obligation, will 
gladly explain the details of this Plan. Telephone the 
nearest Metropolitan office today, or mail the coupon. 


s (February) 


SERVING :CANADA SINCE 1872: 


120,856 
1,482,017 
52.419,321 
15,189,187 
2,846,235 
418,344 
20,934,196 


4117,734 
»1,461,629 
440,285,807 
11,933,428 
41,377,402 
476,292 
419,951,841 


ting like @ Sank debits (January) t 2,444,600 $ 3,227,355 
ond + 72,999,297 $ 1 


estroy his ‘ud sales (Feb.) 14, 
elf 7 Life insurance (January) .... $ 30,606,000 $ 27,699,000 

it. c D.B.S, All-Canada figure comprising over 90% of the Canadian total. 
irse he 18 1000's omitted. §For four weeks to Feb. 26, 1938. 
*Unrevised figures covering N.S., P.E.L, N.B.. Que., B.C. 
‘For average family per week, food, fuel, rent. eDeficit. elncrease. 
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construction, excessive rains in some 
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bree suman foregn busness| severally favorable, except for the 
Japan.—Continued business dull- 


sluggish markets and low prices for 

wool; domestic trading, manufactur-| ~ - “3s 
bess reflects the effects of the ex- 
sive control measures. 


ing, and production are well main- os i 
tained and unemployment has de- shetty Seto re 
—Some recession has set in| clined. " 


ter j 32 and Seid on 
~ improvement at the beginning} New Zealamd.—Wool prices weak- terms. 
‘the year, but domestic industries | ened further except for a slight im- 
on been well occupied, with fair} provement in coarse wools early in 
“reins of profit reported. March, but export prices for butter 
Union of South Africa.—Seasonal | and cheese have remained steady and 
nate during January accentu-| the quantity of meat exports has in- 
“@ somewhat, owing to reduced’ creased. 


800 «Watt DELCO-LIGHT 

Piant—32 volt delivered and 

installed by your nearest 

DELCO-LIGHT Dealer. Other 
DELCO-LIGHT Plants 
150 Watts te 6000 Watts 


5,385,375 
922,551 
39,914,621 
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A Family Protection Policy 
—wife provided for 
—children’s education assured 
—ground laid for retirement income 
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LIBERAL PAYMENT 
TERMS AVAILABLE. * 
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@ Scotland’s Empire 

Exhibition will be the 

attraction, this year, for 
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, tainment will be unrolled 


in beautiful Bellahouston 
Park, Glasgow. 

@ Come to the Exhi- 
bition, greatest in the 
world since Wembley, 
and combine with your 
——- in this un- 

orgettable occ. 
sion, visits to 
lands, Trossachs, famous 
golf courses, the Border 
country of Scott, Edia- 
burgh and other i 
table cities and towns, 
ali within a short j 
from the Exhibition. 


Further 
information from 
travel agencies 
and shipping 


companies. 


yhibilirr, 
GLASGOW Z 
MAY - OCTOBER == 


GOOD THE WORLD OVER 
* Obtainable from all 
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Canadian Pacific Express 


TRAVILLERS CHEQUES 


30 STORIES OF HOSPITALITY 


In the Smart 


East Fifties 
Opposite the Waldorf-Astoria 
@ Quiet dignity 
for your, back- A 
ground. Every Pras 
measure of com- 
fort — Spacious Na 
rooms, beauti- wey 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 * Double $6-$7 
Suites from 
Special monthly and yearly rates 


Beverly 


William A. Baucher, Manager 
125 EAST 50th STREET « NEW YORK 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
2s Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shewer 
combination, $5.00. 
Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 
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3000 ROOMS WITH BATH FROM $3.00 
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(Continued from page 1) 


anomaly, that these shells are of a different 
calibre than those required in Canada, in view 
of the fact that our guns are obsolete. This is 
no answer at all. Because of the very fact that 
our guns are of the obsolete Great War pattern, 
there are in Canada today dies and equipment 
forthe production of shells for those very guns 


‘which could be set up without delay to supply 


the shells we need until such time as our artil- 
lery is equipped with modern guns, 
Australia’s Action 

Australia dealt with this situation six years 
ago. They appointed a munitions board to ar- 
range for the production . within Australia of 
all their defense equipment which could be 
manufactured there. They have succeeded far 
beyond their expectations. Today they are pro- 
ducing within Australia all the rifles, machine 
guns, and other equipment for their infantry; 
guns of all calibres up to 6-inch for their 
field artillery; anti-aircraft guns and anti-air- 
craft equipment; tanks; mechanized equipment 
for the artillery and cavalry; and practically all 
of the technical stores required by the engineers, 
signallers, and medical services. The result is 
that they have a defense force which is capable 
of defending their country and they also have 
the assurance of a continuous supply in the 
event of interference with seagoing traffic. Not 
only are they meeting their own demands but 
they are supplying a considerable part of the 
requirements of New Zealand and South Africa 
as well. 

If Australia can do it, Canada can do it very 
much more easily because we have had greater 
experience in steel production and have all the 
raw materials necessary for a self-contained 


industry. 
Munitions Record 
During the Great War Canada proved that 


munitions could be manufactured here as well - 


and as cheaply as in any other part of the Em- 
pire. At the beginning of the War our produc- 
tion of artillery ammunition was insignificant. 

During 1914 we sent overseas only 3,294 18- 

pounder shells. 

But with the creation in Canada of the Im- 
perial Munitions Board, production jumped by 
leaps and bounds, and during the last two years 
of the War one third of all the ammunition used 
by the artillery of the British Empire in France 
was manufactured in Canada. Before the end 
of the war we shipped overseas the staggering 
total of 65,345,647 artillery shells. And yet, in 
spite of the lessons of the last war, no ammu- 
nition is being produced for our own artillery 
in Canada today. 

Our young men who are voluntarily offering 
their services to defend our country should not 
be confronted with the possibility that an emer- 
gency might arise in which they would be 
called upon to meet a force equipped with 
modern weapons. We have the men. We have 
the resources. The urgent need today is an 
organization which will plan for the manufac- 
ture within Canada of everything which is 
needed for national defense. This does not mean 
one year from now, two years from now, or in 
the dim distant future, but within the next few 
months. 

Need for Munitions Board 

There should be a Canadian Munitions Board, 

under the chairmanship of an experienced steel 
manufacturer. On that board should be on the 
one hand members of the Generarl Staff, and 
on the other hand men with expert knowledge 
of raw materials, finance, and production meth- 
ods. If it is to succeed it must not be a branch 
of the Department of National Defense nor of 
the General Staff. This statement is no reflec- 
tion on the Minister of National Defense, who 
has faced criticism courageously in demanding 
the increased sums which are now being spent. 
But through succeeding parliaments the defense 
situation in Canada has been bedevilled by red 
tape and parade-ground politics. The produc- 
tion of munitions is an industrial job and the 
chairman of such a Board must be a manufac- 
turer if it is to do its job. 

This Board should have 
functions. 

(a) To arrange for the immediate production 
of all equipment for our land, sea and air 
forces which can be manufactured within 
the country. 

For the establishment of a Dominion ar- 
senal in which the greater part of—our 
peace-time requirements would be manu- 
factured and where industrial instructors 
could be trained who would be available in 
the event of necessity for factories through- 
out Canada. 

To make a survey of our industrial capacity 
to meet a crisis and to prepare a plan for 
the co-ordination of all industrial activity 
under such a Munitions Board. 

Equipment by End of Year 

If this plan were followed and a man of 

proved ability appointed as chairman, sub- 
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stantial quantities of new equipment could be 
delivered by the end of the year. We need the 
equipment and there is no reason why Can- 
adian workmen should not be given the oppor- 
tunity to make it. 

Canada has gone on record as being opposed 
to the private manufacture of arms, which 
makes it all the more important that we should 
have a Dominion arsenal for the production of 
rifles, machine guns, artillery weapons and 
things of that nature. 

Such an arsenal can be in production within 


six months if this problem is faced as a business 
problem. 

If these steps are taken, Canada will be pro- 
ducing not only its own requirements in a short 
time, but will be able to take care of the mount- 
ing needs of a considerable part of the rest of 
the Empire as well. } 

There is no reason whatever why Canada 
cannot produce the finest aircraft in the world. 
These can be manufactured under license ac- 
cording to proved British designs. We did it 
20 years ago. 

Under the Imperial Munitions Board, 2,921 
airplanes were manufactured and delivered to 
the Royal Air Force in Canada during the last 
year and a half of the war. In addition to that 
the Canadian plants turned out 30 large flying 
boats for the United States Navy. Not one of 
these airplanes met with an accident as a result 
of faulty design or workmanship. Surely we 
can do just as good work today. 

Strength in Mechanized Units 

The Minister of War made a statement in the 
British House of Commons on March 11 which 
should be borne in mind by everyone consider- 
ing the problem of national defense today. He 
stated that army strength, once estimated in 
man power, is now being thought of in terms 
of mechanized units. He said: 


“The strength of our navy is assessed in 
ships, not in personnel; that of the air force 
in squadrons, not in ground staff. The 
strength of the modern army is based, not 
on the individual, but rather on fire units, 
which combine fire power and mobility.” 


On the basis of mechanized units Canada has 
practically no land force at all Either the 
Minister of War in Great Britain knows nothing 
of what he is talking about or our defense 
forces are utterly incapable of performing the 
service they have voluntarily offered to per- 
form if the necessity should arise. 

National defense has been of necessity one 
of the most important considerations of every 
government of every nation since nations took 
form. National defense is not the job of the 
man in uniform alone. It is the job of every 
citizen of the country. That being’so, there is 
no justification for political contracts in the pur- 
chase of equipment. Aircraft, tanks, and equip- 
ment of that nature must necessarily be made 
in industrial plants instead of the Dominion 
arsenal. But defense is just as much the re- 
sponsibility of the manufacturer of aircraft, 
engines, and mechanical equipment as of any- 
one else in the country. It should therefore be 
done on a rigid cost plus basis. The Munitions 
Board should have authority to fix a price on 
such a basis. 

There is no reason why we cannot make air- 
craft, tanks, and mechanized equipment for the 
land forces at reasonable figures. Mass produc- 
tion does not enter into the question as much 
as might at first appear, as there are very few 
factories turning out equipment of this nature 
in Great Britain or any other country that are 
on a really large mass production basis. 

Problem of the Moment 


There is no problem facing Canadians which 
requires such immediate attention and there is 
no problem facing Canadians which is so easy 
of solution if it is dealt with by men with busi- 
ness experience completely free from de- 
partmental red tape and completely free from 
the necessity of making any contract on a 
political basis. _ 

Canadians must wake up to the fact that in 
spite of increased expenditures we are less able 
to defend ourselves, having regard to world 
conditions, than at any time since the Great 
War. Where responsibility lies for permitting 
such a condition to develop without the public 
being aware of it, need not be discussed. 

Great Britain and many other nations have 
found it necessary to reorganize their General 
Staffs to meet modern conditions. This is not 
a time for temporizing. The Canadian defense 
forces need a major operation. If such a shake- 
up is required in Canada, it should be done with 
greater regard for the welfare of our 11,000,000 
people than for the feelings of the small number 
directly concerned. 

If we are to have a defense force at all we 
must decide NOW that our resources and our 
men will be co-ordinated for that purpose. 


The farce must end before it becomes a 


tragedy. 
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Hudson’s Bay Company 
To Resume Dividends 
Announcement has been made that 


payment of a 4% dividend on the 
ordinary shares of ate Bay Co. 


Penman’s ee ee a@ mod- 


$241,739, or $3.75 a share. 
Cosesties revenues last year 
to’ $063,837, compared with 
$627,209 a year ago. There were no 
changes in the prior 


Inceme and Surplus Account 
Years Ended Dec. 31 


1,514,741 
1936 


$ $ 
2,756,958 2,791,254 
162,041 222,070 


2,500,184 


Current assets 
Current liabilities ...+ 


Working capital + 3,594,917 


Investors Syndicate 


Investors Syndicate, Minneapolis, 
reports an increase in total assets to 
$111.3 millions as at Dec. 31, 1937, 
from $90.9 millions at the end of the 
previous year. After deducting cur- 
rent and accrued liabilities and 
general contingent liabilities, the 
analysis given below shows the 


Sales and Profits Gain 
Scored by Fanny Farmer 


Both sales and profits of Fanny 
Farmer Candy Shops recorded gains 
for February, 1938, as compared with 
the corresponding month of 1937. In- 
creases for the last month more than 
offset the decline reported in Janu- 


Sales and Profits 
1938 Incr, 

% 
14.21 
12.75 


928,462 11.97) 
111,063 108,505 2.36 


on Appeal of 
olders’ Commit- 
tee to Resume 


Net earnings of Abitibi Power & 
Paper Co. before depreciation and 


- Bon 


Shipments of newsprint for Feb., 
1988, totalled 16,004 tons compared 
‘with 18,058 tons in January. Indi- 
cated shipments for March are 17,500 
tons. Bleached sulphite shipments 


are the same as the January amount. 


The Ontario Court of Appeals is 
scheduled to resume hearings on 
March 28, on the bondholders’ com- 
mittee appeal against Mr. Justice 
McTague’s refusal to sanction the re- 
organization plan adopted last Octo- 
ber. Beginning on March 14 the hear- 
ing continued until March 18 when 
it was adjourned. 


company had $127.93 of net assets for 
every $100 of surrender liabilities 
to certificate holders at the end of 
1937. Coverage of both cash sur- 
render values and contingent liabili- 
ties to certificate holders was 109%. 
These coverages compared with 
131.36% and 111.44% respectively at 
the end of 1936. The contingent 
liabilities are.not immediate liabili- 
ties, but accrue largely to investors 
who maintain ‘their deposits 
throughout the period of the certifi- 


cate. 
Analysis of Position 
As at Dec, 31 


1937 1936 
Certificate liab.: a $ 
Surrender value ... 81,167,110 65,229,135 
14,093,926 11,661,260 


95,261,045 76,890,395 
3,389,933 2,418,612 
750 25,802 


. 1 


656,237 4, 


103,833,947 85,688,148 

+Other assets less general current and 

accrued liabilities and contingent liability 
as endorser. 


Ind. Foresters 


Slight reduction in several items is 
noted in the 63rd annual report of 
the Independent Order of Foresters. 
Income from premiums, interest, 
etc., was lower by some $370,000 at 
$5.2 millions. Assets were also lower 
at $44.4 millions. 

Surplus was almost the same at 
$1.9 million. Major change in 
investments was an increase in 
bonds and stocks, and a decline in 
mortgages. Real estate holdings at 
appraised values were somewhat 
higher. 

Total paid out to policyholders 
and beneficiaries was $3.8 millions, 
slighly higher than in 1936. Over 
$2.6 millions of that amount was 
paid in death claims. 

Comparative figures of more 
important items in the balance sheet 
are as follows: 


Sales of Moirs, Ltd., confectionery 
manufacturers at Halifax and Bed- 
ford, N.S., showed a very satisfac- 


otection 
that comes 


PERFECTION 


Protection against unlawful duplication 
of bank notes, bonds, stock certificates 
and other monetary documents is guar- 
anteed by the very perfection with 
which we engrave and print them. The 
master steel engravers we employ 


EXPERT 
and 
EXPERIENCED 
Engraving 
and Printing of 
Bank Notes 
Bonds 


Debentures 
Stock Certificdtes 


achieve a perfection 
sign that only equal genius 
To the defensive quality of their art is 
added Safety P. 


for this purpose. 
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ion of detail and de. 
ius could copy. 
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iF 


made exclusively 
than a century 


of experience has given us deep fa- 
miliarity with commercial, as well as 


financial engraving needs. 


We are 


able to co-operate fully in the planning 
and execution of your requirements. 


HEAD OFFICE 


unchanged, however, due to wage 
increases and higher material costs. 


gati . 

lical dictum that t 

is three score yearag 
“ younger ages and 


TORONTO 
MONTREAL 


238 


Income and Surplus Acceunt 
Years Ended Dec. 31 


1996 


Advances in selling prices in a few pad 


minor items were offset by lower 
levels in the latter half of the year. 
Interest on the $750,000 of 6% first 
mortgage bonds was again covered 
approximately 2.47 times before de- 


at.208 preciation, and the balance of net 


earnings was carried to depreciation 


reserve. / 
Inventories amounted to $581,363, 


sp AP Wn ono i 15,500 
Working Capital 
1937 


an increase of $43,502, due largely to! working capital 


TRINITY 
V7 


Tradition and 
Progress 


PORT HOPE, ONTABO | Rr 


Entrance Memorial Scholarships 


The Annual examinations for 
these Scholarships will be held this year on 
Thursday, May 5th and Friday, May 6th. 
Applications to write the examinations will be 
accepted until April 30th. 


Two Scholarships each of the 
value of $500. a year are open for entry to the 
Senior School, and two Scholarships of the 
value of $400. and $200. a year respectively 
are open for entry to the Junior School. 


Por detailed information please write 10 the Headmanar, 
PHILIP A. C, KETCHUM, M.A., B.PASD. 


Trinity Term begins om April 20th. 


$5,000,000 
CITY OF MONTREAL 


342% and 4% Bonds 


(Non-cellable) 
To be dated March Ist, 1938 


$2,500,000 342% Bonds, Due March Ist, 1943 
$2,500,000 4% Bonds, Due September Ist, 1949 


$ 
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Surety Bonds 


Outlook Uncertain 
For Dom. Woollens 


Officeys Review Current 
Problems at Annual 
° Meeting 


Uncertainties in the general busi- 
ness situation have made the outlook 
for Dominion Woollens & Worsteds 
Ltd., rather obscure, according to Dr. 
A. O. Dawson, president of the com- 
pany. Speaking at the annual meet- 

ing this week, Dr. Dawson also stated 
that the company’s labor difficulties 

have been cleared up. ; 

Commenting on the present posi- 
tion of the company, Henry Barrett, 
managing director, is quoted as fol- 
lows: 

“The outlook for the future is un- 
certain, the value of unfilled orders 
at present on our books is consider- 


CHICAGO 
Wd Tee tte ee 


ably lower than a year ago, and the 
present uncertainty in the business 
world will have to be clarified be- 
fore the mills will be fully employed 
again.” Mr. Barrett also pointed to 
increased taxation and uncertainty 
in connection with tariffs as factors 
which also obscure the future. 
Working Capital Higher 

An increase of over $100,000 was 
shown in working capital as at 
Dec. 31, 1937, which stood at $678,673 
as compared with $578,141 as at June 
30, 1936. This improvement was ef- 
fected through an increase in current 
assets to $1,493,300 from $1,426,495, 
together with a reduction in current 
liabilities to $814,627 from $848,354. 
The current asset figures do not in- 
clude unexpired insurance of $2,465 
in 1937, and unexpired insurance and 
deferred taxes of $17,545 in the 1936 
statement. ; 

In the March 12 issue of The Fin- 
ancial Post, the two current asset 
figures were transposed, with the 
result that working capital was in- 
correctly shown as being reduced, 


Brokerage House Opens 
Unlisted Department 


Frem Our Own Correspondent 

MONTREAL.—fF, O. Peterson, R. 
Lyman Williams and J. Trevor 
Thompson have become associated 
— Molson, Lawson & Co., Mont- 

The opening of@ new department 
with complete facilities for dealing 
in unlisted securities is also announc- 
ed. The firm is a member of the 
Montreal Curb Market. 
Montreal Stock Exchange and the 


Oe ee. 
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Corporate Investors 
Changes Stock Set-up 


Corporate Investors Ltd. has re- 
ceived supplementary letters patent 
confirming the change in capital 
structure adopted by shareholders on 
March 9, 1938. Under these proposals, 
the company’s capital is changed 
from one million no par value com- 
mon shares to 999,000 Class A shares 
and 1,000 Class B shares, each with 
a par value of $5 a share. 

The new Class A shares are re- 
deemable out of distributable sur- 
plus. Class B shares are not redeem- 
able but in all other respects the two 
classes of stock will rank equally, 
The Class B shares are being pur- 
chased by the directors. 


Toronto Elevators, Ltd. 
Well Below Last Year 


For the seven months ended Feb. 
1938, earnings of Toronto Elevators, 
Ltd., have been substantially below 
the previous year, according to G. C. 
Leitch, president. 

Better moisture conditions in the 
Prairie Provinces indicate a possibil- 
ity of better crops in the coming 
year, gays Mr. Leitch. The com- 
pany’s financial position remains 
good and a change in conditions 
would be reflected in its earning 
power. 

Though extensions to the com- 


$30,000 and are expected to more 
than double capacity, are practically 
completed, any benefit will not be 
noted until late in the summer, 


Principal and half-yearly interest (March Ist and September 1st) payable in lawful m of 
Canada in the Cities of Montreal and Toronto. Bonds in denominations of $1,000 as 
and $500, with provision for registration as to principal. 


These Bonds will be direct obligations of the City of Montreal and will rank con 

and pari passu with the securities of the City already issued. The proceeds of Wuictnens 

will be used for the renewal of loans of annexed municipalities, renewal of a loan con- 

tracted for the contribution towards the Hospital of the University of Montreal and 
for consolidation of expenditure for Public Works and for Unemployment Relief. 


Official prospectus available upon request. 


Prices: 
1943 maturity: 100 and accrued interest ~ 
1949 maturity: 100 and accrued interest 
We, in conjurstion with @ group of Investment Dealers, offer these Bonds subser ipti ity ef Montreal, 
at the above-mentioned prices and accrued interest, aubject to prior eo whiet tt teed sate 


receised by us, and subject lo the approval of Counsel, Mr. Guillaume Sein! Pierre, K.C., for the C Messrs. 
Laurendeau and Laurendeau for the Selling Agents. — 


It is expected that Interim Bonds will be available on or about March 3ist, 1938. 


Savard, Hodgson & Co. Inc: 


W. C. Pitfield & Company, Limited 
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Canada’s Death Claims 
Up $2 Millions in 1937 


yore Than $57.3 Millions Paid Beneficiaries by Cana- 


dian Companies— Western 


ortality Lightest, 


D. B. S. Figures Show 


TR 
ing 1937, more than $57.3 mil- .50 the improvement in Canada was 


Je was paid to the beneficiaries 


panies, according preliminary 
reports from nearly all companies 
collected by The Financial Post. For 
sss death claims paid totalled $55.8 


eee first time official life tables 
for the general population of Canada 
have been issued by the Dominion 
poreau of Statistics. The Census of 
931 was the first in which death 
were — to fey ee poe 
she li population in order that 
. salice of dying could be 


reckoned. . 

whereas the Canadian boy of five 
ean look forward to 62.30 years of 
lite, the English boy has only 60.11 

and the American boy but 
9.38 years. ? 

When a Canadian youth reaches 
bis majority, he has in prospect 48 
years'to live, or to the age of 69. That 
is of course, on the average. When 
he gets to40 he may anticipate living 
a2 years more, or until he is 72. When 
he retires, say at 65, he may expect 
to have a comfortable 13 years of re- 
tirement and pass on at 78. If he 
reaches 80 he should live for six 
years more. Even when he arrives 
st the century mark his expectation 
of life is two years. 

Three Score and Ten 

The result of the Bureau's investi- 

tions tends to reinforce the Bib- 


is three score years and ten. At the 
younger ages and up to the age of 


very marked in the 10 years of which 
we have record, but above 70 there 
deterioration 


history, but there appreci 
A t are not - 
ably more centenarians than there 
were 100 years ago. The decreasing 


In a list of mortality in 15 
ant countries, which pubtiened te 
the booklet of “Canadian Life Tables, 
1931” only two show a lower male 
mortality from ages 25 to 45 than 
Canada, these being Denmark and 
Holland. At the later ages Norway 
and Sweden have a better record. 
The chance of dying for an Italian 
boy of five is 39% greater than that 
for a Canadian, of a Japanese child 
169% greater and of an East Indian 
637% greater. *. 


Western Mortality Lightest 
In addition to our healthful clim- 
ate, advanced facilities in medicine 
and public health, our high standard 
of living, all of which undoubtedly 


33 
att 


aa 


ing spirit. 
ern provinces of Canada have 
lightest mortality. They are the - 
inces which have received much of 
their population very recently, 

Death claims paid by Canadian 
companies in 1937 and 1936 are as 
follows: 
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By 


Death Claims Paid 


Problems 
Monthly Income 


the 

the assured dies before age 65, as at 
that age it would mature for its face 
value and be paid to the assured 
himself in one sum. ‘ 


Halifax Fire 
An agent has been trying to sell 
us a fire policy with the Halifax 
Fire Insurance Co, The rate is 35 
cents a hundred cheaper than the 
rate we have been paying and we 
want to know about the company. 
a ed - 


The Halifax is the oldest company 
of its kind in Canada, established 
1809, and it is one of the largest in 
the Dominion. Control of the com- 
pany is understood to be in the 
hands of the Home Fire Group, one 
of the most important on the 
continent, 

According to most recent reports 


ssnans| available, business of 1936, Halifax 


contributes to our remarkably | Eaton 


on immigration. 
When large movements of popula- 
tion take place there is a tendency 


To our 150,000 
members we report 
progress in 1937. 


Net Premiums Written... 
Net Losses (with adjustment) 44... 
Loss Ratio for the year... 

SURPLUS ................inereased $55,335 to... 
RESERVE...........increased 76,233 to..... 
GOV'T DEPOSIT increased 104,000 to..... 


seen: 


$1,535,190 
665,716 
43.36% 
826,883 
858,069 
638,720 


ASSETS.....................dnereased 261,420 to... 2,094,620 
. Unassessed premium notes (Western)....... 1,059,732 


GET OUR COMPLETE ANNUAL REPORT 
FROM OUR NEAREST BRANCH OR AGENT 


The Wapiti Insurance Company 


The Independent All-Conede Compony 
Net Premiums Written.............increased 27. % to $ 156,093 
Surplus for Policyholders........increased 13.8% to 252,773 


Reserve of Unearned Premiums increased 24. % to 
Government Deposit ............... increased 20. % to 
Admitted Assets ......c..-.:......increased 21.8% to 


64,866 
138,500 
362,959 


Assets of $3.29 for every $1.00 
of Liability to the Public. 


aes _. Wawenean, Manitobe 


Offices . 
Rastera OGises...........York & Harbour Sts., Terente 


Bemrhes Act ees ee 


Main Street = Saskatoon.................. B10 Canada Bidg. 


a Te TF 
Wiasipes.......005 National Trust Bldg. 


Edmonton 405 Bk. of Commerce Bidg. 
VeRO VE... -erenrernnee Howe St. 


SURETY BONDS | 


Protect Building Enterprises 


Surety Bonds guarantee the completion of office 
buildings, apartments, large houses or provincial 


highways 


- +. and are usually a stipulation in 


the contract when such work is awarded to 


contractors. 


If you are awarding a building contract, insist 
“pon a Pearl Surety Bond to sofeguard the work. 
The Pearl, incorporated in London, England, in 
1864, has a strong financial background. 


Ask your Pearl agent for details, or write to us. 


Head Office for Canada: Victory Bldg., TORONTO 


LAWSON T. HARGREAVES, Mgr. for Conada 
W. C. BUTLER, Supt. Cesualty Dept. 


superior longevity there is the fact 
veal dictum that the length of life/ of vy or | x 


had a net gain in surplus to policy- 


76,094 | holders of $1.2 million after paying 


losses and dividends. Loss ratio for 


488 1936 was 30.99% compared with an 


average loss ratio for all companies 
of 3449%. Total assets are $6.1 
millions: surplus as regards policy- 
holders is $4.4 millions. 


[ Obituaries | 
864,558 


57,359,282 55,897,050 
‘Including disability. 


Ill for some three weeks following 
a heart attack, H. W Sutherland, of 
Embro, secretary-treasurer of the 
Western Farmers’ Weather Insur- 
ance Mutual Co,, died in hospital at 
Woodstock. 


Insurance Reports 


Federal Hardware 


Little change in position is re- 
ported in the 1937 report of the 
Federal Hardware and ‘Implement 
Mutuals, comprising the three com- 
panies, Hardware Mutual Fire In- 
surance Co. of Minnesota, Hardware 
Dealers Mutual Fire Insurance 
Co, located in Wisconsin and Minne- 
sota Implement Mutual Fire Insur- 
ance Co, 

Assets of the Hardware Mutual 
are lower, the decline probably due 
in part to decrease in market value 
of bond holdings. Stocks at market 


|} value were considerably higher. 
| Policyholders’ surplus is about half 


a million lower. : 
Hardware Dealers shows gains in 
almost all items as does Minnesota 
Implement. 
Comparative figures of more im- 
portant items in the report follow: 
Hardware —— 


written during 1937 was $493 mil- 
lions, an increase of $40 millions 
over 1936. 

Life policyholders’ share of the 
surplus for 1937 was $33.9 millions. 
For 1936 this figure was $33.3 
millions, 

Payments to “policyholders were 
in excess of $145 millions. Total 
claims paid by the company now 
amount to more than $2,725 millions. 

Total assets are in excess of $1,650 
millions compared with $1,575 mil- 
lions at the end of 1936. During 1937 
premium income was $193 millions 
and total income $273 millions. 

For 1938, the company is paying 
the same high dividends as in 1937. 
Fully participating policies of the 


whole life policies, and $20 paid-up 
insurance per $1,000 in the case of 
endowment policies. Equivalent cash 
dividends may be taken instead. 
The life branch of the Prudential 
of England has been established in 


1,756 | Canada for over séven years. The 


Prudential, England 

Figures from the eighty-ninth an- 
nual report of the Prudential Assur- 
ance Co. of London, England, show 
further progress of the company, 
the largest insurance organization in 
the British Empire. 

Converted at $5 to the pound, life 
assurance in force amounts to $4,230 
millions, compared with $4,069 mil- 
lions in 1936. New life assurance 


company has been established in 
Canada for fire and casualty insur- 
ance for a number of years. 


Insurance 


Inklings 


Louis White, of the Toronto No. 1 
branch of The Great-West Life As- 
surance Co. achieved the highest 
business production of any Cana- 
dian agent of the company, during 
1937 and thus becomes first vice- 
president of the company’s leading 
producers’ club and a member of 
the Quarter-Million Section. 

Trevor Hawgood, manager of the 
Central Toronto branch of the Can- 


Life Underwritets Association. 
- s - 


Bruce McNevin, M.P., of Omemee, 
Ontario, was re-elected president of 
the Farmers’ Union Mutual Fire 
Insurance Company at the 43rd 
annual meeting in Lindsay. The 
year’s favorable operations in- 

the company surplus to. a 
new high of oyer $131,000. 


Canada Life Assurance Co, an- 
nouncés appointment of P. J. Har- 
wood as cashier of their New York 
city branch. Previously Mr. Har- 
wood was branch secretary of the 
New Brunswick-P. E. I. organization. 
The post he vacates will be filled by 
H. A. Bailey, who assumes the title 
of Acting Branch Secretary. 


The Life Underwriters Association 
of Prince Edward Island elected the 
following committees: Publicity: H. 
Pletch, R. F. Hyndman, E. C. John- 
stone; Legislation: A. R. McInnis, 
F. W. Hyndman and W. G. Hogg; 
Membership: T. W. Bentley, J. E. 
Cameron and F. C. Rickey. 


Harry D. Wright, second vice- 
president in charge of operations for 
Canada of the Metropolitan Life In- 
surance Company was recently 
honored by the entire staff at head 
office Ottawa when he completed 40 
years service swith the company. 

. ’ » 7 


Trevor Hawgood was speaker to 
the Life Underwriters Association of 
Montreal, his subject, “The Future.” 
Mr. Hawgood joined Canada Life in 
1926 as head of the group department, 
was appointed manager of the Mani- 
toba branch in 1929. In 1935 he 

a new Toronto branch and 
now has it near the top of the whole 
organization. 


United States 
Fidelity o% Guaranty 


Company 


Funds Pile Up 


Coupons—Many 
_ Questions Asked 

What procedure is Alberta follow- 
bee - y iain 
from their coupons? What 
is being done with the money that 
would normally have been paid to 
bondholders? 

The Government of Alberta is at 
present paying half the contractual 
rate of interest on direct and guar- 
anteed obligations ef the province, 
with a minimum payment of 2% per 
annum, 

It seems generally agreed that the 
unpaid half of the contractual inter- 
est is being used to pay ordinary 
expenses of the Government. 

Are the bondholders generally 

depositing their coupons and accept- 
ing half the rate? Institutional hold- 
ers have refrained from drawing 
any interest, it is believed, although 
there may be a few scattered excep- 
tions to this rule. Where coupons 
have been cashed by trust com- 
panies, this has usually been done 
in cases where a company is acting 
under orders from an estate. 
The funds which are set aside for 
payment of half-interest are placed 
in a special coupon account, and it is 
thought the money is allowed to ac- 
cumulate in this account even though 
relatively few withdrawals have 
been made by bondholders. Various 
estimates are heard as to the amount 
remaining on deposit, with a figure 
of $4 to $5 millions considered the 
most likely. Undoubtedly legal com- 
plications would arise if the account 
were raided. 


Kentville Hospital 
Offering 4% Bonds 


Proceeds to be Used to 
Pay Construction 
Costs 


From Our Own Correspondent 

MONTR: a "Brennan & 
Co., Maritime investment firm, is 
offering $75,000 4%; % first mortgage 
bonds of Kentville Hospital Associa- 
tion. The bonds are being offered 
* Lg and accrued interest to yield 
4. ° 


$75,000 
Kentville Hospital Association 
444% First Mo oe Bonds 
Dated: Feb. 1, 1938. : Feb. 1, 1948. 
Kentville Hospital Assn. — Operates a 
and school for 
association 


used provide fo 
Total assets are valued at $180,039. 
To pay mortgage of $5,057 on 
rties and to pay part of the cost of 
spita) construction. 

Inceome—In addition to revenue from 
operation of the hospital and yearly sup- 
port of members of the association, the 
town of Kentville has made an annual 
grant of $3,000. Net income from house 

owned is $1,500. 


Ca’ t ed 
Sinking Fund—Association will provide 
sinking fund of $1,500, sufficient 
at 4% to accumulate to approximately 
$18,000 during the tenure of the bond issue. 


N. B. Bill Incorporates 
_New Farm Mutual Group 


A bill for the incorporation of a 
mutual fire insurance company for 
the benefit of farmers"in New 
Brunswick’s Nashwaak Valley has 
been introduced into the New 
Brunswick Legislature. The proposed 
mutual company would serve par- 
ticularly York County farmers who 
had been leaders in agricultural fairs 
and breeding of purebred livestock 
for many years. 


New Licenses 
The Federal Department of Msurance 
. license to the following 
addition to the 


Ce.— Insurance against loss 
vehicles, limited to the insurance of the 
as is insured under a fire 


same 
policy 


ae 


is 
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gathered in the first flush of organ- 
ization, 

“The A, F. of L. could not hold its 
membership,” he says, “out of three 
who join two drop out. The C, I. O. 
can expect a high mortality rate 
too .... The Lewis organization is 
particularly vulnerable to this kind 
of defection since most of its new 
recruits comprise the less secure 
American workers.” 

He accuses the C, I. O. of having 
made at least two serious types of or- 
ganizational blunders; leaders have 
at times neglected to consult the 
rank and file; and headquarters 
have sometimes needlessly ignored 
workers’ ‘prejudices in the selection 
of organizers, 

Mr. Walsh brings together a lot 
of valuable information on the his- 
tory aims and record of the move- 
ment; much of it, however, is writ- 
ten too closely to the picture to be 
of great permanent value. 


Uncle Sam as Creditor 


AMERICA’S STAKE IN INTERNA- 
By Cleona 


TIONAL y 
Lewis. Published by the Brookings 
ee Washington, D.C. Price 


In another of the useful series of 
Brooking studies of the international 
financial relations of the United 
States, Miss Lewis traces the fascin- 
ating story of the bouleversement 
that the war produced in the Am- 
erican investment ledger when one 
of the world’s leading debtor nations 
became one of the world’s leading 
creditor nations. 

Most of the volume is devoted to 
a detailed analysis of foreign invest- 
ments in the United States and 
United States investments abroad. 
Much useful data is provided. For 
United States investments in Canada 
the author depends largely upon the 
Marshall-Taylor-Southard study in 
the Carnegie series. This is the best 
volume available for the purpose but 
it was not a complete study of all 
the phases of the subject that Miss 
Lewis has set out to analyze. For a 
Brookings researchist she is curious- 
ly uninquisitive and her Canadian 
material contains a number of posi- 
tive errors, in addition to many more 
errors of omission. 
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General Insurance Co. of America—Fire, | is 


NEW YORK LIFE INSURANCE COMPANY 


4A Mutual Company Pounded April 12, 1848 .. . Incorporated in the State of New York . . . 51 Madison Avenue, New York, N. ¥. 
_ THOMAS A. BUCKNER, Chairman of the Board 
A BRIEF DIGEST OF THE 93rd ANNUAL STATEMENT, DECEMBER 31st, 1937 


During the year 1937 the Company paid to policyholders and beneficiaries $191,000,000, bringing the total for the past ten 
years to over two billion dollars .. . New insurance issued, $477,000,000, an increase of $26,000,000 over 1936... Insur- 
ance in force, $6,770,000,000, a gain of $109,000,000. .. Included in liabilities is a Special Investment Reserve of $40,000,000, 
and a Reserve of $39,900,000 for dividends to policyholders in 1938 . . . Surplus for general contingencies, $124,000,000. 


ASSETS 


Cash on Hand, or in Bank 


’ $64,231,858.43 


United States Government, direct, or fully 


State, County and Municipal Bonds........ 


Canadian Bonds 


Railroad, Public Utility, Industrial‘and other 
WORDS. oc coavcteskebrspes 

Preferred and Guaranteed Stocks 

Real Estate Owned (Including Home Office) 


First Mortgage Loans on Real 
$2,265,334.31 foreclosed liens subject 


TOTAL.... 


' §12,300,999.54 
254,845,789.65 
59,791,724.10 


576,334,340.82 
81,644,201.00 
140,089,034.62 


te (Inctuding 


redemption)  414,284,562.41 


355,265,818.60 
weeescecess 61,581,887.19 
eeeveee eeeeeeeee $2,520,350,216.36 


PLANNED PROTECTION 


for every 


age and phase 


LUMBERMENS MUTUAL CASUALTY COMPANY 


AUTOMOBILE AND GENERAL CASUALTY INSURANCE 
Fire and Allied Lines written in Associated Companies 


AGENCY ENQUIRIES INVITED 
CONCOURSE BUILDING, TORONTO 


Since 1895 


BRANCHES 
ACROSS CANADA 
Teronte Moncton 
Winnipeg 
Saskatoon 
Edmontos 
Calgary 
Kelowna 
Vieteria 
Vancouver 


of Man 


through— 


AUTOMOBILE 
INSURANCE 


in the ‘Canadian’ quarantees 
Absolute Protection and Prompt 
Settlements, 


CANADIAN 


ane. 
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$9,201,497», 1957- : 


returned to policyholders 
»+e did you participate? 
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A Northwestern Mutual policy enjoys the benefit ~ 
of liberal annual dividends and the security of — 
this Company's 37-year record of sound, - 


consistent growth. 
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NORTHWESTERN MUTUAL fF -* 


_FIRE ASSOCIATION | 


ALFRED L. AIKEN, President 


LIABILITIES 


Insurance and Annuity Reserve 


- + $2,063,058,950.00 


Present Value of Future Instalment Pay- 


ments,..... 


Dividends Left with the Company at Interest 


Other Policy Liabilities 


Premiums, Interest and Rents Prepaid...... 


Miscellaneous Liabilities 


Special Investment Reserve ....0sececcsseess 


Reserve for Taxes........ 


eeeeee Seereeeeeebee 


112,255,214.65 
107,197,578.67 
14,915,390.91 
11,072,545.41 
2,850,269.51 
40,000, 000.00 
4,972,037.23 


Reserve for Dividends payable to Policy- 


holders in 1938......... 
Surplus funds reserved 
tingencies 


Cee e ee eeeee eeeeeee $2,5. 


eee eee ee ewer tee 


. 39,989,051.00 
for general con- 

chew 124,039,178.98 
16.36 


bed by the State of New York, bonde eligible for amortization are carried at their amortized values. Other bonds and guaranteed and preferred stocks are car- 
id pingranerent A aha sted eo by the National Association of Insurance Commissioncrs. $36,984,088.90 of securities, included above, are deposited as required by law. 


NEW YORK LIFE INSURANCE COMPANY IN CANADA 


Seventy years ago, in 1868, the New York Life Insurance Company began doing business in Canada. This was one year 
after Confederation, and twenty-three years after the Company commenced business:in the United States . . . Total 
insurance in force in the Dominion on December 31, 1937 amounted to $143,234,177 . . . In 1937 the Company paid 
$2,763,059 to living policyholders in Canada and $1,433,929 to the beneficiaries of those who died . . . Investments in 


Canada totalled $79,108,019 at the end of 1937. 
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The New York Life maintains Branch Offices in Montreal, Toronto, Winnipég andVancouver. =. 
In Toronto the Branch Office is at Canada Permanent Bidg., 320 Bay Street, a3 
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Your Investments 


What We Do: 
1. Give information on Canadian securities 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's copy of The 
closed. Post, 


Address letters to The Financial 


Burlington Steel 
I am considering the purchase 
of some Burlington Steel stock 
and would like a brief report on 
this company. 


Burlington Steel Co, had a record 
year from standpoint of profits in 
1937. On a per share basis earnings 
were $1.45 compared with 40 cents 
in 1936. Regular dividends of 60 
cents a share have been paid annu- 
ally, and financial position is strong. 
The serious decline in steel opera- 
tions in the United States was fol- 
lowed by a decline in company’s op- 
erations toward the close of 1937, 
although the shrinkage in volume 
was not nearly so marked, Outlook 
cannot be considered as favorable as 
it was at this time last year, al- 
though directors are hopeful that 
within a reasonable time a general 
improvement in demand will de- 
velop. The company operates a mod- 
ern steel plant producing a variety 
of products, but the nature of busi- 
ness is such that comparatively wide 
fluctuations in earnings are experi- 


company’s investment in Consoli- 
dated Mining and Smelting Co. 
For current year lower 

are indicated, not only because of 
lower volume of traffic arising out 
of slowing up of business activity, 
but also because of higher costs as a 
result of wage increases granted last 
year. To a very large extent results 
for year will depend upon crop 
situation in western Canada. If good 
crop is secured then it is possible 
that increase of traffic in the latter 
part of the year will more than 
offset any decrease during first part 
of year. 


Mount Royal Hotel 


I hold some 6% preferred stock 
of the Mount Royal Hotel Co. with 
scrip certificates attached. What is 
outlook for this stock? Is there any 
market for stock at present time? 

No dividends have been paid on 
6% preferred stock of Mount Royal 
Hotel Co. since 1931 and arrears of 
dividends now total $43 a share. In 


What We Don’t Do: 
1. Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 


4. Select lists of securities; express 
- fons; or make forecasts. ¢ 


opin- 


481 University 


able for shareholders? 


According to Trusts & Guarantee 
Co., which is acting as liquidator, 
Seaman Kent Co. now has about $10,- 
000 in the bank and it is hoped to sell 
another of the company’s 
for about $11,000. This will complete 
the liquidation of the larger assets. 
It is possible- that holders of first 
preferred shares will eventually ob- 


What is the outlook for Imperial 
Oil shares over the next two 


years? 


Imperial Oil Ltd. has not yet pub- 
lished its annual report for 1937, but 
indications are that this 

will show some improvement over 
the 95 cents a share earned in 1936. 
Whether or not the company will be 
able increase to the 


is also believed that Imperial Oil is 

competition from some of 
the other large concerns in Canada 
rather severe. It should be remem- 
bered in considering this company’s 
outlook that 1936.‘ profits came 
largely from dividends paid by sub- 
sidiaries of which International 
Petroleum Co, is the largest. Al- 


a good return on the current market 


price. 


Power Corp. ° 


I am considering purchasing 
some 6% first preferred shares of 
Power Corp. of Canada and would 
appreciate having your opinion of 
this stock. You might also give me 
details of the capital structure. 


If the deal is approved by the Que- 
bec Electricity Board, ieaeieen 
Power Co. will be operated as a 

te concern, It will not be 


.| budget of Bolivia for 


during depression first preferred 
would appear to be safe investment. 
Since 1933 earnings have shown 
steady improvement and continued 
progress is looked for in current 
year. 
Power Corp. has outstanding $10 
millions of bonds, $5 millions of 
preferred stock, $5 millions of sec- 
ond preferred stock and 446,298 
shares of common stock. 


Easy Washing 


favorable. 


Se nanainenEnneen 


Bolivian Bonds 


I hold $1,000 Republic of Bolivia 
7% bond, due 1958. Could you tell 
me if interest ts are likely 
to be resumed in the near future? 


No provision was made in the 1938 
the payment 
of service on external dollar debts. 
The budget shows an increase for 
every item of expenditure as com- 
pared with 1937. Revenues from tin 
and other mineral products have de- 
clined seriously, and expenditures 
for military purposes and for loans 
to departments have been heavy. 
In general, it may be said that while 
conditions were improved at the be- 
ginning of 1937, the outlook was not 
encouraging at the end of the year, 
and the prospect for early resump- 
tion of interest is not promising. 
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Canada Permanent 
are a favorite security of 
thousands of experienced inva, 
tors. Issued for $100, and 
upwards, bearing the following 
attractive rates: 
fort or2 yeas - 3 % 
for 3 or4 years - 314% 
for 5 years= = = 314% 


Alegal investment fortrustfundy 


CANADA 


PERMANENT 


Mortqaqe Corporatio; 
HEAD OFFICE: 320 BAY ST., TORONTO 


$48,000,000 
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addition there is a scrip dividend 
certificate of $25 attached to each 
share. Scrip certificates were issued 
under a plan of reorganization in 
1926 for liquidation of .arrears of 
dividends on the then 8% preferred 
stock. Scrip certificates were to be 
paid off at rate of 5% annually out 
of surplus earnings after 1930, but 
there have been no surplus earnings. 

Outlook for preferred stock is not 


tain some small return on capital,| though the latter company is also 

but there will be no balance left for| Paying out more in dividends than 

other shareholders. it shows as earned from operations, 

nscale ee ae | page that it 

to e this policy in the 

Inter. Power Pref. near future, while developments re- 

I am told that International | cently have given hopes that it will 

Power Co. will resume dividends |be able to substantially increase 
on its first preferred stock at the i 

rate of 7% in the near future. 


At the moment we do not 
Have you heard anything about 


ive. This chart i 
with. 
‘Cash Expans 

. The lower solid line, 
ada, shows the large 
expansion in the cash 
Canadian business. ¢ 
saw cash at its low fox 
only $182 millions. 


enced. 

The 6% first preferred of Power 
Corp. is well regarded as an invest- 
ment media. Dividend on the pre- 
ferred has always been paid regu- 
larly and earnings have been suffi- 
cient to cover annual rate of $6 a 
share. In year ended June 30, 1937, 
net profit was equivalent to $18.55 a 
share on first preferred. Equity 
behind each first preferred share is 


Please send me a report on the 
present position and outlook of 
Easy Washing Machine Co. 


ee 


EXECUTORS 
TRUSTEES 
TRANSFER AGTS 
Easy Washing Machine Co. ex- REGISTRARS 
perienced a further improvement in RECEIVERS 
1937. An increase of 22.7% in gross ilpdideli acs 
profits on sales brought earnings per 
share to $5.26 on preferred and 95 


Montreal Tramways 


I note that general mortgage 
bonds of Montreal Tramways are 
currently. selling at about 75, 
which on the basis of interest rate 
of 5% would appear to be attrac- 
tive. What is the reason for this 
substantial discount? Could inter- 


earnings. 
feel that Imperial Oil will reduce its 
present scale of dividend payments 


est on these bonds be suspended 
before dividends on common were 
stopped? 

Interest on general mortgage 
bonds of Montreal Tramways is 
prior charge to dividends on its 
common stock. There is no possi- 
bility, as you suggest, of the com- 
pany stopping interest on general 
mortgage bonds before discontinu- 
ing common dividends. 

There are several factors contrib- 
uting to depreciated value of these 
bonds. First, general mortgage bonds 
are in reality only a second mort- 
gage on company’s property. Then, 
again, because of political attacks on 
the company from time to time there 
is some uncertainty as regards 
future. Company has been forced 
by Quebec Government to make 
payments to Montreal, which on 
basis of its contract are only payable 
if earned, a condition which has not 
been fulfilled. 

The bonds cannot be regarded as 
high-grade investment, but in view 
of fact that common dividends total 
$630,000 annually there would have 
to be a sharp drop in earnings before 
there would be any possibility of 
interest being discontinued. 


Saskatchewan Bonds 


Will you kindly tell me why 
Saskatchewan 4%% bonds, due 
1951, sell so much higher than 
other 44%% issues of that province 
of about the same fhaturity? 


The 4%% bonds of Saskatchewan 
due October, 1951, were issued in 
1931, in settlement of bank loans of 
the Canadian Co-operative Wheat 
Producers Ltd., better known as the 
Wheat Pool, which were guaranteed 
by the province. The agreement 
between the Pool and the Govern- 
ment provides for retirement of the 
bonds by equal yearly payments of 
principal or interest spread over 19 
years, interest to run at 5%. In addi- 
tion, the bonds are secured by 


very bright, especially since com- 
pany has had large deficits in each 
of the past six years. In this period 
earnings were not even sufficient to 
cover bond interest before deprecia- 
tion. At present unlisted market 
quotation for Mourt Royal preferred 
is $4.75 bid, with none offered. 


Nanaimo-Duncan 


I hold a number of common 
shares of Nanaimo-Duncan Utili- 
ties which I purchased at $5 a 
share. These shares are now 
selling at $7 and I am wondering 
what the prospects are for further 
appreciation? 


Nanaimo-Duncan Utilities earned 
$1.10 a share on its common in year 
ended June 30, 1937, compared with 
88 cents in previous year. Dividends 
paid amounted to 50 cents so that the 
yield on the basis of the present 
price of $7 a share is more than 7%. 


Sponsors Se 


this? 


Arrears of dividends on the 7% 
first preferred of International 
Power now total $28.75 a share. No 
doubt you are aware that the com- 
pany paid 6% on this stock in 1937. 
We have not heard anything to indi- 
cate that company plans to resume 
dividends at the rate of 7% and such 
action would depend upon earnings. 
In 1936 company only earned $5.06 a 
share on the first preferred as com- 
pared with dividend payments of $6 
a share. 


Alexander Bldg. 

I have been offered Alexander 
Building Corp. bonds at 39 and 
would appreciate a report on this 
company. What are the prospects 
of the bonds appreciating? 

Alexander Building Corp. owns 
and operates a 10-story office build- 


e Success 


For B.C. Price Fixing 


Retail Merchants’ Secretary Reports Striking Change 


in Marketing as Result of Commodity 


rice 


Legislation—Consumer Still Skeptical 
By CHARLES L. SHAW 


Legislation to maintain prices of 
food products and to prevent retail- 
ers from selling commodities at less 
than the manufacturer’s figure has 
now been in effect in British Col- 
umbia since the beginning of the 
year. Perhaps it is too early for any- 
one to pass competent judgment on 
the efficacy or value of the law, 
because in the enforcement of such 
sweepingly new regulations educa- 
tion is an important factor, and that 
requires time. But already sentiment 


ting prices. They placed their stores 
—many of them of the self-service 
type—in strategic locations close to 
the residential districts. They fig- 
ured that they could win the cus- 


tomer’s trade by providing conveni- | 


ent service close to the home or on 
the route between home and city, 
and by quoting the lowest prices. 
The first part of the contention 
was correct, but in any price battle 
with the department stores the 
chains almost invariably came out 


approximately $15 millions of fixed ; : , 
assets, on a depreciated basis, held has crystallized in certain quarters | second best. The department stores 
by the Government against this | —some in favor of the law, some| were able to use their entire gro- 


indebtedness. As at April 30, 1937, 


definitely against it. 


cery departments, developed on the 


there were $11,584,552 of these bonds| The Retail Merchants Association | groceteria line, as business getters 


outstanding. Payments by the Pool 
have been made regularly. 
It is because the funds to service 


and the large number of stores ap- 
pear to be solidly behind the idea of 
price maintenance. Most of the lob- 


for their other departments by un- 
dercutting the big chain stores on 
food products. The chain stores, sell- 


these bonds are provided by the | bying which resulted in enactment | ing only groceries and related prod- 
pool, and because they are secured | of the legislation was done by the/ ucts couldn’t meet the competition. 


by $15 millions of pool assets, that 
these bonds hold a preferred posi- 
tion, and sell at a higher price than 
corresponding issues of the Sas- 
katchewan Government. 


Gen. Steel Wares 

Now that arrears of dividend of 
preferred stock of General Steel 
Wares have been liquidated will 
dividends be resumed imme- 
diately? 

There is no assurance that 7% 
dividend on preferred stock of Gen- 
eral Steel Wares will be resumed 
now that arrears have been ad- 
justed. Balance sheet shows an 
accumulated deficit of $79,000 and 
this will have to be eliminated be- 
fore dividends are resumed. To a 
very large extent resumption of 
dividends will depend upon trend 
of earnings in current year. 


C. P. R. Common 
Is there any possibility of Cana- 
dian Pacific Railway paying a 
common dividend in the near 
future? What is outlook for the 
current year? 


Immediate outlook for. common 
shares of Canadian Pacific Railway 
is not very promising. 


were equivalent to 29 cents a share 
on the common stock, after provid- 
ing for increased provision for hotel 
and steamship depreciation and a 
half year’s interest on Soo Line 


Most of improvement in 1937 was 
due to steamship and hotel opera- 


DNIARIO LOAN 


association, headed by its aggres- 


who incidentally is to address the 
merchants of Ontario at a series of 
meetings this month. 
Factors in picture 
Chief factors in the price main- 
tenance situation in British Colum- 
bia have been: 
1, Manufacturers. 
2. Department stores. 
3. The big chain stores. 
4, The independent chain stores. 
5. Independent stores. 
The independent stores, represent- 
ed by the Retail Merchants Associ- 
ation. have always wanted price 


price as their chief bulwark against 
a form of competition they cannot 
afford to meet. Where the depart- 
ment stores and chains could easily 
slash prices on certain lines and 
make a handsome profit on general 
turnover, it is a risky business for 
the little man, with relatively small 
sales and every sale counting in his 
profit and loss margin. 

The manufacturers have shown 
their goodwill by subscribing to the 
price maintenance campaign funds. 
They are not greatly interested in 
what the retailer charges for their 


of | product but favor a stabilized mar- 


not 


actively oppose the legislation, but 
it’s a safe bet that they did not want 


it. 
Chain Stores Behind Act 
The big chain stores definitely did 
it. When the chains first estab- 


lished in British Columbia they quite 
frankly tried to get business by cut- 


AND DEBENTURE °- 


LONDON, CANADA 
Established 1370 
DEBENTURES ISSUED 


Mortgage loans en owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


They saw in price maintenance leg- 
islation an instrument which would 
bring the department stores to even 
terms, The chain$S would sell at the 
same prices as the department 
stores and retain their advantage of 
location. 
Two Measures 


There has been some confusion 
over the two acts passed by the Leg- 
islature price standards. 
The Food Products Minimum Loss 
Act, simply states that it is unlaw- 
ful for any retailer to offer for sale, 
sell or keep for sale any food prod- 
uct at a price less than 5% above 


to. sell any article on which the 
manufacturer has set a retail price 
-at less than such stipulated price. 

A maximum fine of $500 is pro- 
vided in case of violation of this 
Act. The Retail Merchants Associa- 
tion, the chosen medium for en- 
forcement, does not intend, however, 
to “crack down” on any retailer 
until all reasonable means of obtain- 
ing co-operation have been ex- 
hausted. 


Gradual Extension 

A striking change has already 
taken place, according to Mr. Mat- 
thews. Many lines of food products 
that formerly had been used as loss 
leaders have been gradually brought 
into line. The association will en- 
deavor to have products other than 
food covered by similar legislation. 
There has been some evidence ‘of 
severe price cutting in non-food 
lines since the new law became ef- 
fective. 

An indication that the new law 
hasn’t made everybody happy is 
given by the operator of an import- 
ant independent chain of grocery 

Says Consumer Pays ~ 

“This is just another evidence of 

of government to in- 


in the next year or two as its finan- 
cial strength would easily permit a 
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In view of its earnings record 


cents on common against $3.36 and 
66 cents respectively in 1936. There 


A GRAND BIG CAR in everything but price! 


Tae De Luxe Forp V-8 looks new and is new 
— in every flowing line. It looks big and is big — 
in room and power and value. 

The De Luxe was designed for a definite group 
of customers —folks who liked the basic Ford 
features, but wanted a little more size and style. 
We've put in everything they asked for. 

The De Luxe is richly appointed, inside and 
out. Closed sedans have longer bodies and larger 


luggage space. The V-8 engine under the hood 


develops 85 smooth-flowing horsepower and gives 
22 to 27 miles on a gallon of gas, as owners 
report. In comfort, performance and pride of 


pE LUXE HQRYD V:3 


De Luxe prices are especially reasonable Sie 
you realize that they include a great deal of 
equipment for which you are often asked to pay 
extra. ... The newly styled Standard Ford V-8 
is even lower priced. Because both cars are 
Fords, you know that whatever you pay, you'll 
get good measure for your money. 


‘30 


A MONTH, with reasonable down - payment, 
buys any new Ford V-8 car under T. F.C. 
National Finance Plan, 


Ford Motor Company of Canada, Limited 


ownership, the Dé Luxe Ford sets a new high 
for the low-price field. 
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QUICK FACTS ON THE NEW FORD 


DE LUXE FORD V-8 . . . 112-inch wheelbase 
- + 85-horsepower engine . . . Improved Easy: 


Action Safety Brakes . . . Centre-Poise Ride 


» + « All-steel body . . . Mohair or Broadcloth 
upholstery . . . Walnut-finished trim . . . Twin 
horns, tail lights, sun’ visors, windshield wip- 
ers ... Glove compartment lock ... Clock ... 
Cigar lighter . . . Foot control for headlight 
beams, with indicator on instrament panel . . . 
Rustless Steel wheel bands , . . 8 body types 


« «+» Choice of 6 colours. 


STANDARD FORD v-8 eee 112-inch wheelbase 
- - » 85-horsepower engine . . . Improved Easy- 
Action Safety Brakes . . . Centre-Poise Ride 


«+» All-steel body . . ; Mohair or Broadcloth 


upholstery . . . Mahogany-finished trim . . - 
One tail light, sun visor, windshield wiper... 
Twin horns . . . Cigar lighter . . . Foot control 


for headlight beams, with indicator on instra- 


ment panel .. . 3 body types . . . Choice of 
3 colours, 
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Dunning Points 


to Expansion of 


Credit Volume Under Central Bank 


anaged money work? Do 

Doe “eempts during the past few 
3 tp control what formerly con- 
4 ried itself now appear to offer 

term prospect of success? 

; PPpance Minister Dunning has just 

appraised for Canadians the meas- 

ure of success Canada has had with 
money. 

For two special reasons Mr. Dun- 
ag’'s address was significant. It 
~ gemonstrated the adaptability 

esent economic system. It 

the Social Crediters and 

, monetary change-criers as 
weep to what has been happening 
° Canst 1t the Government in con- 
credit.” “We want more and 

to eee c Those, in ef- 


gect, are their 
t pleas. , 
vr. Dunning made it clear that 


for the past two and a half years 

the Canadian Government, through 

Bank of Canada, has been giving 

precisely what the malcon- 

ts have been wanting—volume of 

adjusted to current needs, in 

fact substantially ahead of purely | 
commercial needs. — 

Mr. Dunning provided all mem- | 
bers of the House with a chart | 
B nowing how wrong have been the | 
tritics who charge that Canadian 
monetary policy has been defiation- 
oy of, at least, not sufficiently ex- 
vensive. This chart is reproduced 

herewith. 
Cash Expansion 

The lower solid line, cash in Can- 
sda, shows the large and consistent 
expansion in the cash base provided 
Canadian business. Oct. 31, 1932, 
saw cash at its low for many years, 
only $182 millions. Through the 
policy of the Bank of Canada this 
cash base has been built up until it 
js now around $250 millions. With- 
out the intervention of the Bank of 
Canada, and the cash base left en- 
tirely to the “natural” forces, Mr. 
Dunning estimates it would now be 

@ coly $114 millions. In other words, 
Canadian business would have been 
trying to regain prosperity while 
strangled by deflation. 

Inflation is in this case hardly the 
word for the Canadian expansionist 
policy. Under the Bank of Canada 
this broad expansion of the Can- 
adian monetary base has been 
achieved without dislocation of any 
kind. 


redit.” 


Available Credit 

Among benefits of the Canadian 
monetary expansion are these, Mr. 
Dunning declared: 

“By appropriate monetary action, 
the increase in note circulation re- 
quired for the use of the public be- 
cause of better business, increased 
employment and higher payrolls has 
been taken care of by the central 
bank with no drain on the cash re- 
serves of the chartered banks and 
therefore no need for curtailment of 
credit or liquidation of investments. 
On the contrary, the cash reserves 
of the banks have actually been in-’ 
creased by an amount which has 
enabled them ‘to expand their com- 
mercial loans and to add substanti- 
ally to their investments. The keen 
desire of thexbanks to find remuner- 
ative employment for their funds 
has meant that no borrower to 
whom they thought it was reason- 
ably safe to lend had difficulty in 
obtaining accommodation. Govern- 
ments which command the confi- 
dence of the inveSting public have 
ben able to do a tremendous 
amount of new’ financing and re- 
funding at very low rates of interest. 
Corporation refunding and repatri- 
ation of debt have been accomp- 
lished on a large scale and an 





two major and inces- | Ni 


effective treasury 
market has been : -_ 

“Lastly we have today a mone’ 
structure which is fully euehie ot 
meeting without strain the require- 
ments of an volume of 
business as and when developments 
in the non-monetary field create a 
oo for additional funds. And 
we have a central banking organi- 
zation which provides the machinery 
for such adjustments as may seem 
desirable from time to time.” 

“The very fact that our monetary 
machinery & thought by so many to 
have done nothing, when in fact it 
has done so much, is to my mind a 
testimony to the quiet effectiveness 
of the policy followed. There has 
been no crying from the housetops. 

© spectacular announcements of 
policy followed by reversal.” 

Mr. Dunning pointed to the 
weekly statement of the Bank of 
Canada as evidence of what has 
been taking place. The first weekly 
Statement came March 13, 1936. 
Since that time the Bank of Can- 
ada’s note’circulation has increased 
by $68 millions. Its investments have 
increased by $36 millions and its 
gold holdings are up $73 millions be- 
cause of the revaluation which took 
place July, 1935. Chartered bank de- 
posits with the Bank of Canada have 
increased $41 millions. 

“This latter total,” Mr, Dunning 
added, “is the increase in bank cash 
which has made possible an. 
sion of over $360 millions in - 
adian bank deposits .or -Canadian 
credit during the past two and 
three quarter years.” 

Money Turnover 

Mr. Dunning also emphasized the 
inflationary influence of velocity of 
money or turnover. “As expansion 
proceeds, prices rise and this pro- 
cess tends to become cumulative, as 
the turnover of deposits . becomes 
more and more .rapid.” If people 
spend money twice as fast, Mr. Dun- 
ning explained, half the amount of 
money available will do the same 
amount of work. 

For money defined as coins, bank 
notes, and Dominion or Bank of Can- 
ada notes, the velocity in 1929 was 
26.85. In other words, the coin or 
bank note was spent on an average 
of 26.85 times in that year. In 1932, 
this velocity rate was down to 17.42. 
In 1936 velocity was up to 21.27. 

“It will be seen immediately,” Mr. 
Dunning said, “how much more im- 
portant this decline in velocity was 
in the deflation period 1929-32 than 
was the decline in the volume of 
credit itself. Bank deposits fell off 
during the period by about.14%, but 
the figures just given show a decline 
in velocity of over 35%. We need 
not be surprised then when we learn 
that the total volume of business 
transactions effected in Canada de- 
clined from an estimated total of 
over $52.5 billions in 1929 to slightly 
over $29 billions in 1932. 

“I recommend a study of this 
velocity factor to all social crediters 
and other inflationists. It seems to 
be conspicuously absent in their 
thinking.” 

Need for Velocity Control 

“If the public believed that infla- 
tion is under way ... then they would 
begin to lose faith in the integrity 
of the monetary unit and a race 
from the dollar would begin. In 
other words, the velocity of circula- 

tion would increase with enormous 
rapidity and prices would tend to 
soar with ever-increasing rapidity.” 

Mr. Dunning. elaborated the chaos 
that would follow: prices rising‘ at 
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DUNNING SHOWS PROOF 


In his exposition of Canadian 


policy, Finance Minister Dun- 


monetary 
ning supplied members of the House with copies of this chart showing the 
Canadian cash reserves and Canadian deposits of all the chartered banks. 
Prior to March, 1935, Canadian cash reserves were composed of the gold 


and silver held in Canada, 
Gold Reserves not required 


Dominion notes and deposits in the Central 
as backing for excess chartered bank note 


circulation. Since March, 1935, these cash reserves consist of deposits with 
the Bank of Canada and holdings of Bank of Canada notes. sf 


1934 Tough Year for Coins 


Curious M.P. 


Finance Minister Dunning gets 
many a pretty poser from question- 
asking parliamentarians. O. B. El- 
liott, of Kindersley, for instance, had 
the ‘problem of silver coins on his 
mind. He trotted out five questions 
and here are Mr. 's replies. 

In the eight years, 1930 to 1937 inclu- 
sive, Canadians wore and mutilated 
$4,095,867 worth of various silver 
coins, The years 1934 and 1935 were 
more than twice as hard on coins 
as the other years. Probably depres- 
sion had something to do with it. 
In 1937, only $376,416 worth of coins 
was worn out. . 

The member also wanted to know 
how many silver coins have been 
coined. Mr. Dunning pointed out 
that in the same eight years, no 
nickels have been coined, so when 
you get a shiny one, don’t think it’s 
new; it’s just new to circulation. For 
the eight years, there were 1,167,700 
dimes coined, 1,800,400 quarters, 
204,900 half dollars and 975,120 dol- 
lars. 

During 1937 the Mint seems to 
have specilaized on quarters turn- 
ing out 711,900 of them in compari- 
son with less than 250,000 the pre- 
vious year or 97,000 in 1933. Half 


as stocks, maladjustments in retail, 
wholesale, security prices, in wage 
rates, raw material costs, etc. In 
other words, the boom before the 


crash. 

Could the central bank control 
such a situation? Mr. Dunning is 
not sure. If it got started soon 
enough, he believes it likely, but “if 
there is a too rapid and a too exten- 
sive expansion of credit with a view 
to hastening recovery, the central 
bank’s control is bound to be in- 
effective.” 

Such was Mr. Dunning’s answer to 
the Social Crediters who in recent 
parliamentary sessions have been 
demanding that there be still greater 
credit expansion in Canada. 

The appraisal of cur- 
rency recently made by Rt. Hon. 
Reginald McKenna, president of the 
Midland Bank, largest in the world, 
is of importance in the light of Mr. 
Dunning’s conclusions, 

“Managed currency can no longer 
be regarded as a mere temporary 
makeshift while the gold standard 
is in abeyance,” he said. “It is clear 
that our position has been im- 


different speeds in different indus-|mensely strengthened by the great 
tries, excessive speculative activity |increase, in our stock of gold during 


in commodities, real estate, as well 


Hardware Mutual Fire Insurance 


Company of Minnesota ... 


Hardware Dealers Mutual Fire 


Insurance Company 


Minnesota Implement Mutual 
Fire Insurance Company .... 
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As of December 31st, 1937. 


$7,862,341.45 
7,253,217.59 
.. 6,307,500.96 


the period of managed currency.” 


$2,685,682.75 
3,009,468.68 
1,741;447.96 


Dividends Paid to Policyholders Since Organization 
Hardware Mutual Fire Insurance Company of Minnesota........ $24,316,629.15 


Hardware Dealers Mutual Fire Insurance Company ....eesesss 


20,708,521.87 


Minnesota Implement Mutual Fire Insurance Company ..++e+++. 21,315,696.00 


roadcloth 
... Twm 


Present Dividend Schedule on Business 
Property—Dwellings—Up to 40% 


How much can you save under the Mutual Plan? Inquire today. 


Write 


i ederal Hardware & Implement Mutuals 


Hardware Mutual Fire Insurance Company of Minnesota, Minneapolis, Minnesota 
Hardware Dealers Mutual Fire Insurance Company, Stevens Point, Wisconsin 
Minnesota Implement Mutual Fire Insurance Company, Owatonna, Minnesota 


Choice of 
Eastern Office 
912-159 Bay Street 
Toronto, Ontario 


F. B. DALGLEISH 
Chief Agent 


Western Office 
' ( 605 Power Building - 
Winnipeg, Manitoba. 


Told in House 


‘dollars were also much more in de- 


mand, 96,000 were coined compared 
with 19,300 in 1036. 

“What is the Government's pres- 
ent policy with regard to the pur- 
chase of silver,” the member wanted 
to know. Replied Mr. Dunning: 
“Other than silver contained in worn 
and mutilated coins, redeemed by 
the Mint, the only silver that the 
Government is currently buying is 
the silver recovered from the refin- 
ing of gold bullion deposited at the 
Mint.” 

Mr. Dunning explained the price 
at which this silver was bought. 
“There is no set price. Under the 
Mint regulations, the rate to be paid 
for silver in excess of 1% of the 
bullion deposited shall be 1% below 
the average for the week in which 
the deposite is made, of the daily 
London quotation for standard sil- 
ver from Monday to Friday, inclu- 
sive, converted into the equivalent 
for fine silver in Canadian funds at 
the average of the daily rate of ex- 
change between Montreal and Lon- 
don calculated to the nearest one 
eighth of a cent.” 


| Bank Chat 


Tips to Bankers 

Through the Canadian Bankers 
Association, the chartered banks of 
Canada are busily engaged in telling 
Canadians how much service there 
is and how little mystery there is in 
the business of banking. 

The Vernon News, of Vernon, Brit- 
ish Columbia, has some ideas it 
wants to give the bankers and some 
questions it would like answered. 

Why, for instance, it asks, should 
the banks buy up the best corners in 
cities and “leave these splendid 
buildings shrouded in gloom? Since 
the banks definitely desire to pro- 
mote goodwill, there is a hope that 


they will make them the: brightest for 


spots in town.” 

“Why should the manager of the 
bank not have the same freedom and 
assume the same responsibilities 
which others enjoy in regard to citi- 
zenship? Why could he not serve as 
alderman or mayor provided the 
electors wanted him?” 

* ” 7 

The Galt, Ontario, branch of the 
Bank of Montreal recently celebrat- 
ed its 70th anniversary. Opened in 
March, 1868, by the former Mer- 
chants Bank of Canada it was the 
first of Galt’s present banking offices 
and the community had only a popu- 
lation of 4,000. For some years the 
premises of this bank were consider- 
ed the finest of their kind west of 
Toronto. Managers of the bank have 
included N. D. MacFadyen,' C. A. 
Lewis, F. S. Jarvis, A. D. Harper and 
W. R. H. Arundell, the present man- 
ager. : 

‘ * - s 

R. F. J. Ford, for 12.years Domin- 

ion’s manager at Niagara Falls, now 


| promoted to Fort William, has been 
a busy citizens in the honeymoon | n 
town. He has been president of the | Rest fund 


Lion’s Club, director of the Chamber 
of Commerce, treasurer of the West- 
ern Relief Fund and of the Canadian 
Concert Association. Some more of 
his time goes to collecting money for 
the Red Cross, the Y.M.C.A. and the 
fund for the restoration of Loretto 
Abbey. 
” a 7 . 
Athletics may get the break from 
the new Niagara manager, J.. R. 


Rooney, who has been at the head | Tot! reserv 


office inspection staff. Rooney is a 
crack hockey and badminton player. 
oz 7 - 

F. L. Pearson, who has been 
appointed manager of the Waterloo, 
Quebec branch of the Canadian 
Bank of Commerce, used to be a star 
hockey player with the old St. 
Ann's team, in the old city league 
and later for the Banker’s Léague. 
He has been running the bank’s 
bond: department on St. James 
Street and was one of the founders 
of the Montreal Bond Traders’ 
Association. 

. * s 

The largest residential property 
transaction of the year at Toronto 
has just been completed by A, E. 
Arscott, general manager of the 
Canadian Bank of Commerce, 

The place is “Sunningdale,” the 
former Ridley Park, residence of 
Mrs. Frank E. Maulson. Elizabethan 
in motif, and designed by Hugh 
Allward, the house includes a high- 
panelled hunting hall, large dining 
room with two pantries, billiard 
room with large fireplace opening 
off the living room. 

7 . . 


William King, manager of the 
Aurora, Ontario, branch, Bank of 
Montreal, recently collapsed while 
attending a theatre and died shortly 
after. Heart attack is blamed. He is 
survived by his wife and three | 
children. * | 

7 /* = 

A. S. Ebbels, Canadian Bank of 
Commerce manager, Avenue Road 
and Dupont Branch, died at his To- 
ronto residence, He served in other 
branches at Picton and earlier with 
the Standerd Bank at Midland. 
During the War he was at Salonica 
and at Batum, South Russia. Surviv- 

are his widow and two 
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whether the Act would in this case, 
oblige them to reopen the case, but 


Speculative Buying 


If an incorporated creamery 
buys butter on the open market 
just as a speculation, does it have 
to pay taxes on its profits from 
these transactions, or can it let 
these profits remain as a reserve 
in the form of capital apprecia- 
tion? 

Profits of these transactions would 
be taxable the same as any other 
income it would appear. It might, 

however, be well to outline the 
whole situation in a separate letter 
when the income tax form is sent 
in. After all, an individual is not 
permitted to ignore income from 
speculations on the plea that he is 
building up a special reserve against 
probable future loss. 


Stock Exchange Charges 

Part of my income is derived 
from the United Kingdom, part 
from Canada. Every year I have 
stock exchange transactions in 
United Kingdom on which 
charges, commissions, fees, etc., 
are high. Would it be permissible 
to enter these charges as deduc- 
tions to determine my net income 

Dominion income tax? - 


No allowance can be made for the | w 


ordinary charges of stock exchange 
operations. If, however, you have 
loans from your broker for stock 
carried on margin or otherwise, the 
ot paid on this loan is deduc- 
ible. 


Calgary 
| Weekly Statement | 
Bank of Canada Victoria 


The Bank of Canada sat tight. last 
week through the storms that bat- 
tered currencies and threatened war. 
The apparently settled policy of the 
bank to build up a strong reserve in 
United States dollars and sterling 
brought holdings of this type some 
$700,000. higher at $23.3 millions. 
Holdings of Dominion Government 
short terms were higher along with 
bank deposits. 

Balance Sheet 
Mar. 16 Mar. 9 
1938 1938 


§ $ 
-++ _10,100,000 10,100,000 
5 7 095,007 
414 1,348,414 
Depos.: Dominion .. 23,311,409 23,962,810 
nks 193,513,781 191,154,832 
2,553,440 2,231,943 


Total deposits 219,378,630 217,349,585 
All other liabs....< 2,439,166 2,001,315 


e:, soeee 180,013,989 179,875,893 
— bullion .... . 2,992,623 2, 


edse 23,289,750 22,573,462 
To: ceesdve 419 545 
206,296,782 205,442,523 
188,920 ~° 201,958 

Dom. govt. short . 120,100,825 117,985,690 
224,572 41,884,830 


Other Dom. govt.. 41, 
Other secs. 12,233,293 12,206,435 


+ 173,558,690 172,076,955 
1,341,796 1,263,701 
2,155,899 1,900,184 

383,542,087 380,894,321 
55.80% 55.91% 
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indications of another internal 
storm. At one of the sessions last 


Within the Cabinet a split is re- 
ported between Premier Aberhart 
and Hon. Solon Low. Mr. Low was 
committed to the acknowledgmen 


of failure when failure came. Mr. 


Aberhart holds that the “action of 
the Supreme Court will be resented 
from Halifax to Vanouver.” Mr. 
Low is reported to have counselled 
moderation in legislation. Mr. Aber- 
hart is credited with the desire to 
force legislation through regardless 
of the Dominion Government. Cau- 
cus is said to be split on the subject. 

Mr. Aberhart, as attorney-general, 
has not had too easy a time. One of 
the few lawyer Social Crediters is 
quoted as telling him: 


“It may be that you can call 
upon the Host of Heaven and have 
thrown down upon your shoulders 
the cloak of Elijah, the better to 
interpret the prophecies of the 
Old Testament ... But you are 
not and never will be a barrister- 
at-law, and therefore any legal 
opinion that you give is just so 
much poppycock to me.” 


j Weekly Bank Clearings | 


Mar. 17, Change Mar. 10, 
1938 YearAgo 1937 


’o 3 
—28.7 2,260,947 
—13.4 1,529,239 

701,953 

5,589,520 
4 83,127; 
20,448, 

1 
95 
3,977, 

543,618 

988,010 

741,087 
2,021,691 

398,17 
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615,233 
482, 
2,639,509 
682,297 
21,052,954 
225,868 
2,270, 
407,940 
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The Royal Bank of Canads announces 
the following staff changes: 

Cc. H. Duncan, manager of Rosetown, 
goes to Qu’Appelle, Sask., as manager. 

J. H. MATHESON, accountant, Wind- 
sor, N.S., goes to Whycocomagh, N.S., as 
manager. 

F. A. R. JAMES, is appointed assistant 
manager at Vancouver. 

accountant, Montreal, 


e. 

G. ADAMS, accountant, Westmount, Vic- 
toria Ave, goes to Montreal, St. Catherine 
& McGill leas, as accountant. 

G. H. PECK, is appointed accountant at 


Windsor, N.S. 
A. B. KING, is appointed manager at 


F E 
at Blackie, Alta. 

C. A. DEWOLF, formerly manager, Why- 
cocomagh, goes to Barrington Passage, 
N.S., aS manager. 

A. A, . formerly manger, 
St. Marys, goes to Oshawa, Ont., as man- 


r. 
aac. THOMPSON of Qu’Appelle, Sask. 
branch has retired on pension. ’ 


The Bank of Montreal announces the 


lowing staff changes: 
“ L. OHNSTONE. formerly accoun- 


le J 
tant, Brockville, Ont., goes to West Lorne, 
Ont., as manager. 
H. L. E ALDRICH, formerly manager, 


West Lorne, 
H. i , former!: 
& St. Catherine, 


promoted 
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Payable in CASH—ON DEMAND 


* * 


F yours is one of the 4,740,000 accounts in which 
people have dollars on deposit in Canada’s 
chartered banks, your bank owes you money. 


That money does not belong to The People, the 
government, the nation, or to your neighbour. It 
is YOURS. | 


If you. are a savings depositor, the bank, in 
addition to providing safety, pays you interest on 
YOUR MONEY just as a borrower pays interest 
to the bank, for 


WHAT IS A BANK? —I¢ iean institution organized to 

receive deposits end to make loans; that is the 

mechanical But it is a much more 

human place than that; it means much more to YOU. 
‘ 


Canada’s chartered banks 
have paid over $397,000,000 in 
interest on deposits in the last 
ten fiscal years. 


Savings of the Canadian 


corporations totalling $679,000,- 
000 in Canada’s chartered banks. 


It takes the equivalent of nearly 
three average savings accounts to 
make one loan of $1,000. 

And it takes the net profits, over 
and above the costs of doing busi- 
ness, on scores of loans of $1,000 
each for @ year, to make up the 
loss of one single loan of $1,000, 


Ganada’s chartered banks 


Canada—equal t 

per cent. of Canada’s population 
—have “money in the bank” — 
deposits. lodged with Canada’s 
chartered banks. Of these no 
fewer than 4,084,000 are savings 


THE CHARTERED BANKS 
OF CANADA 


7 


Your local branch bank manager will be glad to talk banking 

with you. He will be glad to answer your questions, from the 

standpoint of his own experience. The nest article in this 
series will appear in this newspaper. Watch for it. 


BANK OF NEW SOUTH WALES 


(BSTABLISHED 1811) 
Paid-up Capital - & * :£8,780,000 
. Sone 


Protection For Them—Independence For You 
If you die, Life Insurance will guarantee to your family 
the needs of life. 
if you live, it will make you self-supporting in your old age. 


This protection or 
while you ore in 


health. 


lence can be secured only 


Act now before illness or accident can deprive ‘you of . 
your opportunity. 
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“ Ottawa ... 4% 1945 108.75 110.75 


tQuebec ... 5 1959 10450 106.50 
Saint John. 5 . 1950 105.50 107.50 


tToronto ... 4% 1955 112.80 114% 

tVancouver. 5 1950 81.00 85.0 
Winnipeg... 5 1944 93.00 97.00 
tPayable Can. and N. Y. 
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Mines Ind. & Mines 


> 75,600 
y 145,600 
93,900 
219,665 
175,400 
250,800 
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ago (new).-« 


661,000 
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i ,282,000 
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ian National 


15 Jan. 
15, Feb. "43 


outes 


1 May “4. 


Perp. Coo . . 
Deminion Guaranteed Bonds 


42 . 


Railway: 


.+- 100.25 


99.25 
. 103.00 
98.00 


. 97.75 
«» 114.50 
« 115.25 
. 114.25 

117.00 


*** 118.00 


69 5... 117.00 
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Kew Bronsw ick: 


15 June '56 .... 
3% 15 ‘61 . 


449 15 Apr 
#5 15 Jar 
Nova Scotia: 
3 2 Jan 

3% 16 AUs. | 
4% —_ z 
5 1 Mar 


et 


ont. Hydro —— 
"53 


% 1 3 
1 ion 47 
4% Jan. °70. 


Prince Edward Island: 
3 1 Oct. "43 «« 


weber 
. i Nov. 


3% 1 Mar. . 
1 July * 
15 Mar. °S 
% 1 Aug. 
2 Jan. 


berta: 
15 Dee. *6 
1 Oct. * 
1 Oct. * 
1 Oct. * 
2 1 Apr. * 
4 1 Mar. °47 
British Columbia: 
+4 Jt Dec. °57 
44 15 an. 
t4a at 
¢ 23 
54 1 
6 15 
caidas 
+4 i Dec. °57 


r FH 15 Dec. 3 


*%5 2 Dec. °5 
§'5 1 Oct. ’ 
6 1 Apr. "47 
Saskatchewan: 
4 15 Aug. ': 


3 seve 
4 1 Nov. '60 .... 
1 


#4 «1 Oct. * 


{42 15 Mar. "60 .... 
5 1 Aug. "58 ..0- 
544 10O0ct. °52. 


6 15°Mar. °52. 


aD ccad 


.ee 119.25 
. 119.25 


Provincial Government 


94.00 
. 102.00 
107.00 


93.00 

.e» 100.00 
. 106.00 
- 113.00 


. 100.00 

. 97.50 

++ 100.00 
106.50 

. 112.00 

113.00 

eee 114,75 
eee 12050 
. 116.50 

99.00 
162.50 
117.50 
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*Payable Can., N.Y., & £. 
to call date giving lowest possible yield. 


?Payable Can. & N.Y 
sCallable on or after Sept. 


serie tain dt ed Lt ROR ERO =f te Rite eee 


its Branches 
Fri the Ist d April 
bitty, Sr aneraterns 
By Order of the Board, . ' 


The Canadian Bank of 


Commerce 
Dividend No, 205 
Notice is hereby given that 


97, on the paid up capital stock of this Bank 


of one and one-third 


annum) has been decla able in 
Canadian funds at the Bank and its 


23 | branches. 
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SESS3 283882 
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eS 
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BEBSREEE 


82.00 
aCalculatea 


ePayable N.Y. 


15, 1966. 


{Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


‘Dividends Declared 


Acme Glove 
Do., pref. ..se. 


Asbestos Corp. 
Do., extra 


$1.6242 
Agnew-Surpass, pf. $1.75 


This 
pay- 

ment 
12%e 


50c 
B.C. Pr. & Gas, pf. ae 4 


Beattie Goid 


Bralorne Mines ...+ 


I Tel ephone . cove 


Bri Amer. 
Bel di ing- -Cort, . 


Do., pref. Saicibelae 


Assur. $1. 5 


$1.75 


~ of Nova Scotia $3 


ngton Steel .. 


15c¢ 


coal rY merce §$1.33% 


Can. Breweries, pf. 


50c 


Can. Celanese, pid. $1.75 


Do., pa 
Celanese Corp. of 
Amer., pfd. 


rticipat. .. 


ereee 


54c 


$1.75 


Do., participating $1.53 


Consumers’ Gas .. 


Canada aes pid. 
Do., By one 


oOo 
58 BB 


uar, of N. Amer. 
Do., extra 


Cordon & Belyea, 
. 1$2.50 


Gat ineau iPr eos 


Gachin, Go d. a os 
++ 00% 


vachin Hold 
ee = 


ef 


. $2.50 
$1.25 
62% 


$1. 50 
$4 
1$1.25 


18c 
62c 


. 62%e 


t Lakes Pwr. pf. $1.75 


Jest Life 


Gt W. Saddlery * 


l& 2 


fd 
Hinde & ‘Da 
E Sm 


h Pap., pfd. $1.50 


& Erie Mtge. $1 


edi ea Mascot M.. 


. Thea. 
ronze , 


Inter, Nickel, pt... 


nter, Power. a 


; emiton Cotton, P. * Boe 


= 
"$1.50 


50c 
“$i. ~{ 
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Date 


Date 
payable 
Apr. 1 
Apr. 
Apr. 
t50c Mar. 


1 
1 
31 


30| New Eng. Pwr., pf. $1 


ani 


—-th 
IT ee ee et pat tt et ee ee ee ee et 


b- Tobacco iojeaiee Mar. 31 Mar. 11 


This dividend will be id on and after 
2nd May next to shareholders of record 
at the close of business on the 31st March, 
1938. The transfer Books will not be 
closed. 

By Order of the Board, 


A ft ARSC Soaae 
Toronto, 18th March, 1938. ” 


Investment Foundation 


Limited 
Preferred | Dividend No. 36 


NOTICE is ‘Seapaligr given that a 
Dividend of 75 Cents per share (be- 
+ the rate of 6% per pee a 
a ther Dividend of $1.25 
on Account of Arrears of ane 
Dividend : accrued, have been. de- 
clared on: the Cumulative Convert- 
ible Preferred Stock of this Com- 
pany, for the Quarter ending March 
Ist, 1938, payable April 15th, 1938, 
shareholders of record March Sist, 


ae Order Ad the Board. 
E. F. WILLING, 
“Gnceentivanatie: 


The Steel Company of 
Canada, Limited 


Preference Dividend No. 107 

Notice is hereby given that a dividend of 
forty-three and three quarters cents 
(43%c) per share on the Preference Shares 
of the Company has been declared for the 
quarter ending March 31, 1938, payable 
May 2, 1938, to shareholders * record at 
the close of business, April 7, 

By Order of ee oer 


Hamilton, — 
March 9, 1938. 


The Steel Company of 
> 
Canada, Limited 
Ordinary Dividend No. 85 
Notice is hereby given that a dividend 
of Forty-three and three Quarters cents 
(43%4c) per share on the Ordinary Shares 
of the Company has been declared for the 
quarter ending March 31, 1938, payable 
May 2, 1938, to shareholders of record at 
the close of business April 7, 1938. 
By Order of the es 
. ALEXANDER, 
Secretary. 
Hamilton, Ontario, 
March 9, 1938. 


CONIAURUM 


MINES LIMITED 


25 King Street W., Toronto 


DIVIDEND No. 4 


Notice is hereby given that a divi- 
dend of 5 cents per share has been 
declared by the Directors of ‘Coni- 
aurum Mines Limited, payable in 
Canadian funds on April 30th, Ec 
oe shareholders of record April 20 


By order of the board, 


H. WHITTINGHAM, 
retary-Treasurer. 
March 22nd, 1938. 


DIVIDENDS DECLARED—Cont’d 


Do., pre Mar. 
Indust. Accept., A 37% Mar. 
Indust. Accept., pf. $1.25 ° 
Inter. State Rity., A 28c 
Imperial Bank .... $2.50 
Jam. Pub. Serv., Be $1.75 

Do., > a eae: ° - 1%% 

TE ee 43%4c 
menteeey ; Beile oe 
Lang, J. A., 


McColl-Fron., pf. . 

Marcus Loew’ Ss, p- "$$3.50 

Moore Corp. 40c 
Do., pref. A, B. . 


pa Or ho ae en 


o~m 


N.S. Light & Pr.. c. $1.25 
North Star Oil, pf. 38%4c 
Nat. Steel Car . 50c 


“ 


oo Ge 8 © «6 © © oe" 6 8 oe 
et te ft mt ft bk ak ht nk pk tee fh CD pat fell pe et i fet 


Do., 2nd pref. .. 33%sc 
Nat, Breweries . 
Do., pref. 
Niag. Wire W. 
Ont. Loan & Deb... 
Ottawa L. H. & P. $1.50 
.» pref.’...%... $1.25 
Ogilvie Flour, c. .. 725c 
Ottawa El. Rly. ... 80c 
Page-Hersey —— a 
Pickle Crow G. .. 
Param’nt Pict. 1 Pp. si. $0 
Do., 2nd pfd. 
Power a0. pfd. . 
Do., 2nd pid. 
Premier Gold 
Prov. Paper, pid. . 
Prudential Trust . 
Pioneer Gold . 10c 
Porto Rico Pwr., pt. $1. ns 
Russell Motor .... $1.50 
ms 806. 2cccace $1.75 
Reno Gold = 
R. S. Mills, 50c 
Standard Fuel, p. $1.6242 
Steel A Can. . 33% 
Do., 


ref. 
18 | Geaueay Pr., pf. $1. ati 


Sheep Creek 

Do., extra 
ae. eane « 

Do., 5¢ 
Sher. "williams, pf. ¢$1 
San Antonio G. 

South. Can. Pr., pf. 91.50 
Smith, H. Pap., _ #1. > 
Simon & Sons 

Do.. pref. “st 7 
Sun Life Assur. . $3.75 
Stedman Bros., pf. - te 

Do., com. 15¢ 

Do., extra 
Sunset Oils 
Toronto Mtge. .... 
Teck-Hughes 
Tamblyn 

Do., pref. ...-+++ » c 
Tip Top Tailors . 15c 

Do., pref. .....++ " $1. 75 
Tor. Gen. Trusts . $1 
Tuckett Tob., = "$1.75 
Unit. Gold Eq., st. c 3 
United Secs., ...... 50c 
Un. Bond & Sh. .. sl5c 
Viau Lid, pf. $1.25 
Wabasso Cotton .. 
Weston, Geo., c. .... 20c 
West. Assurance, c. $1.25 
W. Kootenay Pr., p. $1. 15 


, pref. 
Wr. -Hargreav OB ce 
Do., extra 
t0On arrears. 
eS one Coctores emesis "36 cents 
ayable Apr. and Oc 
’ sDividends of 15 cents on July 15 and 20 
cents Oct. 15, 1936, have also been declared. 
$Payable for 2-month period, due to 


change in payment dates. 
*Subject to ratification shartholders 
at annual meeting Apr. 28, 1 


A.J. PATTISON JR. & CO. Lid 


Established 1907 
CORPORATION SECURITIES 


Royal Bank — EL. 510! 
TORONTO 


(Feb.) ..... 83.9 
W'sale (Feb.) esos 838 
U. S. (Dec. 


SFr ae ge SE Oe ogres 


Toronto; and A. T. Seedhouse, man 

ager, securities department, Manu- 
facturers Life Insurance Go., To- 
ronto. It is understood members of 


he the committee represent financial in- 


rk | stitutions holding 


approximately 
25% of the bonds, Montreal Trust Co. 


i. ' is trustee for the bondholders. 


Power and Public Utilities 


Ontario’s Private Power 


There are only three concerns 
which can be classed as independent 
electric utilities in Ontario, although 
this province has served large units 
distributing natural or drtificial gas. 


Great Lakes 


Great Lakes Power Co. supplies 
hydro-electric power to Sault Ste. 
Marie and surrounding portions of 
the Algoma district. Its wholly- 
owned subsidiary, the International 
Transit Co., operates a street rail- 
way service in Sault Ste. Marie, Ont., 
and a ferry service between the On- 
tario and Michigan shores, Great 
Lakes Power Co. is controlled by 
Middle West Utilities Co. of Canada, 

In addition to the city of Sault Ste. 
Marie, and 13 surrounding muni- 
cipalities, the company supplies 
power to 10 gold mines, the only iron 
mine in the Dominion which is now 
in the course of development, to the 
Algoma Steel Corp, and the Abitibi 
Power & Paper Co.: Important fac- 
tors in the company’s better showing 
over the past ‘few years have been 
the expanding operations of Algoma 
Steel Corp. and more activity in 
newsprint. 

The company has.always. earned 
its bond interest by a wide margin 
and, in the past three years, has re- 
ceived dividends from International 
Transit Co. as follows: $42,000 in 
1937; $36,000 in 1936; and $10,500-in 


Ottawa Light 


Other major independent electrical 
utility oe in Ontario is Ot- 
tawa Light, Heat and Power Co. This 


Bonds 


Ottawa Light, Heat & bearers 
Refund. & coll. tr. 

Great Lakes Ren 
lst mtge. s. f. A 


General mortgage ee 
Quinte & Trent Valley Power: 
lst mtge. s. f. gold A .. 


Int. 
Rate 


Stocks 


Outstanding 
Ottawa Light. Heat & Power: 


Com., par $100 . $3,500,000 
Great Lakes Power: 
Pref. $7 A, 
, mh p.v. 


Com., 
*Paid in 1937. 
Ore pent & Trent Valley Power: 


Lg 
Com., n.p.v. 


is a holding company which manu- 
factures and distributes through sub- 
sidiaries electric power and gas in 
the cities of Ottawa and Hull and 
surrounding districts, serving about 
175,000 people. The company holds 
valuable franchises in this district 
which are without time limit. Public 
interest in this group is entirely to 
the stock and bonds of the holding 
company, Ottawa Light, Heat and 
Power. 

Consolidated profits of Ottawa 
Light, Heat and Power Co, have 
shown remarkable stability over the 
past 20 years. Common dividends of 
$6 a share have been paid since 1916, 
although not entirely covered by 
earnings in recent years. A saving 
of $12,500 per annum through the 
issue of new 5% preferred stock to 
refund a former 642% issue, was ef- 
fected in 1936. 


Quinte & Trent 


Quinte & Trent Valley Power Co, 
in Sept., 1937, approved the sale of its 
plant, equipment, water power, right 
of way, etc., to the Hydro-Electric 
Power Commission of Ontario for 
$325,000 in cash to be paid on or be- 
fore Oct. 1, 1937. Remaining assets 
of the company are to be sold at the 
discretion of the president. These in- 
cluded $75,000 of 6% income notes 
of Robert Gair Cc. All other assets 
of the company are to be liquidated 
and distributed on a pro rata basis 
to bondholders. 

An initial distribution on the basis 
of 50% of the principal amount of 
bonds outstanding was made last 
October. Final distribution will be 
made as soon as possible, 


Times Int. Earned 
After Depreciation 
1936 


Maturity ee 1937 


4,574,000 2.00 1.99 
4,250,000) 
2,000,000} 
679,800 gan. 
Price Range 


Div. 1937-38 
— High Low 


1957 


2.27 4.08 


5.00 105 100 
6.00 * 100 80 


7.00 .. 
*3.00 ee 


eee ee ee 
fern ere ee ee 


Wireless and Telegraph 


Cable and. telegraph securities 
comprise one of the minor groups 
among the “utilities.” In the United 
States there is a far broader inter- 


-lest, but in Canada the telegraph 


services are the exclusive function 
of the Government-owned Canadian 
National Railways and the Canadian 
Pacific Railway. The cable business 
is handled by private companies, 
with the result that there is a very 
limited field with which to attract 
the investor. 


Can. Marconi 


Canadian Marconi Co. is not in 
the cable or telegraph business, but 
is a very important factor in the 
wireless field. ‘The company not 


; | only operates wireless telegraph and 


telephone services, but manhufac- 
tures broadcast transmitters, radio 
telephone, radio telegraph transmit- 
ters and receivers of all kinds, ‘as 
well as radio directional finding 


: equipment. 


The market for the company’s 
products and services has broadened 
considerably and the outlook is con- 
sidered favorable. On the other 
hand, revenues of the company to 


* | date have not been particularly im- 


pressive. 

At times there has been a wide 
speculative interest in this com- 
pany’s stock. At one time it sold 
close to $30 a share, and while it is 
currently quoted around 1% to 2, it 


Bonds: 


Dominion Telegraph Securities: 
Ist mtge.s.f.A&B 


Int. 
Rate Maturity — 


is still selling about 35 times earn- 
ings. 


Dom. Telegraph 


Interest among Canadian investors 
in telegraph securities is confined to 
two companies — Dominion Tele- 
graph and Montreal Telegraph. Op- 
erations of these companies vary 
little from year to year as the prop- 
erties are leased on a fixed income 
basis. Investment interest in Do- 
minion Telegraph is limited to the 
bonds, which are closely held and 
seldom come on the market, and, in 
the case of Montreal Telegraph Co., 
to the common stock, to which the 
same set of conditions applies as to 
the market. 


Mel. Telegraph 


Montreal Telegraph properties 
also were leased under long-term 
contracts to Great North Western 
Telegraph Co., which in turn is 
controlled by the Government of 
Canada and operated under the 
name of “Canadian National Tele- 
graphs.” The company receives an 
annual payment sufficient to permit 
regular dividends of 8%, less Do- 
minion income tax. 


Both the stock of Montreal Tele- 
graph and the bonds of Dominion 
Telegraph are given a high invest- 
ment rating. 

Times Int. Earned 


After Depreciation 
1937 936 


1978 1,000,000 Not available 


Earned 


Per Share 
1937 


Outstanding $ 


$4,554,682 Not avail. 


par $40. esee 
some m Telegraph Securities: 
Com., par $100 .... 


DIVIDEND NOTICES 
Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable April 1st, 1938, to Sharehold- 
ers of record as at close of business 
March 15th, 1938. 


W. S. BARBER, 
Secretary «Treasurer. 


Toronto, Ontario. 


1936 _ Rate High Low Price Yield 
$ $ % 


0.03 3% 1 1% 


3.20 65 56 62 


$40,000 Not available opa.s” o> oe ve 


DIVIDEND NOTICES 


The Toronto Mortgage 
Company 


QUARTERLY DIVIDEND 
of tt nae gg ng ee 
Share, -u 
Capital 7} of this me Sonos. tas has been 
declared for SS ne and that 
the same will be be payable on and after 
Ist April, 1938 
8 Shareholders of record on the books 
of the Company at the close of business 
on 15th instant. 
By Order of the Board, 
WALTER GILLESPIE, 
8rd March, 1938. Manager. 
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This Continent 


one 
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World Prices 


whe eat de hei tpi 

WINNIPEG. — decline wheat values, interrupted briefly by 
political tension, has continued. Near-by prices have been falling because 
of the thinness of immediate demand in the international market, more 
distant ones because crop prospects this year are improving. 

Small as is the demand, there is enough to keep Canadian wheat mov- 
ing into export channels at a rate sufficient to exhaust completely available 
supplies of bread wheat by the end of the year. 

Business in durums has been slightly increasing, as purchases are made 


against France’s requirements for a 


million bushels, but the problem of 


disposing of the greater part of the surplus of this type still remains. 
Holders are hoping for an adjustment of British and Italian relations that 
will enable Italy to buy a quantity. 

ee 


Alberta Upsets 


Taxation Basis 


Changes Seen as First 
Move Toward Socialist 
Economy 


From Our Own Correspondent 

EDMONTON.—Sweeping revision 
of the whole basis of provincial 
taxation is indicated by measures 
now before the Social Credit Legis- 
lature or pending. 

A tax on production, scheduled to 
be applied next year, would remodel 
the municipal taxation structure in 
Alberta. Taxation revigion is dis- 
closed as another feature of the new 
economic programme designed to 
substitute for the Social Credit pro- 
jects destroyed by the decisions of 
the Supreme Court of Canada. 


Transfer Burden of Taxes 


A new taxation principle was re- 
vealed in Hon, Solon Low's tax on 
securities; which will be a levy of 

%, payable by May 1, on the prin- 
cipal of first and second mortgages. 
The bill contained extremely stiff 
penalities for default. Mr. Low’s esti- 
mate of $100,000 from this tax is be- 
lieved to be only a tentative figure, 
as it may yield substantially higher 
revenue—if it is legal. 


The budget contained increased in- 
come taxes, corporation taxes, re- 
storation of the wild lands tax and 
imposition of a tax on mineral titles. 
These varied taxation changes, taken 
together, embodied as stiff a pro- 
gramme of transferring the burden 
of taxes to business and to com- 
panies, as probably has ever been at- 
tempted by a province. 

Besides imposing a tax on agri- 
cultural products, Hon. Lucien May- 
nard’s production tax bill would 
abolish the existing provincial land 
tax, the social service tax. Later on, 
the Social Credit Government antici- 
pates abolishing all land taxes, such 
as school rates, and providing rev- 
enue for financing schools and other 

ial services out of a straight levy 
on production. According to Mr. 
Maynard, this scheme will remove 
the tax from land and place it where 
it can best be borne, The producer 
would pay it in the fall, when he has 
sold his cfop. 

The production tax was immedi- 
ately recognized as the first principle 
of a socialist economy. 

Hon. E. C. Manning introduced a 
bill providing for “the realization of 
social credit,” without revealing its 
details. It was taken to be a substi- 
tute measure incorporating features 
from doubtful acts, to permit the 
Social Credit board to continue, as 
an agent of “economic enlighten- 
ment.” No details were disclosed. 

The Low securities tax, according 
to unofficial reports, will be support- 
ed by some of the stiffest penalties 
ever included in a tax measure. De- 
faults would incur a penalty of $10 
a day, according to a report, along 
with 4 further penalty of 1 or 2% 
per month, 


Magwell Financed 
For Further Work 


Magwell Long Lac Gold Mines, 
owning 26 claims in the Little Long 
Lac district, has secured from New 
York interests funds for develop- 
ment of the property, F. Scharlach, 
secretary-treasurer, advises The 
Financial Post. Enough cash to 
complete the company’s present 
diamond drill programme is already 
in the treasury, which will be pro- 
vided with over $500,000 if all 
options are exercised. 


Australia. Dry 

Australia continues to complain 
of lack of moisture for the wheat 
districts, Some diminution of wheat 
acreage is already predicted as a 
result, But the drought will have to 
continue for a considerable time be- 
fore results in this direction are im- 
portant. Australia does most of its 
seeding in April, for harvest the fol- 
lowing November and December, 
but a much greater delay of seeding 
is possible with its winter wheat 
than is the case with the spring 
wheat of western Canada, or indeed 
with the winter wheat of the greater 
part of this continent. Rumors of 
war will not increase, but will tend 
to decrease wheat seeding in Aus- 
tralia. Experience has shown wheat 
farmers there that war tends to 
make Australian wheat unmarket- 
able, because of the distance to mar- 
ket and the lack of shipping. Such 
at least was the experience between 
1914 and 1918, It is wool, and not 
wheat, the production of which is 
likely to be stimulated in Australia 
by international alarms, 


France May Buy 

Recent dispatches from France 
have suggested imminent purchase 
by that country of a million bushels 
of durum wheat from the United 
States. In trade opinion these dis- 
patches need to be read with North 
America substituted for the United 
States. France has no special reason 
for wanting to buy wheat from the 
United States instead of from Can- 
ada, and the latter country has 
probably little, if any surplus of 
durums to spare. It would probably 
take only a small quantity of extra 
buying there to throw the market 
out of line for export, while with 
the large quantities of this type of 
wheat available in Canada, much 
larger purchases would be possible 
in this country without a ‘corres- 
ponding effect. 


No Accumulation 

On July 31 last, according to the 
Food * Research Institute, stocks of 
wheat in European countries outside 
the Danube basin, totalled only 197 
million bushels, compared with 290 
millions the previous July and 193 
millions, the 1923-27 average. Fur- 
thermore, attempts at self-sufficency 
are eating still further into existing 
supplies so that at the end of the 
present crop. year stocks in these 
European countries will probably be 
only 172 million bushels. 


As the Jas. Richardson & Sons 
weekly letter points out, there is no 
evidence that the armed nations of 
Europe have been accumulating war 
reserves of wheat. 


Western Outlook 
_ Improves Steadily 


From Our Own Correspondent 

WINNIPEG.—Prairie farmers gen- 
erally are looking for both an early 
and a favorable spring. Heavy snows 
this week are soaking into ground 

partially thawed by recent warm 
weather. Moisture * ituation is the 
best in the last five years. 

An early spring would be of double 
benefit. It would permit farmers 
with insufficient horse or mechani- 
cal power more time to get in crops 
and it would lessen danger of a live- 
stock feed shortage in former 
drought areas. 
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MANITOBA « SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY & CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 

Branch Offices: Toronto and Vancouver 


Grain Merchants 
Shippers é ers 
LOMUCCLS IN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC ee € SONS 


Wastes’ «Bese ke ERPSER TRESS? = UBSATSE 


50 Years’ Service 
to Canadian Business 
1888 ... 1938 


Filing Systems and 
Office Equipment 


€)FFICE: SPECIALTY MEG.@. 


Home Office — Factories— NEWMAR. 
Branches in principal Canadian cities. 


VTA MBS ar 


EXPORT 


MADE WITH MOISTUREPROOF PAPER 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


COTTON FABRICS 
AND YARNS 


DOMINION TEXTILE 


COMPANY, LIMITED 
THE TEXTILE BUILDING, VICTORIA SQUARE, MONTREAL 
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he Speculative 


é By W. E. WHITTEN 

Amid all the talk and clamor, by 
press, radio, and public address, on 
‘the revival of the construction busi- 
‘ness in general and the housing prob- 
lem in particular, is it not strange, to 
say the least, that the one and only 
active and constructive element 
which is really doing anything 
worth while about it remains “the 
forgotten man”? 

I refer to private enterprise. And 
‘in this field private enterprise 
‘means the speculative builder. 

He is the man who always seems 
‘to be overlooked by the powers that 
‘be. He it is who is continually the 
“target for abuse and destructive 
criticism, particularly from those 
swho have never risked a dollar of 
-their own money in the house build- 
ing business. He it is who has the 
‘courage and enterprise to back his 
.own convictions, not with thearies 
but with deeds, staking his money, 
time and energy against odds that 
would make a race track gambler 
‘look like a piker. For private gain? 
‘Yes. Is that not the proper and 
‘basic motive of all business? We 
may well look with suspicion on 
those who profess otherwise. 


May Mean His Ruin 
' Who is the real creative and con- 
»structive element in the home build- 
‘ing business today? It is the private 
builder. Who else is prepared to 
start from scratch, unaided and un- 
‘sung, to buy his land, to put on his 
‘overalls and, by his sheer courage 
and industry, erect houses in the 
most difficult times, in the hope that 
he may be able to sell them when 
completed; and at the same time, 
knowing that if he makes a mistake 
in judgment, or if anything goés 
wrong, it may mean his financial 
ruin, and that there will be no fairy 
godfather to make up his loss, such 
as the taxpayer who foots the bill in 
‘the case of Government-built homes. 


Did Two Thirds 

: Being an operator in Forest Hill 
Village from 1925, I had occasion to 
check over the permits for 1933, 
totalling $1,224,825. I found that the 
professional builder was responsible 
for at least $850,000 of that amount. 
‘In the period 1930-1935, the builder 
contributed about $7 millions in that 
‘one area. 

There are no other elements in the 
house building business willing to 
risk their own money. It is easy to 
see why this is so. One of the rules 
is that you cannot sit in the game, 
until you first pay your ante. Right 

. there is where the separation takes 
place between the _ constructive 
builder and the theorist. The theorist 
will not back his schemes with his 
own money. 

The builder’s first ante consists of 
payment for the land. From that 
time on, he is continually putting in 
more and more of his own money, 
or money for which he is held re- 
sponsible during his whole lifetime. 

Hundreds Benefit 

From the time the first sod is 
,turned until the building is com- 
» pleted, hundreds of people benefit by 
“his cperations. The excavator, the 
bricklayer, the plumber, the lumber 
dealer, the surveyor, the glass, steel, 
hardware, tile and brick companies. 
In all, hundreds of firms and indivi- 
duals, to say nothing of governments, 
benefit from the builder’s enterprise. 
- Yet, when all is completed and 
. the bills have been paid, the builder 
has a liability on his hands, which 
.can only become an asset when the 
‘property is sold. Even then he is 
held responsible for the first mort- 
' gage as long as he lives or until it has 
been paid off. Even the municipal- 
ity which benefits by the builder’s 
enterprise, rewards him by taxing 
‘his houses almost before the roof 
is on. 

During even the worst years of the 
depression, a great many builders 
carried on in the face of almost in- 
surmountable difficulties, often 
staking their entire financial future 
on a single project; trying. to keep 
their business a going concern, and 
to keep their workmen off relief 
rolls. They hoped to make some 
profit, yes, but were usually satisfied 
to break even, feeling that they were 
at least of some benefit to the com- 
munity at large. 

Kept Heads Above Water | 

It has been stated by many of the 
heads of building supply firms and 
others depending on the construc- 
tion trades, that had it not been for 
the business they received from the 
enterprising speculative builders, 
they might as well have closed their 
doors and quit. The speculative 
builder enabled them to keep their 
heads above water. 

And what about the workmen? It 
is well known in building circles 
that the only workmen who are able, 
and in many cases, willing to do a 
decent day’s work today, are those 
who, during the worst years of de- 
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Creative Element 
In Home Building 
Target for Abuse 


Target of slams and gibes of s0- 
called social workers, of politicians 
and writers, the Speculative 
Builder is a much-maligned indi- 
vidual. So much has he been 
jeered at, that an entirely false 
impression has been built up in 
the minds of the general public; 
to a great many, the words “specu- 
lative builder” have become al- 
most synonymous with “jerry 
_butlder.” 

Here is one speculative builder 
who is determined to answer the 
critics: W. E. Whitten, president of 
W. E. Whitten Homes Ltd., and a 
member of the Toronto Home 
Builders’ Association, who is one of 
many who have continued the 
building of new homes right 
through the depression and who 
see no reason to be ashamed of 
their contribution either to the 
amenities of good living, or to the 
maintenance of employment. 

In the accompanying article he 
shows how essential the specula- 
tive builder is to the community; 
how constructive his work is. He 
pleads not only for a fairer judg- 
ment, but for fairer treatment. 


pression, were kept going mainly 
by the private builder. They were 
kept fit, they maintained their 
mechanical skill, and what is more 
important, they kept up their morale 
and retained their self-respect. 

If our Governments would take a 
little of the time and energy that 
they are giving to impractical theor- 
ists and devote it to encouraging 
private enterprise in the building 
field they would be doing a more 


| worth-while job, and it would he 


more to the advantage of the taxpay- 
ers and the public as a whole for, let 
it be remembered, that one house 
built and sold, has given more work 
to mechanics, and has paid more for 
materials and taxes, than have all 
the thousands of housing schemes 
that never got beyond the dream 
stage. The speculative builder asks 
for no money from Governments and 
for no favors; merely for encourage- 
ment and freedom from hampering 
legislation. 
Deserves Public Favor 


There may be some undesirable 
elements in the speculative building 
business just as there are in every 
business. But as a whole, the busi- 
ness deserves public favor. It is made 
up mainly of many small operators 
who, in the aggregate, comprise a 
tremendous factor in home owning. 
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Cost is Lower 


Why should homes be an excep- 
to these rules? How many 


use today, had the manufacturers 
waited on the public to create the 


There is plenty of prattle about 
Government or municipal housing 
schemes. Such plans are entirely 
unnecessary. Private enterprise, at 
no cost to the state, can supply any 
commodity which anyone may need 
and at a lower cost. This applies in 
full measure to housing. 

MacLean Building Reports cor- 
rectly points to the fact that con- 
struction will depend in 1938, as it 
did in 1937, largely on the private 
resumption of building. 

Need Tax Revision 


The Evening Telegram of Toronto 
also observes sagely, “A great deal 
of money would be expended on 
new homes, if the private investor 
could be assured of a profitable sale 
or rental.” 

Some of the things which will have 
to be done before any substantial 
and healthy building revival can 
take place are, in my opinion, the 
following: 


1. Tax revision, with real estate 
paying only for the service it 
receives. 

* 2. Changes in the Dominion 
Housing Act, making it more ap- 
plicable to the needs of the pro- 
fessional builder. 

3. Some change in mortgage 
covenants, limiting the respon- 
sibility of the original covenanter 
after renewal of the mortgage by 
future owners. 

4. Government recognition and 
encouragement of private enter- 
prise as a mighty force in the hous- 
ing business. 


| The Construction World | 


| Hallmarked Houses 


Benefits of housing construction 
in England in recent years have 
been clouded to some extent by the 
low standard of construction of 
many of the houses erected. Ex- 
terior design has been unattractive 
if not repellent, durability and fin- 
ish have been unsatisfactory ard 
workmanship has Been poor. 

.In attempt to grapple with the 
problem, the Birmingham House 
Builders ,Association has launched 
a scheme offering “hallmarked” 
houses to prospective home buyers. 
Feeling that jerry builders and 
poorly constructed houses have done 
great harm to the reputation of the 
building trade as well as to victims 
of unscrupulous contractors, the :As- 
sociation has arranged for houses 
covered by the plan to be subjected 
to inspection by an independent ap- 
praiser. If he issues a certificate that 
the house has been well built, hav- 
ing regard to its size, type and sale 
price the builder will be entitled to 
place an airbrick or plaque on the 
front of the house indicating that 
the building is of sound construction 
and good workmanship. 

* = 


More House Per Dollar 


At the recent convention of the 
Ontario Association of Real Estate 
Boards, the question of how to 
make the building and acquisition 
of homes more attractive, and thus 
stimulate the lagging trend of resi- 
dential construction, absorbed con- 
siderable attention from delegates. 
From F. W. Nicolls, director of 
housing for the federal department 
of finance, came the suggestion that 
effort should be made to offer 
greater value in housing for money 
expended, by controlling costs and 
modernizing methods. 

In discussing the problem of. more 
efficient and more highly organ- 


ized construction operations, Mr. 
Nicolls said: ; 

“The buying public has every 
right to demand that the construc- 
tion industry produce ‘more house 
per dollar.’ Many technical prob- 
lems must be solved before it can 
be said that the construction indus- 
try is efficient as compared with 
other industries. Research by archi- 
tects and builders to simplify the 
various operations entering into new 
construction should be encouraged. 
They should consider possibility of 
semi-prefabrication of many build- 
ing material units and assembly of 
units in factory under assured favor- 
able conditions prior to shipment to 
the site.” 


Building Permit Total 
Is Higher for February 


Issue of building permits in Can- 
adian cities during February 
still showed a total above Feb., 1937. 

The 58 cities reporting to the Do- 
minion Bureau of Statistics had a 
building permit volume of $2,361,957, 
an increase of 28% over the total for 
Jan., 1938, and 10% over Feb., 1937. 
Totals for Montreal and Toronto fell 
below the levels of February last 
year, while those for Winnipeg ‘and 
Vancouver reflected increases. Per- 
mits issued in all British Columbia 
cities reporting showed an increase 
of 156%, this being due largely to 
defense construction and public 
-building projects. 

During the first two months of this 
year, value of permits issued was 
$4.2 millions, compared with $3.8 
millions for the same period last 
year. The index of building material 
prices in the January-February 
pericd stood at 91.5, compared with 
90.1 at the same time last year. 
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DEPRESSION HOUSES 
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The houses shown above were built in the depths of the depression 
years by W. E. Whitten Homes Ltd., Toronto. All were built speculatively 
and sold when completed. Five homes built by Mr. Whitten between 1932 
and 1934 sold for $145,000 and he estimates that, allowing for furnishings, 
etc., at least $180,000 was expended for wages, materials, etc., as a result 


of the construction. of these homes. 


Realtors Talk 
National Unity 


Canadian Association Is 
Discussed in War 
on Taxes 


Formation of a national associa- 
tion of real estate men in Canada 
which could undertake a nation- 
wide campaign to reduce realty 
taxation and stimulate home build- 
ing activity, was considered at the 
convention in Toronto recently of 
the Ontario Association of Real 
Estate Boards. 


Discussion of the proposal was in- 
spired by appearance of a delega- 
tion from the Montreal Real Estate 
Board. It was one of many sug- 
gestions advanced for combatting 
the twin problems which proved the 
chief concern of the convention — 
burdensome realty taxation by 
municipalities and the persistently 
retarded volume of residential con- 
struction and purchase. 

Also featuring the gathering was 
attendance as speakers of Joseph 
W. Catharine of Brooklyn and Her- 
bert U. Nelson of Chicago, presi- 
dent and executive vice-president 
respectively of the National Associ- 
ation of Real Estate Boards. Mr. 
Nelson reported that in the United 
States largely as the result of the 
agitation for tax relief and pressing 
of definite proposals, there had been 
a 20% reduction in realty taxation 
in the past 10 years. In 11 states 
there are now statutory limits on 
municipal tax rates and a move- 


| New Building | 


Hudson’s Bay Co., Winnipeg, has called 
for tenders through its architects for con- 
struction of $1 million building to replace 
its department store structure in Ed- 
monton, 

Quebec Department of Mines, Game and 
Fisheries has acquired site at Rouyn, Que., 
for projected $200,000 and technical 
school. 

Crown Cork and Seal Co. has awarded 
contract for erection of an addition to its 
plant in east end of Toronto. 

Department of Public Works, Ottawa, is 
reported likely to undertake erection of 
$170,000 public building at Thetford Mines, 
Que., to accommodate postal, customs, 
R.C.M.P. and military offices. 

Swift Canadian Co. is studying tenders 
preparatory to awarding contracts for 
above-ground portions of a number of 
buildings at new $2 millions plant being 
erected at St. Boniface, near Winnipeg. 

Canadian National Railways regional 
office at Toronto has called for tenders for 
the long-sought subway under railway 
trackage at Victoria Park Avenue, which 
straddles the boundary line between the 
city of Toronto and Scarboro township. 

Jarvis Street Baptist Church, Toronto, 
gutted by fire recently, is to be replaced 
by new edifice estimated to cost $400- 
$500,000, according to announcement by 
the pastor, Rev. T. T. Shields. 

British American Oil Co. plans to pro- 
ceed this year with construction of garage 
and warehouse in connection with its re- 
finery in the waterfront area of Toronto. 

Canadian Pacific Railway has awarded 
contract to Carter-Halls-Aldinger Co. for 
$140,000 programme of of 
room accommodation at Royal Alexandria 
Hotel, Winnipeg. 


ment had been started in Florida to 
exempt homesteads. 

Mr. Catharine stressed the desir- 
ability and basic stability of real 
estate as an investment. In citing 
reflections of confidence in realty, 
he reported that literally millions 
of dollars were being put into 
American and Canadian real estate 
purchases by investment interests 
in Great Britain and other European 
countries affected by international 
uncertainties. 


| Company Reports — | 


Enamel & Heating 


Enamel and Heating Products 
financial statement for 1937 shows 
an operating profit of $52,751, as 
against $20,063 in 1936. After provid- 
ing for a substantial increase in the 
depreciation reserve, provision for 
subsidiary losses and income tax, 
there was a net profit for the year 
of $7,968, as against $5,603 a year 
ago. 

The principal change in the bal- 
ance sheet is in inventories which 
now stand at $319,334, up from $277,- 
159 at the end of 1936. In referring 
to this, N. A. Hesler, president, said 
that “due to heavy purchases during 
the early part of last year in antici- 
pation of a shortage of raw material 
for our fall requirements, as well as 
a slight falling off in sales the latter 
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1938 STUDEBAKER 


BEFORE YOU 
FOR ANY NEW 


Take it over your favorite “back- 
breaking” road... go nimbly 
through thick traffic... pull 
powerfully up the steepest hill 
youcan find, Then, you'll surely 
want this master of the road for 
many more thousands of miles. 


CAR? 


SEE YOUR NEAREST STUDEBAKER 


DEALER 


SPEND YOUR MONEY 


end of the year as compared with our 
estimates, we accumulated an inven- 
tory of $42,175 in excess of the inven- 
tories on hand at the end of the pre- 
vious year. However in view of the 
cost of this increased inventory we 
do not anticipate any losses in con- 
nection therewith this year.” 

There was a small capital expendi- 
ture on machinery and equipment 
during the year, while current bank 
loans were reduced by $12,000 and 
now stand at $275,750. The special 
bank loan remains unchanged at 
$112,250. 


Income and Surplus Account 
Years Ended eae 31 
1937 


Operating profit 

Less: Depreciation ... 
Subs. losses 
Income tax 


Net income 
Previous deficit 
Add: Adjustments .... 

466 


Deficit forward 276, 
Working Capital 
1937 


282.036 
2,398 


Current assets 
Current liabilities .... 


| Working capital deficit 60,818 134,310 


Interprovincial Brick 


Operating profit of Interprovincial 
Brick Co. in 1937 amounted to $4,998, 
which is about the same as in 1936. 

Cc. G. Greenshields, president, re- 
ports that while the improvement in 
building which commenced during 
1936 has been reasonably maintained, 
the volume is below normal and the 
company cannot make satisfactory 
profits until the demand brings in- 
creased operations, 

Included under current liabilities 
is an advance of $24,471 from Cooks- 
ville Co., which controls Interprovin- 


cial Brick Co. 
‘ Income and Surplus papont 


Years Ended Dec: 31 


Operating profit .,... 
Less: Exec. salaries 


Net profit e 
Add: Prev. deficit ... 


Directors of Canadian. Breweries 
Limited have added Harry Borden, 
Toronto lawyer, to the board of the 
company. 


Smelters Plans 
New Housing 


Residential Subdivision 
for maple rene to House 
200 Families 


From Our Own Correspondent 

VANCOUVER.—As an _ integral 
part of its advanced industrial rela- 
tions policy, Consolidated Mining & 
Smelting Company is embarking 
sien on an extensive housing 
prégramme to establish a.new sub- 
urb to house 200 families at Warfield, 
near the company’s big new fertilizer 
plant. 

The houses will be similar in value, 
but will have individuality in design. 
Graded streets will be artistically 
laid out, with water and sewer con- 
nections and other facilities essen- 
tial to a well planned residential 
subdivision. The houses will be 
located on lots 50 by 100 feet, and 
they will be available to Smelters’ 
employees on*a_rental-purchase 
plan. 

The company has made available 
nearly $3 millions for the building 
of homes during the “past 15 years 
and according to S. G. Blaylock, vice- 
president and general manager, has 
not lost a dollar. The revolving fund 
of some $800,000 is. to be carried on 
in addition to the new. scheme of 
development. The company’s hous- 
ing activities have extended from 
Trail to Rossland and Kimberley. 


Land set aside for the new devel- 
opment can accommodate nearly 400 
hemes. As the houses are completed 
they will be rented to applicants for 
one year. If at the end of that period 
the. company is satisfied with the 
record of the renter he may under- 
take purchase, with his rental pay- 
ments credited. The rental will be 
about $20 a month, and the company 
will charge about 5% on the money 
inv : 


Cameron Properties Plans 
‘i Real Estate Financing 


Public offering is being made of 
an issue of preferred and common 
stock of Cameron Properties Litd., 
Saint John, N.B. The offering, which 
consists of 20,000 preferred shares 
and 10,000 common shares, is being 
made directly by the company in 
units of 10 shares of preferred and 
five common shares at $100 a unit. 


DUST 


PE Me SRC Ee i 


eer 


ef Pee 


— Exclusive advantages and economies. Full 


particulars will be furnished on request. 
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DOMINION SQUARE BUILDING, MONTREAL 


for All Day Face-Freshness 


ROLLS RAZOR 


HONES ITSELF - STROPS ITSELF - NO BLADES TO BUY 
$6.95 ond up ° ° Rolls Shaving Bowl, $1.00, Relills 60c 


Conveying & Elevating Equipment 


Modern Power’ Transmission 
Equipment 


Coal & Ore Handling Bridges 


Welded Processing 
Equipment 


Steam 
Generating 
Equipment 


Inquiries Invited 


UNITED STEEL CONORATION 
OPE MEADS 


SEPARATION 


COVERING 


ELIMINATION of grit and fly-ash from flue gases of boilers and 


furnaces, or 


RECOVERY of dusts having a commercial value 


Used by 


Industries 


Generating their 
own steam with | 
solid fuel. 
Having drying pro- 
cesses, 
Doing any crushing 
or grinding. 
_Smelting a  pow- 
dered product. 
Doing any sand 
blasting. 


BY THE 


“Micro-LECTOR” PROCESS 


(VAN TONGEREN WORLD PATENTS) 
of the Buell Combustion Co. Ltd., 


49, Moorgate, London E.C. 2. 


Ensuring: 
HIGHEST EFFICIENCY 
LOWEST.DRAFT LOSS 
FREEDOM FROM MAINTENANCE 


Buell "Micro-Lector" Cyclone Separators are manufactured in Canada 


By NATIONAL STEEL CAR CORPORATION LIMITED 


FOR THE 


BUELL COMBUSTION CO. LIMITED 


(Branch 


NATIONAL STEEL CAR CORPORATION LIMITED 


for Canada and Newfoundland) 


For information, write. 
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Modern Builders of Railway Passenger Cars — Freight Cars — Street Cars — Air Dump and if 


Industrial Cars of all descriptions. Automobile Chassis Frames and Parts — Steel Pressings — 


Forgings — Drop Forgings. 


Manufacturing Agents for LaPlant-Choate Mfg. Co. Inc., Cedar Rapids, Ohio, leading || 


manufacturers of tractor equipment for earth and snow removal. 
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Supply Down to 629,000 Tons ‘: 
Situation is Believed in Hand | 


Frem Our Own Correspondent 


yONTREAL. — American News- 
paper Publishers Association figures 
expected to show that consump- 
on of newsprint paper in the 
“ed States last month was off 
10% to 12%. There was a loss 

of 142% in advertising linage as 
compared. with the same month ea 


0. 
1eeal figures were not available 
at time of writing, but preliminary 

“acations are that the stocks of 
int on hand with the Ameri- 


% tn publishers were in the neighbor- 


yd of 629,000 tons at the end of 
Feb y. This contrasts with 697,- 
353 tons in January. 
On this basis aggregate North 
rican stocks at the end of last 
totalled 861,220 tons, com- 
with 882,534 tons at the close 
of January, @ drop of around 21,000 


tons. 


month 


Aggregate Still High 


As already reported manufac- 
turers’ stocks advanced during Feb- 
. ruary from 185,181 tons to 232,220 
tons, an inerease of 47,089 tons. In 
January there was an increase of 


75.000 tons. — : , 

The publishers’ stocks since the 
beginning of the year decreased 69,- 
4 tons in January and 68,353 tons 
in February. 

It will be noted that the increase 
in manufacturers’ stocks has just 
about offset the decline in publish- 
ers’ stocks. : 

The view of the industry is that 
the situation is proceeding along 
normal lines. Admittedly there has 
peen a “transference” of tonnage 
from the publisher to the manufac- 
turer, but it is pointed out that the 
mills are under necessity of building 
up stocks during the early spring 
months in anticipation of the open- 
ing of navigation. The advance in 
mill stocks from 110,626 tons et the 
beginning of January to 232,220 tons 
at the end of February is considered 
normal and still bélow the average 
of 1933-36. 

The situation, too, is somewhat 
complicated by the fact that the new 
Ontario Paper Co.'s plant at Baie 
Comeau is in operation. This unit 
can ship only by water and all out- 
put to date has had to be-stored. Last 
year this mill was not-Operating so 


Earnings Up 
For B.C. Pulp 


Spent Over $1 Million: on 
Plant Improvements 
in 1937 


From Our Own Correspondent 

MONTREAL. — Operating profits 
of British Columbia Pulp and Paper 
Co. increased by more than 100% in 
1937, amounting to $1,203,955 as 
compared with $532,175 in 1036. Net 
profit for the year after providing 
for an increase of $257,000 in depre- 
ciation allowance was $225,011 as 
against a deficit of $48,085 in the 
previous year. 

Lawrence Killam, president, re- 
ports that during the year there was 
avery strong demand for the com- 
pany's products until September. In 
the last quarter, due to universal 
conditions, the demand weakened so 
rapidly that monthly allotments 
were cancelled to a large extent. 
Prices began to fall before the end 
of the year. 

Changes in the company’s two 
operating mills to permit the manu- 
facture of high grade pulps for use 
in the rayon and allied industries 
were made at a cost of $1,159,080. 
The report states that the company 
will be in a stronger position when 
the new products have become 
firmly established with consumers. 

As a result of the capital expendi- 
ture made during the year working 
capital declined. Furthermore, the 
balance sheet shows construction 
liabilities of $228,302, which are not 
included under current assets and 
of which $209,037 are payable on or 
before April 30. In addition, a bank 
loan of $200,000 was secured during 
the year which matures Jan. 3, 1940. 

The principal amount of 6% first 
mortgage bonds in the hands of the 


public has been reduced by $49,500! 
to $3,130,500 and of 7% general mort- . 


gage bonds by $221,900 to $1,223,500. 
Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 


s $ 
Oper. profits ......... 1,203,955 532,175 
Add: Inc. from invest. 900 24,568 
1,194,855 556,743 
Less: Directors’ fees .. 3,000 3,000 
Exec. salaries & legal 
fees 41, 31,402 


238,000 
319,717 
12,000 
709 


Ret profit . 225,011 48,085 
ss: Prev. deficit ... *1,073,163 °1,0868,377 
a rans. to sp. reserve 255,718 
d Profit on invests. 
sold ,. 63,828 
Def cit forward *1,040,042 *1,073,163 
Deficit or joss 
Working Capital . 
1937 1936 
$ 


$ 
‘rent assets ......, 1,252,145, 1,048,812 
“trent liabilities .... 569,830 253,042 


tal wecese 682,315 794,870 


MADE SPECIALLY TO PREVENT 


CRAVEN PLAIN (cw) SAME FINE QUALITY AS CRAVEN ‘A’ 
& Green Pachets aie Sn hie) arenes sets enertaneeieh reputation for quality. 


continued, will slow up seriously 
liquidation of publishers’, excess 
stocks. 


Watch Consumption Trend 

At the present rate of consumption 
the American publishers should 
have in the neighborhood of 325,000 
tons of newsprint supply. On the 
basis of the preliminary estimate, 
the publishers have 300,000 tons too 
much. If the liquidation of stocks 
keeps on as at the same rate in Janu- 
ary and February, publishers’ supply 
would be around normal about the 
end of July or August. This assump- 
tion is based on a maintenance of 
advertising volume and reader inter- 
est, two factors controlling the 
usage of paper. 

The length of time it will take 
publishers to liquidate their surplus 
stocks largely depends upon these 
factors. But if advertising continues 
to show declines such as that rec- 
orded in February, then it will. be 
well into the fall months before the 
newsprint supply is back to normal. 

Carrying Stocks a Burden 

Meanwhile the operators are meet- 
ing the problem of’ carrying larger 
stocks of newsprint. The financial 
burden is considerable. Though no 
greater than in former years, it is 
more of a burden fhis year because 
of the decline in earning power 
consequent upon the slowing down 
of operations. For example Abitibi 
reported operating profits in Febru- 
ary of only $77,469 before interest 
charges and depreciation. In January 
the operating profit was $114,220 and 
in February, 1937, $262,894. i 

Abitibi’s showing should not be 
taken as representative of the 
industry. Its February returns were 
below the average reported by other 
companies. 


U.S. Advertising 
Off in February 


All Divisions Sharé 14.2% 
Drop—Affect Newsprint 
~» Consumption 


From Our Own Correspondent 

MONTREAL. — Newspaper adver- 
tising in 52 of the metropolitan cities 
of the United States during Febru- 
ary showed a decline for the second 
consecutive month, according to 
Media Records’ measurements com- 
piled by Editor and Publisher. In 
actual linage, advertising this year 
has been better than in 1935, not so 
good as in 1936 or 1937. February 
fell 14.2% behind February, 1937. 

Total advertising last month was 
88,456,989 lines, as against 103,092,209 
lines in February a year ago. Dis- 
play advertising accounted for 69,- 
269,792 lines, or a decline of 16% 
from February, 1937, while classified 
linage was off 6.9% at 19,187,197 
lines. 

A breakdown of returns show a 
general decline. The volume of ad- 
vertising for each classification in 
February, together with percentage 
decline from the same month last 
year, follows: Retail, 49,892,427 
lines, down 7.2%; departmental 
store, 20,882,209 lines, off 63%; 
general, 15,273,020 lines, off 33.1%; 
automotive, 2,611,107 lines, a de- 
crease of 33%; financial, 1,493,238 
lines, a decline of 24.8%. 


Saskatchewan Aids 
Pulpwood Export Trade 


From Our Own Correspondent 

MONTREAL.—Saskatchewan will 
encourage the policy .of — 
pulpwood out of the province as long 
as overripe timber is in danger of 
deterioration, according to a state- 
ment made by Hon. W. F. Kerr, 
Minister of Natural Resources. 

An outlay of $2.5 millions would 
be necessary for the erection of a 
pulpmill in the northern forest area, 
and no private company would con- 
sider this outlay unless a long-term 
lease of timber berths was granted, 
he added. He saw no immediate 
prospect of realizing this hope, but 
said it was the goal for which they 
all worked. 


i” i 
a On. a: THROATS 


of the Forest 


Dolbeau, 20 miles north of Lake St. John 
in the hinterland of Quebec, has a population 
of 2,032. 

It has schools, churches, community centre, 
a hotel, paved streets, railway facilities, elec- 
tricity and all modern improvements. 

Last year Dolbeau reported an industrial 
output valued at over $3,000,000, while 

000 was spent on new machinery and 
equipment. 


The town has 22 retail stores which do an | 


annual business of over $400,000. 

$20,000,000 of capital is invested in Dol- 
beau’s industries, stores, public buildings, 
homes and local improvements. 


Probably less than 1% of Canada’s popu-' 


lation ever heard of this town; a far smaller 
number have ever. visited the place. Yet 


Dolbeau is but one of 50 Canadian communi- 
ties—some smaller and some larger—which 
are wholly depéndent on the operations of 

ulp and paper mills. Then, pp, there a 
the other centres with greater diversity o 
industrial operations, but still dependent in 
part upon this industry. 

The fact that these pulp and paper centres 
are, in the main, small in ulation or lo- 
cated in out of the way places has limited 
recognition of their importance. But multiply 
the returns for Dolbeau by 50 and one begins 
to understand why the forest products in- 
dustry has such an ae bearing on the 
economic prosperity of not just one province, 
but all nine provinces, for the industry draws 
upon the resources of the whole Dominion to 
meet its wants and those who are dependent 


upon it. 


This is No; 2 in a series of brief surveys of Canada’s pulp and paper industries. 


’ 
Partial List of Centres Wholly or Partially Dependent Upon the Pulp and Paper Industry 


Nova Scotia Buckingham 
Hantsport Chandler 


Chicoutimi 
Sheet Barbour Clarke City 
New Brunswick Comeau Baie 


Atholville Dolbeau 

Bathurst Donnacona. 

Dalhousie East 
Gatineau 


Edmundst 
Fairville os ae 


Quebec 


Beauharnois 
Bromptonville 


Kipawa 
La Tuque 


Masson 
Montreal 
Mont Rolland 
Port Alfred 


Quebec City 
Riverbend 
St. Jerom 
Shawinigan Falls Kapuskasing 
Temiskamin 


Three Rivers 
Windsor Mills 


u 
Kenogami Ontario 


Cornwall 
Dryden 


This Year 


Espanola St. Catharines 
Fort Frances Sault Ste, Marie 
Fort William Thorold 
Georgetown Toronto 
ce Trenton 

aw ury 
Iroquois Falls Wile ereirtes 
British Columbia 
New Westminster 
Port Alice 
Powell River 
Ocean Falls 
Victoria 
Woodfibre 


Kenora 
London . 
Merritton 
Mille Roches 


Port Arthur 


Cons. Paper Pulpwood Traffic Gain 


Far Above Normal | Angio-Norwegian Holdings 


~ at 21¢c Compare With 
10¢ in 1936 


From Our Own Correspondent 
MONTREAL. — St. Regis Paper 
Co., with extensive properties in 
widely scattered sections of the 


with. $730,064, or ten cents a 

in 1936. 
In his report to stockholders, R. K. 
Ferguson, president, declared that 


Prices of most of the company’s 
products remained stable throughout 
the year, despite higher cost of raw 
materials, higher wages, and greater 
taxes. The better financial showing 
was accomplished through operating 
efficiencies made possible because of 
the high rate of production to capa- 
city, according to the president, 

Last year, net sales, royalties and 
rentals, etc., rose to $15,011,646 from 
$10,640,627 in 1936, an increase equal 
to 41%. Federal taxes, Canadian and 
foreign income taxes, amounted to 
$371,314 against $315,617 in 1936. 
Total taxes aggregated $784,341, com- 
pared with $497,865 in 1936, an in- 
crease Guring the year of 57%. 


Great Lakes Paper Co. 
Will Pay April Interest 


Great Lakes Paper Co. will make 
the regular half yearly interest pay- 
merit when due on ifs 5% first 
mortgage bonds on April 1, 1938. 
This follows resumption of regular 
payments last October. Interest due 
Oct. 1, 1936, and April 1, 1937, was 
deferred but will be paid on July 2, 
1938, and July 2, 1939, plus interest 
on deferred interest at the rate of 
22 cents for each $2.50: of interest 
originally due Oct. 1, 1936, and 28 
re $2.50 originally due April 
1, 1937. 


Ontario Pulpwood Trade 
Records Good Gain in 1937 


From Our Own Correspondent 

MONTREAL.—Exports of pulp- 
wood from Ontario in the 1937 fiscal 
year totalled 382,683 cords, compared 
with 283,679 cords in the previous 
year. Of this total 114,235 cords were 
taken from Crown lands, the cordage 
from privately owned areas not be- 
ing subject in any way to provincial 
control, 


Makes Payment on Arrears 


A Good Name 
'For'over 7o\'years the natne Maclaren, © “ 
in the Ottawa Valley, has stood 
for fair dealing and.a quality product. 


Newsprint — Groundwood 
270,000 h.p. Hydro Power Installed capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 


ANGLO-CANADIAN 


PuLP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


PRICE BROS. 


ios «6 & )6Company Limited 


NEWSPRINT and BOARD 
Mills > Saw Mills 


SULPHITE, BLEACHED SULPHITE ~ 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSE QUEBEC CITY 


FRASER COMPANIES LIMITED 
FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


; cipal amount: 


Forges Ahead 
In Past Year 


Financial Position Under- 
goes Material Betterment 
—Loans Are Down 


From Our Own Correspondent 

MONTREAL. — of in- 
creased revenue for Consolidated 
Paper Corp. during 1938 are not 
overly optimistic, judging by the re- 
port to shareholders signed by L. J. 
Belnap, president, After referring to 
the increased price of newsprint for 
1938, and to the general advance in 
the selling price in all overseas mar- 
kets, Mr. Belnap said: “This increase 
will be largely absorbed by increased 
costs of labor, pulpwood and other 
materials.” 

Last year was the best ever ex- 
perienced by the company, with in- 
come just short of $5 millions, or $1.6 
million greater than in 1936. After 
providing for all senior charges, 
there was about $4.7 millions carried 
forward to depreciation reserve, as 
against $2.7 millions in 1936. 


Dollar Value Up 20% 

In speaking of operations last year, 
Mr. Belnap pointed out that the 
physical volume of sales of all pulp 
and paper products, in tons, exceeded 
that of 1936 by approximately 13%. 
Increase in the gross dollar sales was 
approximately 20%, while the aver- 
age selling price of all products mar- 
keted by the corporation increased 
by only 7%. 

The average number of employees 
on the corporation’s payrolls in 1937 
was 4,764, as against 3,910 in 1936. 

Total payment to employees in 
wages and salaries in 1 was $5,- 
590,608, as against $4,299,614 in 1936. 

The average wage rates paid last 
year were approximately 13% higher 
than in 1936 and the present rate of 
wages is 25% higher than in 1936. 

Wages in the woods operations 
were approximately 29% higher than 
in 1936. 

Better Financial Statement 


In commenting upon the financial 
statement, Mr. Belnap said that dur- 
ing the year, Consolidated Paper re- 
ceived $1,225,000 in settlement of 
amount owing by Price Bros. and 


Co., and Price Bros. Sales Corp. The a 


total claim was for $1,268,246. 

Special’ bank loans were reduced 
during the year by $2,222,160. These 
loans which were incurred to pay 
capital obligations of the predecessor 
companies, are secured by a pledge 
of $7,048,600 of the corporation's 
bonds of the 1961 series. 

The reduction in total bank loans 
during the year was $1,264,160. 


Clean Up Loan 


Montreal Trust Co.’s secured loan 
of $283,994 was liquidated during 
year, releasing certain investments 
which had been pledged as collateral. 

Sinking fund payments on subsidi- 
ary company bonds amount to $175,- 
940 and the aggregate amount of 
such bonds outstanding was reduced 


Sorren | liabilities were reduced 
ur- 


During the year $4,444,300 ‘prin- 
: > Bs pledged as 
‘eollateral to bank loans was released 
by banks. Of this amount $2,- 


1977, was cancelled and the bal- 


ance of $1,666,660 held by the trustees 


for purposes of the corporation. 


From Our Own Correspondent 


MONTREAL.—The most startling 
change in the revenue freight loaded 
on Canadian railways this year has, 
been a very sharp increase in pulp- 
wood loading. 

The Dominion Bureau of Statistics 
reports that for the year to March 12 
last, Canadian railways loaded 33,- 
666 cars of pulpwood. This contrasts 
with 22,274 cars to March 13, 1937, 
an increase of 11,392. The gain is even 
more striking when com with 
the Jan, 1 to March 7 period of 1936, 
when only 15,124 cars were loaded. 

The actual gain in pulpwood load- 
ings this year is greater than for any 
other division and led all nine 
major divisions in cars loaded. . 

Gain is Notable 
This improvement is even more 


spent $1,275,849 out of earnings to- 
ward maintenance of property. 

In last year’s report, reference was 
made to the fact that, on account of 
the prospects of increased volume of 
business, heavy expenditures would 
be necessary for replacement, mod- 
ernization, and the opening up of ad- 
ditional woodlands areas. During the 
year $1,228,632 was expended on this 
account. The principal item was the 
installation of new steam plants at 
the Belgo and Wayagamack Mills, 
installation of additional grinder 
capacity at the Port Alfred Mill and 
general improvement in all operat- 
ing mills and the opening up of ad- 
ditional timber areas. 

Expenditures to complete the work 
under way will amount to approxi- 
mately $600,000, for part of which 
commitments have already been 
made, 

Record of Six Years 

In summing up the revenue and 
expense accounts since th® corpora- 
tion was formed six years ago, Mr. 
Belnap submitted to shareholders the 
following interesting table: 

(For the six-yr. period ended Dee. 31, 1937) 
Income: . ‘a 
Gross sales .......000+4:. 82,129,276 97.15 
Misc. income eeeeeeaeeeeeee 2,406,444 2.85 


Total income ... 84,535,720 100.00 


Expense: se 
Salaries and wages 


22,557,826 26.68 
Materials and supplies ... 21,234,742 ; 


25.1 


12.76 
8.71 
2.31 
1.23 


Nil 


striking compared with pulp and 
paper, as the two bear a very close 
relationship to each other. Up to 
March 12 this year 18,868 cars of pulp 
and paper were loaded, as against 
28,686 cars for the corresponding 
period in 1937, a decline of 9,818 cars. 

The decline in pulp and paper 
loadings was expected, but the in- 
crease in pulpwood loadings, so far, 
is unexplainable. 

Enquiries made among pulp and 
paper and lumber executives fails to 
supply any particular-reason as to 
this notable gain. 

Examination of the breakdown of 
the figures shows that of the gain of 
11,392 cars this year, the eastern 
division accounted for 4,432 ‘and the 
western division for 6,960 cars, 


Newsprint Exports 
On Broader Scale 


United States Holds Lead- 
ing Position.as Market 
— Field Widens 


From Our Own Correspondent 

MONTREAL. — Canadian news- 
print exports in 1937, according to 
figures compiled by the Canadian 
Pulp and Paper Association, totalled 
3,455,240 tons. This is the largest 
amount ever récordéd by the indus- 
try and compares with 2,993,091 tons 
in 1936. 

The United States continues to be 
the principal market for Canadian 
‘newsprint, shipments to that coun- 
try last year totalling 2,899,020, an 
increase of approximately 500,000 
tons over the preceding 12 months. 


World-Wide Trade 


A list of the countries to which 
Canada exported newsprint in 1937, 
with comparative figures for 1936, 
follows: 

Twelve months 
s—— 


1937 


Jamaica 


2| Argentina 


Oiher Latin America.. 
South Africa 
Australia 


20 | New Zealand 
U. S.A. 


eeeeeeeee eeree 


1.07 | J 


Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mil 


Beaupre, gue. 
Espanola, Ont’ 
Pine Falls, Man. 


Ont. 


ls at 


pokes tence 
Smooth Rock Falls, Ont. 
Fort William, Ont. ' 


Port Arthur, Ont. 
Newsprint | 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


MONTREOL.—Officers were re- 
elected and the annual report and 
financial statement approved at the 
annual meeting of Fraser Com- 
panies Ltd. 


From Our Own Correspondent 


MONTREAL. — Anglo-Norwegian 
Holdings Ltd. has declared a divi- 
dend of $3.50 a share on the preferred 
stock in respect of dividends accrued 
and. unpaid for the half year ended 
Dec. 31, 1935, payable March 3] to 
shareholders of record March 29. 


Fraser Meeting Routine 
From Our Own Correspondent 


LUMBER 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 


Executive Office: 
Dominion Square Bldg., 
Montreal, P.Q. 


Manufacturers of 
SULPHITE PULP _ PAPER BOARD 


"RESTICOSE" RAYON PULP 


General Office: 


Edmundston, 
New Brunswick 


"So NOW THE Boss 
INSISTS ON 
MULTISCRIP — 
THAT'S HOW 1GOT 
MY RAISE!” 


: LOOK AT THIS FORM LETTER 
FROM JENKS & CO. WHY CAN'T 


WE MAKE OURS AS CLEAN 
AND NEAT ? 


IVE AN IDEA HOW 
WE CAN, Sif 


tay 


RIGHT ON TIME AND THE NEATEST 
JOB WE'VE HAD YET~ WHAT'S 
THE SECRET? 


MULTISCRIP SIR. 
| 


iT MAKES ALL 
THE DIFFERENCE. | 
i 


yf on. 


ES 
LS ea 


” 


ey, 


Paes 
SOPRA DARI nt = nan eee 


WELL, SEE WHAT YOU CAN DO 
WITH THESE SALES LETTERS; 
THEY MUST BE OUT THIS WEEK. 


YES SIR. 


Duplicating paper may seem to. be a small item 


“im your budget. Yet you might be surprised at 


what you ean save in time and spoilage by using 
Multiscrip Mimeo. And you will certainly appre- 
ciate the sharper, cleaner-looking impressions 
you get on this fine watermarked duplicating 
paper, even with fast production. on long runs. 
ee is made by the makers of Cheneaux 
Bond other fine papers. It is available in six 
colours and white and can be obtained from sta- 
tionery supply houses, or from Eddy branches and 
distributors throughout Canada. 


an ‘ . ae 1 al ry & ee * oN iol Tea + f * 
nr a 


“ se °SS Aha ES ites wg 
eB ae er ee ee 





Special Adjustments” ” j 
Are Sought by B.C. 


Rowell Commission Told Position of West Coast 
Province Is Out of Line 


Five provinces have now told the 

Rowell Commission that they have 
been mistreated under Confederation 
and that they suffer disabilities aris- 
ing out of the federal tariff policy 
and the rate structure of Canadian 
railways. 
* In its recent submission, the Brit- 
sh Columbia Government suggests 
that if modifications are to be made 
in Dominion-provincial financial re- 
lations, a preliminary special adjust- 
ment will have to be made in the 
case of British Columbia in order 
to bring it into line with the other 
provinces of the Dominion. In this 
connection, it is stated, that if the 
existing subsidies were capitalized 
and applied to a reduction in the 
provincial debt, as has been pro- 
posed by Manitoba, the result would 
put British Columbia in an unfair 
position unless its subsidy was pre- 
viously increased. 

The terms imports and exports are 
usually used in connection with the 
interchange of commodities between 
countries, but British Columbia ap- 
plies them to the shipment of goods 
between provinces. In this connec- 
tion it points out that approximately 
80% of the manufactured commodi- 
ties imported into British Columbia 
is smported from eastern Canada, 
while 75% of its main primary prod- 
ucts, apart from agriculture is sold 
in open competition in the world’s 
markets. This, it states, means that 
British Columbia has to buy in a 
protected market and sell in an un- 
protected market or, in other words, 
to buy in the dearest market and sell 
in the cheapest. 


Economic Handicap 

The trading situation in which 
British Columbia finds itself not 
only causes an immediate loss to the 
people of the province, it is claimed, 
but has an indirect effect on the 
economic activity of the province. 
Internal adjustments have to be 
made to offset restriction of econ- 
omic enterprise. The situation be- 


comes clear in a period of falling 
prices. In contrast to the behavior 
of British Columbia export prices, 
the manufactured commodities of 
eastern Canada tend to resist down- 
‘ward trends. The dominating factor 
in this resistance is that these prod- 
ucts are sold largely on the protected 
home market and therefore are not 
directly exposed to the pressure of 
world competition. 

The brief claims that the people 
of British Columbia have to exert 
greater effort and do more work in 
order to create exchange values to 
pay of manufactured goods from 
eastern Canada than would be the 
case if they were free to purchase 
these goods in the markets in which 
they sell. 

Like some of the other provinces 
British Columbia is of the opinion 
thaé another result of. the national 
policy is-the tendency for the head 
offices of large business and finan- 
cial institutions to be located in east- 
ern Canadian centres. It states that 
there may have been natural rea- 
sons for this in the earlier develop- 
ment of Canada, but the influence of 
tariff policy has been to perpetuate 
this concentration. This means that 
profits earned in British Columbia 
flow east, circulate there, create ad- 
ditional employment. 

Freight Rates 

It is stated that because of the 
tariff British Columbia consumers 
find their cheapest source of supply 
to be in eastern Canada. Consequent- 
ly, there is a commodity movement 
of relatively high value westward. 
These manufactured articles since 
they are of relatively high value, can 
and do bear high freight rates. Brit- 
ish Columbia’s shipments to eastern 
Canada, on the other hand, are of 
the type that require relatively low 
freight rates to move them. 

The argument that the Dominion’s 
monetary policy has been detri- 
mental to the primary producers, 
which was used by Manitoba and 


THE STEEL COMPANY OF CANADA, LIMITED 
Consolidated Balance Sheet, December 31st, 1937 


ASSETS 


CURRENT ASSETS— 
Cash on hand and in Banks........:...... 


Secured Call Loans and Deposits with Trust Com- 


DERI cccsrvesoeee 


Dominion of Ca 


354.00)......... sdesseclllitinioniea 
TS i a ceccerecttnctetiaseecinntincninnbnioneiton 
Accounts Receivable, less Reserve 


someessrsesecese $ 568,229.71 
2,018,146.48 


nada Bonds and Other Securities, 
(market value December 3ist, 1937, $6,283,- 


5,871,661.70 
128,161.83 
3,391,527.01 


Inventories of Raw Materials, Supplies and Products, 


as determined and certifie 


market, less Reserve 


COST OF WORKS owned and operated by 


Company.............. 


by responsible 
Officials and valued at the lower of cost or 


7,197,152.96 
~~ 519,004,879.69 
t 
a” $46,766,103:76 


INVESTMENTS IN AND ADVANCES TO COAL 
and Ore Mining Companies; and holdings of Com- inte 


pany’s own Bonds acquired for Sinking 


SECURITIES SET ASIDE FOR 
SPECIAL PURPOSES— 


Shares of the Company held.in Trust for Employees $ 


Benefit Plan Fund......,....... 
Pension Plan Fund 


DEFERRED CHARGES— 


Taxes, Insurance and other Expenses paid in advance 


WAP .vccesee  2,830,529.54 


49,596,633.30 


$3,373.55 
750, 


1,711,370.87 
2,515,673.23 


41,718.15 


$71,248,904.37 
———_——— 


LIABILITIES 


CURRENT LIABILITIES— 
Accounts Payable 


Provision for Dominion, Provincial and other Taxes 


Unclaimed Dividends... 


Dividends payable February ist, 1930 ss 4 


On Preference Shares..........000000 ° 
On Ordinary Shares 


FUNDED DEBT— 


6% First Mortgage and Collateral Trust Bonds, 
Issue 


Less Held in Treasury and by Sinking Fund Trustee 


due July Ist, 1940 Authorized and 


Less redeemed through Sinking Fund....... 


FUNDS APPROPRIATED— 
Benefit Plan Reserve. 
Pension Plan Reserve 

RESERVES— 

Operating Reserves— 


Furnace Relining and Rebuilding, and other 


Operating Reserves. 
Contingent Reserve 


Plant Reserve— 


For Depreciatio€h,..........ccsessssosorssrsersenssesees 


Other Reterves— 


For Betterments and Replacements 


For Fire Insurance............... 


CAPITAL STOCK— 


Authorized Issued 
400,000 259,852—-7 
° 


600,000 


$25.00 each....... 


460,000—Ordinary Shares of no par value 
EARNED SURPLUS.......cccsscesccsccssscosscscssosssedsovoese 


1,234,935.25 
—_——— 5 4,374,854.64 


,060,000.00 
632,971.36 


$ 9,367,028.64 
servrecerserrseveee  6,078,424.55 


3,288,604.09 


750,928.81 
1,711,370.87 
2,462,299.68 


$ 2,165,162.22 
° 559,116.81 
2,724,279.03 
23,211,349.88 
$ 1,829,674.06 
re 200,000. 
2,029,674.06 


Cumulative Preference Shares 


17,996,300.00 
15,161,542.99 


$71,248,904.37 


Seeeereneeees 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the books and accounts of The Steel Company of Canada, Limited, 


for the 
Hand, 


ear ended December 3st, 1937, and report that we have verified the Cash on 
Bank Balances and all Securities and have obtained all the information and 


explanations which we have required, and that, in our opinion, the above Consolidated 


Balance Sheet is 


roperly drawn up so as to exhibit a true and correct view of the state 


of the Companies’ affairs at December 31st, 1957, according to the best of our information 
and the explanations given to us and as shown by the books of the companies. 


RIDDELL, STEAD, GRAHAM & atants, Apa 


Toronto, Ontario, Febraary 28th, 1958, 


Approved on behalf of the Board, 


Be CAPER | Directors 


Chartered Accountants, Auditors. 


Consolidated Profit and Loss Account 
For the Year Ended December 31st, 1937 


PROFIT FROM OPERATIONS after deducting 
expenses incident to Manufacturing, Selling and Administration 


ADD 


Profit from Sale of Securities. 


LESS Interest on Funded Debt. cscs... scsconscssssccssosssssseee 
NET PROFITS.......... 


LESS DIVIDENDS 


Net Income from Securities....cccccrscssersesecsercesessrvmee P 283,253.15 


As eecerececessecesrseeseussceeeeesenewereee: 


reciation and all 


& 4,058,741.74 


58,384.89 321,638.04 


S 4,380,379.78 
200,282.32 


4,180,097.46 


On Preference Shares @ 7% per AdaumM......ccecneee B 454,741.00 


On Ordinary Shares: 
At $1.7. edpethiitend 
At 32.00 per share towards equal- 
izing the dividends heretofore 

id on the Ordinary and the Pre- 


ai 
Sevenve Shares of the Company.... 


per share.......... . £ 


920,000.00 


805,000.00 © 


2,179,741.00 


1,725,000,00 
3 2,000,356.46 


LESS TRANSFERRED (Subject to confirmation by the Shareholders) 


To Pension Pian Reserve 
SURPLUS for the year.......0.:..0000 


Balance brought forward December 31st, 1936.......... as 
Balance Profit and Loss Account December 3g, 1957....... 


Tur Fottowixne Amounts Have Beew Cuancen Berone Devraurnixe 


Tac Prorirs For Tan Yeam 


Provision for Dominion and Provincial Income Taxes inci 
PROTO OS Fes scinecstcccnrcszcsovenitnctteccosnenemenstonteretcn 


, adjust 
rectors’ 
muneration of Executive Officers... 

Legal Expenses. 


SO ee ee Reha ne meee nein ee eeree err eBeee re eeeeSeOer tS EEPOS EOD SOEs OEE SELES EO ESTE SEED OSSD 


saeereee 
ee eeeee 


conpecasercccostgnasniitiscnetanisin 300,000.00 


$ 1,700,356.46 
13,461,186.53 


g 5.161,542.99 


sajsuoe $ 1,583,574.99 
1,001,178.78 


14,000.09 
189,749.67 
7,225.02 


eee e ee rene ewecrwerres ces 


ment’s basis of computing deprecia- 
tion for non-profitable year. Depre- 
ciation reserve now stands at $278,649 


| equal to 45.37% of depreciable fixed 


ELECTED DIRECTOR 


H. T. Cliff, Toronto, who has been 
elected a director of Canada’ Bud 
Breweries Ltd. to fill a vacancy on 
the board, ‘ 


Saskatchewan, but of which no men- 
tion was made in the Maritimes, re-' 
appears in the British Columbia sub- 
mission. 

It is claimed that the high tariff 
policy of the Dominion during the 
depression was in fact a monetary 
policy. This was accomplished by 
means of the artificial valuation for 
exchange dumping duties on goods 
entering Canada. 

It is argued that the manufactur- 
ing industries and the Dominion 
Government benefitted from this 
policy and a wheat bonus was paid 
in the prairie provinces to offset the 
effects there, In British Columbia 
both producers, consumers, muni- 
cipalities and the provincial govern- 
ment all suffered. 

Wastable Resources 

In its brief the British Columbia 
Government reviews in detail the 
status of the province, government 
servicés and the municipalities. As 
regards the economy of the province, 
it is emphasized it is to a very large 
extent based upon wasting or -wast- 
able industries such as forestry, min- 
ing and fishing. 

In so far as the forest industries 
are concerned, which at the present 
time are the most important, it 
is claimed that revenues which ac- 
crue to the people of the province 
and to the Government through ex- 
ploitation of forest resources is not a 
true income but is the result of sale 
of ‘capital resources which in the na- 
ture of things can be replaced only 
in part. The prediction is made that 
in the not too distant future the for- 
est industries are likely to produce 
a decreasing income and revenue. It 
is stated that on the basis of the 
present cut, the Douglas fir resources 
which are now accessible are likely 
to be exhausted.in from 12 to'15 
years. 

It is fairly well known that gov- 
ernment deficits are the rule rather 
than the exception in Canada and 
in this connection it is interesting to 
note that the Goverment’s brief re- 
veals that in the period from 1871 to 
1937 deficits were reported in 40 
years and a surplus in 20 years, 

“4 Lee B.C. Revenues: ‘a4chi «+ 

In regard to revenues of fhe prov- 
incé an analysis is made to show 

te! 


based on wasting ot wastable assets, 
and 455% on industries having fion- 
wasting assets. Depletion of wasting 
assets present, therefore, a seriqus 
problem, especially as much of the 
activity of non-wasting asset indus- 
tries is directly attributable to the 
existence of wasting assets industries, 

Gross: debt of the “province as at 
March 31, 1937. is shown at $183 mil- 
lions and net debt, after deducting 
sinking funds, at $147 millions. Ac- 
cumulated deficits are responsible 
for $47 millions; the. Pacific and 
Great Eastern Railway accounts for 
$35 millions, unemployment relief 
$28 millions and highways $38 mil- 
lions. 

A good portion of the debt is due 
to the custom of not balancing the 
budget. In this connection the brief 
states that these deficits are not the 
result of poor éstimates on the part 
of successive governments, but were 
actually budgeted. Since 1911 the 
province has been spending on cur- 
rent services annually on an aver- 
age, $2 millions more than it has 
been taking in. 

Social Services 

In reviewing the social functions 
of Government of the province 
places the broadest possible inter- 
pretation on “social services.” These 
are defined as the services by which 
those unable to protect themselves 
are assisted by the Government, 
services through which individuals 
engaged in the activities of the com- 
munity are assisted and protected, 
and services which can be best pro- 
vided by the community. Thus, 
health and welfare generally, educa- 
tion, unemployment relief and the 
administration of justice are all 
treated as social services. 

Expenditures by British Columbia 
for these services in 1936-37 totalled 
$15.7 millions while the combined 
municipal and provincial expendi- 
ture was $29.2 millions. Social sery- 
ices, it is stated, are responsible for 
between one third and one half of 

| the disbursements of the province 
and municipalities. 


assets. 
Working capital increased $20,000 
in 1937. 


Income and Surplus Account 
Y 18 Mos. 


Operating profit ...... 
Inc, from invests. .... 


Less: Exec. salaries .. 
Legal fees ‘ 


Net earnings .....++.. 
Less: Bond int. ......+ 
Prem. on bonds 
Depreciation ....+++ 
Income taxes ... 


Net profit ......... eee 
Less: Prev. deficit ... 

. prior yrs. .. 
Add: Adjustment ...i 


enone 


Balance forward .....  %188,251 178,417 
*Deficit or loss. , 
Working Capital 
' . 1937 1936 


$ 
519,267 
61,515 


457,752 


Current assets 
Current liabilities .... 


Working eapital 


Nat. Biscuit & Confection 


National Biscuit & Confection Co., 
Vancouver, experienced a slight de- 
cline in profits for 1937 as compared 
with. 1936. Payment of dividends of 
7% on both preferred and ordinary 
shares was again recommended by 
directors. 

Gut -of $160,000 of first mortgage 
64%% bonds issued, $53,500 is now 
held by the sinking fund trustee, an 
increase of $8,000. during the year. 
Buildings, plant and equipment are 
valued .at $356,453, less $153,892 re- 
serve for depreciation. 


Income and Surplus Account 
Years Ended Dec! 31 


Oper. profit 

Less: Bond interest ... 
S. F. depreciation .. 
Other deprec. ..... ° 
Inc. ‘tax prov. s+... 


Net ‘profit 
Less: Pref. & com. div.* 


Surplus for year ...... 
Add: Prev. surplus ... 
Less: Inc. tax adj. ...+ 


Balance forward 27,581 27,273 
*Recommended by directors to be paid 
early in the following year. 
Times Bond Interest Earned: 
Before s.. f. & other 
deprec. 
After s. -f..& other 
rec. ‘ 
Earned per Sh. & 
$ rned 


2.96 3.17 


2.21 
bi vas $10.90 $15.12 
7.00 7.00 
9.18 
7.00 00. 
paid early in fol- 


ended to be 


Paid 
Recomm 
lowi 7k 
Shacee Dats a -.. 589 
‘Par .. 250 
hes. ing Capital $ 
1937 


1938 


$ 
85,392 
47,247 
38,145 


Pye 
83,532 
49,916 


33,616 


Current assets ....... 
Current liabilities .... 


Working capital 


Ottawa Electric 


While gross income of Ottawa 
Electric .Railway Co. in 1937 was 
slightly lower than in the previous 
year the amount available for divi- 
dends was higher, due to savings 
effected in fixed charges as a result 
of refinancing of Ottawa Traction 
Co. bonds. Net profit for the year 
amounted to $133,030 as against 
$123,223 in 1936. This is equivalent 
to $3.78 a .share on the common 
stock as compared with $3.50 a share 
in the previous year. 

Gross income in 1937 totalled $1,- 
319,400 as compared with $1,326,291 
in the previous year. 

Improvement is shown in working 
capital; current assets exceeding 
current liabilities by $52,859. In 
1937 current liabilities exceeded 
current assets by $67,556. Current 
assets at the end of 1937 totalled 
$234,045 as against current liabilities 
of $181,186. At the end of 1936 cur- 
rent assets amounted to $159,088 and 
current liabilities to $226,644. 


Keefer Realty 

Improvement in operations in 1937 
is reported by Keefer Realty Corp., 
Montreal, net earnings available for 
bond interest amounting to $16,957. 
as compared with $10,880 in 1937. 

The financial statement gives effect 
to reorganization approved in Octob- 
er. The company’s funded indebted- 
ness of $722,000 first mortgage bonds 
with accumulated interest of more 
than $215,000 has been replaced by 
$300,000 of 5% first mortgage bonds. 
due 1952. After payment of reorgan- 
ization expenses bondholders receiv- 
ed 37% of the par value of their bonds 
in cash and remainder of $216,600 in 
the form of 5% income bonds, due 
1955. In addition bondholders re- 


Textile Probe Report Delay 
ByTradeParleys, Ottawa Hears 


By STAFF WRITER 


OTTAWA. — Report of Canada’s 
Royal Commission probe of the tex- 
tile industry is still in the careful 
custody of the King’s Printer. 

- Itis a voluminous document, thick, 
ponderous and bristling with statis- 
tical tables. 


Government officials Bay it will 
take a long time to translate into 
French. Since there is a rule tha: 
no report can be tabled in English 
without a simultaneous copy of the 
French translation, it may be some 
time before this document sees the 
light of day. 

/ An unofficial explanation of why 
this report, which has been over 
two years in the making, is not yet 
tabled, is that its publication at the 
present time would be embarrassing 
to those who are negotiating a trade 
agreement with the United States. 

In short, the argument is that sup- 
posing the textile report indicates 
certain branches of the industry are 
more than amply protected by tariff 
walls, some Government action 


ward implementing the recommend- 
ation by a lower tariff is definitely 
probable. To have a Royal Commis- 
sion recommend such a step at. this 
time, however, wquld weaken the 
hand of trade officials offering to 
reduce our textile tariff in exchange 
for American concessions. 

Figures tabled in the House of 
Commons recently show this report 
up until February 19 had cost the 
country $173,231. Largest share of 
this: went to Elie Beauregard, asso- 
ciate commission counsel, who - got 
$37,000 of which $32,500 was in fees, 
$4,000 living allowance and $527 
travelling expenses. 

J. ©. McRuer, commission counsel! 
Got, $32.500 of Which $27,300 was in 
fees, $4,200 in living allowances and 
‘$1,000 in travelling expenses. 

Secretaries, clerks and shorthand 
reporters cost an additional $28.000 
while Justice W. F. A. Turgeon, com- 
mission chairman received $14,255. 

The Commission held 106 meetings, 
heard 364 witnesses and travelled 42 


19.12 
vane 


. Bond 
Bank 


Depreciation ey 


Deficit 
Add: Prev. deficit ... 


Less: Adjustment .... 
7 


W/o arising from 
reorgan. . 116,917 
Balance forward nil 
Working Capital 
1937 


rete . 


Current ‘assets 
Current liabilities .... 


Working capital * 


6,880, 
*Excess of current liabilities over cur- 
rent assets. 


Consol. Paper 


Consolidated Paper ‘Corp.’s finan- 
cial statement for 1937 is in line with 
expectations, gross income having’ 
shown a substantial increase; while 
bank indebtedness was reduced over 
$1.2 million. 

Gross income last year totalled 
$4,927,779, as against $3,332,028 in 
1936. After providing for all senior 
charges, there’ was a net income of 
$4,679,220. The latter included $488,- 
999 representing profit on securities 
sold. All of this was charged against 
the depreciation reserve. In the pre- 
vious year the balance available for 
depreciation was $2,721,030, includ- 
ing $7,843 as profit on securities sold. 

The improvemént which took 
place in the company’s position is 
probably best shown by the better- 
ment in working capital position. At 
the end of 1936 there was an ¢xcess 
of current liabilities over current as- 
sets of $725,376. At the close of 1937 
this deficit had been converted into 


F favorable balance of $2,308,855, re- 


presenting an improvement of 
around $3 millions. 

An examination ~of the balance 
sheet shows an increase in current 
bank loans from $1.5 million to $2.5 
millions. This is reflected’ in part by 
an increase in inventories from $58 
millions to $9.3 millions. The special 
secured bank loans declined during | 
the year from $7.6 millions to just 
under $5.4 millions, while the-loan 
of $283,994 from the Montreal ‘Trust 
Co. was liquidated. Current accounts 
are somewhat higher in line with the 
increased . volume of business 
handled by the company. 

Subsidiary indebtedness declined 
during the year from $689,274 to 
$513,334. 

Among. the assets, accounts’ and 
bills receivable declined from nearly 


4 8 gnillion to $2.6 millia ns, Invest- 
250 | : : 


. 
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Legal fees ...+.0s+++ 
Directors’ fees eereee 
se eaeeee 


in 
Sub. bond int. ...... 
Carrying charges ... 


Net income 
Add: Prof. on sec. sold 


Total income 
Less: Depreciation .. 


1937 


x 
185,660 


Current, assets 
876,805 


Current Habilities ... 


Working capital 2,308,855 
*Excess of current liabilities. 


Ottawa Car Anticipates 
Good Return This Year 


From Our Own Correspondent 
MONTREAL.—Ottawa Car Manu- 
facturing Co. has considerable orders 
on hand for delivery and prospects 


904 | are that 1938 will be a profitable sea- 


son, according to a statement made 
by W. H. McIntyre, vice-president, 
at the annual meeting of sharehold- 
ers, 

Redmond Quain. was elected a 
director to succeed Col. George P. 
Murphy, deceased. At a directors’ 
meeting following the annual meet- 
ing, officers were re-elected. 
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ASSOCIATION 


HEAD OFFICE 


a Canadian Dredge 


Elects Officers 


Directors of Canadian Dredge & 
Dock Co, have elected Alan M. Ger- 
man, who.is now general manager, 
and Donald E, Phin, Hamilton, vice- 
president. Both Mr. German and 
Mr. Phin are also directors. 

Canadian Dredge & Dock Co. re- 
ports a good increase in actual oper- 
ating profits for 1937. After all 
charges and. adjustments net profits 
are equivalent to $2.03 a share on the 
common against $2.12 for 11 months 
ended Dec. 31, 1936. A transfer of 
$140,000 was made from reserve for 
work in progress at the end of 1936 
but no such , transfer is shown for 
1937. 

Capital expenditures during the 
year amounted to $147,000, principal- 
ly for.a Diesel steel tug and steel 
derrick scow being used on the Port 
Arthur breakwater contract. The 
balance ;was. for improvements to 
plant and equipment. The company’s 
floating plant now consists of 44 
steel units, comprising dredges, tugs, 
drills, derricks and scows. Reserve 


In-erecting his residence, the wise man 
-starts with an expertly prepared plan. The 
‘structure is then built as desired. ‘Results 
‘ate pleasing. Confusion and waste are 
caval 


“Your Will is your plan for preserving 


o 


jebaniged conditions ? 


your estate. Granted it was-well drawn, 
Bs it been reviewed periodically to meet 


2 ‘By modernizing the plan, undue shrink- 
“age in the estate’s assets is minimized. 


™ Our- Officers can give you valuable 
suggestions that will be helpful to your 
Lawyer in bringing your Will up to date. 


‘Giana Rust 


OMPANY > 


Branches in Six Provinces 


Toronto 
St. Thomas 


London 
Windsor 
Regina 


Hamilton 
Chatham 
Edmonton ‘Vancouver. Victoria 


Montreal 
Winnipeg 


Working capital 


TORONTO 


for Peete now am to 
52% of the book value of fj 
sets. _— 


Consol. Inceme and Surplus Account 
2 Mos, 


11 Mog 

ended 

Dec. 31 
1996 


Operating profit 
Add: Trans. from work 
in prog. res. ...... 

Bond revenue 
Interest earned ... 


$ 
208,009 
140.009 

8.355 


Total income 
Less: Directors’ fees . 
Mgmt., directors’ & 
exec. remuner. .. 
Legal fees 
Depreciation 
Income taxes 


Net profit 
Less: Dividends paid. 


Surplus for year .... 
Add: Previous surplus 
Less: Addit. inc. tax . 

Loss on land sold .. 


3,175 
859,325 
246 
4,050 
Surplus forward 858,204 
*Deficit. 


Earned Per Share: ... 4 
i 


$2.03 

2.00 
94,775 
Working Capital 
1937 


Current assets 


$ 
4 937,626 
Current liabilities .... 57,1 


1,164 
880,472 gi] 
ae 


Many an estate 
has been saved 
through a good plan 


Managed in connection with The Huron & Erie Mortgage Corporation 


A BRUTE FOR PUNISHMENT...A BEAUTY FOR LOOKS! 


The new Fargo truck meets exacting present-day demands. Engineered 
fo outserve and outperform all ordinary trucks, Fargo delivers trouble- 
free and economical hauling and transportation service twenty-four 
hours a day. See the Fargo at your Chrysler-Plymouth-Fargo dealer's. 
Notice its rugged construction. It's built for action. The great line of 
chassis and body types makes selecting the right truck for your job easy. 
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Power Companies Expect 
Year to be Satisfactory 
Dividends Unchanged 


By JOHN LANGDON 
Eastern Editor, The Financial Pest 


Any attempt to judge utility securities as 
, medium of investment must be hedged with 
many cautions. Similarly, caution is called 
for in attempting to forecast what is likely to 
be the trend of operations and earnings this 
year. However, broadly speaking, the out- 
jook for the utilities is not unfavorable. Some 
recession is to be expected in view of the 
current state of affairs but the possible slow- 
ing down in operations or decline in revenues 
is not likely materially to change the ordin- 
arily high investment rating of utility securi- 
ties. , 

Sales of electrical energy in Canada this 
year will not be as large as in 1937, On the 
other hand, the operators will be able to 
maintain dividends @n the same basis as in 
the past year and in a few instances may in- 
crease the distribution to shareholders, 


Both output and-sale of electrical energy 
last year set a newwecord. The dollar gain 
was not so great proportionately, due to the 
large ammount of off-peak or secondary power 
sold to service electrical boilers used by the 
pulp and paper industry. 


Of-peak Power Declines 


To date this year the pulp and paper mills 
have reported a contraction in activity due 
to a decline in orders, This»means that pur- 
chases of off-peak power will be less. Motive 
power requirements will remain much the 
same. This represents power contracted on a 
firm basis and is not subjected to the same 
fluctuations as in the case of the boiler load. 


It is important for the holder of power util- 
ity securities to realize that the output figures 
of the central electric stations will shaw 
probably a marked change in*trend from thet 
reported in other years due to the decline in 
demand for off-peak power. 


Companies affected by the boiler load in- 
clude Shawinigan, Gatineau Power, Saguenay 
Power and the government owned systems in 
Nova Scotia and Ontario. Their power sales 
at this time are expected to be lower in 1938 
than in 1937.: In view of the development of 
other sources of revenue, however, total in- 
come should compare very satisfactorily with 
that reported last year. 


Those companies in the retail field, such as 
Montreal Power, Winnipeg Electric, Southern 
Canada Power, B. C. Power, Calgary Power, 
Nova Scotia Light, etc., should have a good 
year, but returns will be influenced by indus- 
trial operations and business conditions gen- 
erally. If the business recession continues, 
then it is only reasonable to expect some fall- 
ing off in income. This will be offset in 
by the widening field of distribution, i- 
ally for those companies serving rural areas. 

So far preliminary monthly reports issued 
by such eompanies as Canada Northern Power, 
B.C. Power, Southern Canada Power indicate 
higher earnings. An exception is Winnipeg 
Electric, which reports a decline due to the 
loss of the City of Winnipeg business. How- 
ever, this may be made up later when deliv- 
eries commence to. the Kenora Paper Mills, 


Satisfactory Year 


On the whole, the power utilities appear 
‘o be in for a satisfactory year. It is too much 
to expect that the gains reported in the last 
two or three years will be continued. But 
there is little evidence to indicate any major 
change in the trend of earnings. A decline 
from last year would not be unexpected. How- 
ever, it is doubtful if any of the companies 
will find it necessary to reduce dividend pay- 
ments. For some time all of them have been 
following a conservative dividend policy and 
‘here would have to be a f@rly substantial 
contraction in earnings to imperil dividends 
oy such companies as Shawinigan, Canada 
Northern Power and others. 


The Telephone Companies 


_ The outlook for the telephone companies 
46 not quite so clear cut. These operators have 
“ways followed the policy of paying out in 
dividends practically all of their net income. 
In the past few years there has been very little 
left over after paying dividends, so that few 
of them have had an opportunity of building 
Up surpluses. 

_ Last year most of the companies in this field 
‘ncreased dividends. The financial statements 
indicated that dividend charges were barely 
eovered as a general rule. 


The number of new station installations al- 
Teady has shown a tendency to’slow up. On 
‘op of that is an expected falling off in long 
distance traffic, which is an important source 
of income. 


_ As in the case of the retail power compan- 


Member. of, Audit Bureau of Circulations 


Utilities Are | 


not pick up in the near future, it is possible 
that the telephone companies-will not be able 
to earn their full dividend rate, This does 
not necessarily imply that the rate of payment 
will be reduced, for if conditions do show 
signs of picking up late in the year, then the 
policy will likely be one of maintaining the 
rate. 


Telegraph Companies 


In the other branch of communications, tele- 
graph and wireless, there is little need to com- 
ment. The only two telegraph companies in 
which there is a public investment interest, 
namely, Montreal Telegraph and Dominion 
Telegraph, receive a fixed income under long 
term leases and are not influenced by changes 
in the business cycle. The outlook for Can- 
adian Marconi, which has no fixed charges and 
does not pay a dividend on its capital stock, 
is much the same as that for the telephone 
companies. Its fortunes will swing with busi- 


ness activity. 


The Gas Companies — 


Companies distributing gas for industrial 
and domestic use should generally experience 
a year that compares favorably with 1937. 
In the natural gas field in Ontario, Union Gas 
and its subsidiaties will probably again re- 
port higher earnings, but it is doubtful if the 
rate of increase shown last year can’ be main- 

i) “Extension of natural gas supplies‘ to 
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—Courtesy, Shawinigan Water & Power Co. 


finding competition from other sources of fuel 
and power rather severe. Control of costs is 
more difficult than in the case of natural gas 
concerns, while selling prices are set by fran- 
chise or other agreement with the municipali- 
ties. Consumers’ Gas Co., of Toronto, will 
undoubtedly continue to pay its regular divi- 
dends) and, if the present rate of growth is 
maintained, there is a likelihood that full 
dividends and reserves willbe covered from 


earnings. 


Foreign Utilities 

In the field of foreign utility investments, 
Canadians have not been overly successful in 
the past. Political risks are not likely to lessen 
this year but in some cases economic condi- 
tions in countries where utility operations are 
carried on may continue to improve. Subject 
to halting of the business recession, Jamaica 
and Brazil, scene of operations by the two most 
promising foreign utilities reviewed by The 
Financial Post, have much room for a grow- 
ing demand for electrical energy. At present 
there does not seem much reason to doubt a 
continuation of the upward trend followed by 
damaica Public Service, although changes and 
possible losses in connection with prospective 
abandonment of the tramway service may 
bring balance sheet revisions. 

As it has been for some years now, Brazil 


continues to provide the question mark, So 
far, however, it would seem that stock of 


Washington’s Attitude 
Complicates Situation 
For Export of Power 


The question of whether Canada should- 
continue the export of hydro-electric power 
to the United States has taken on far-reaching ° 
international ramifications. It now be- 
comé a matter in which the United States 
Government as well as Canadian authorities 
are exercising a direct and decisive influence. 

The desirability or otherwise of power ex- 
port from the Dominion, brought once more 
into public question by Ontario’s plan to dis- 
pose of surplus power bought from Quebec, 
seemed on the verge of settlement. Further 
limitations were to be applied and closer par- 
liamentary supervision was to be assured, 
The whole matter has now been complicated 
and given tremendously broader implications 
by assertion of United States interest. In the 
face of this assertion, the Parliamentary bill 
to validate the Ontario plan has been shelved, 

The United States Government declaration 
in regard to power development in the bound: 
ary waters of the Great Lakes-St. Lawrence 
River basin was tabled in Parliament this 
week. In effect, it conveys.warning that the 
President intends to exercise his previously 
unutilized authority to prohibit importation 
of power into the United States from Canada, 
unless such importation is considered as part 
of the whole boundary waters question. 


St. Lawrence Seaway Involved 


This means that even if Parliament had ap- 
proved Ontario’s proposal to export surplus 
power to New York State, such export would 
be blocked by the United States. authorities 
unless Ontario.agrees to participate in coin- 
cident settlement of all the major problems 
involving use of boundary waters. These in- 
clude the St. Lawrence seaway scheme, which 
Premier Hepburn of Ontario has strongly op- 
posed; the scenic preservation and further 
power development of Niagara waters; use for 
power purposes exclusively by Canada of 
waters diverted into boundary areas from the 
Albany River watershed in northern Ontario; 
and the broad question of power export by 
either Canada or the United States. 

The memorandum.tabled in Parliament ac- 
companied formal refusal of the U.S. Secre- 
tary of State to agree to exclusive use by 
Canada for power purposes of the water flow 
from the Long Lac diversion planned by the 
Ontario Hydro Commission, which concession 
was requested by the Canadian Government 
in January. 

It is contended that power exports should 
not be allowed by the U. S. Government, even 
on a short-term basis such as contemplated by 
Hydro, until provision has been made for 
supply to American consumers of power from 
alternative sources when the imported power 
is cut off or the contract ends. 

In other words, the Roosevelt administra- 
tion wants a quid pro quo. It is withholding 
the export and diversion authorizations to 
“put the squeeze” on Ontario authorities, who 
constitute one of the chief obstacles to renewal 
of efforts to launch the:St. Lawrence seaway 
scheme. At the same time, the U, S, declara- 
tion injects a new viewpoint and consideration 
into what has been for years an almost com- 
pletely Canadian controversy over the export 
question. 

The extent and persistence of this con- 
troversy are reflected in the lengths to 
which Prime Minister King and his’ cabinet 
have gone to divest themselves of any re- 
sponsibility for disposing of Hydro’s request, 
or of any future applications. 


Responsibility With Parliament 

The net effect of manoeuvers at Ottawa in 
recent weeks has been to leave this responsi- 
bility entirely with Parliament, The cabinet 
will neither approve nor reject applications, 
which are to be brought before Parliament 
as private bills, not embodied in cabinet recom- 
mendations, 

The motivating factors in this development 
are partly political. Premier King and the 
cabinet evidently wish to leave no opportun- 
ity for accusations of favoritism in handling 
export applications, or for revival of anything 
resembling the Beauharnois scandal. Nor do 
tney wish to become embroiled in the political 
cauldron kept boiling by Premiers Hepburn 
and Duplessis of Ontario and Quebec, both of 
whom have threatened reprisals if the Hydro 
export plan was not sanctioned. 

Though there have been power exports from 
Canada for 45 years, the total volume of ex- 
port today constitutes little more than six-or 
seven per cent of the total Canadian genera- 
tion of power. Since the war, however, there 
has been a major change in the basic condition 
governing export. Prior to the war, long 
term contracts had been made for firm power 
transmission across the American border. For 
some years now, export has been permitted 
only on a short term, cancellable basis and 
permits have to be renewed from year to year. 


Early Exports 

The first power export license issued went 
to the Ontario Power Co., of Niagara Falls, and 
the last to the Manitoba Power Commission. 
Other licenses issued coincident with that for 
the Ontario Power Co., were to the Canadian 
Niagara Power Co, and to the Electrical De- 
velopment Co., both at Niagara Falls, 

The Electric Development Co. and the On- 
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business recession has not materially slowed this company, which is the largest unit in the 
Up telephone operations, but if activities do natural gas field in-Canada, the final outcom 
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ts the’ medium 


| represen 
which Nesbitt, Thomson & Co., in- 


vestment dealers, have created a 


Q 
berta and British Columbia, In addi- 
tion there is a substantial interest in 
a number of the more important 
French utilities through Foreign 
Power Securities. 

Power Corp. of Canada and asso- 
ciated companies, better known as 
the Nesbitt group, dominated in the 
particular fields in which they are 
located and, on the whole, have had 
a consistently good record. With 
thle exception of Winnipeg Electric 
Co., which had to go through a re- 
organization, all companies have 
fully serviced their debt obligations 
and their dividend record compares 
favorably with other utilities. 

The Nesbitt group, in addition to 
Power Corp., comprises East Koo- 
tenay Power Co., Canada Northern 
Power Corp., Northern British Col- 
umbia Power, B. C. Power Corp., 
Winnipeg Electric Co. Foreign 
Power Securities, Southern Canada 
Power. ‘The interest in all these 
companies is centred in Power 
Corp., the management and director- 
ate of which is closely associated 
with the other companies mentioned. 


Millions Invested 

Power Corp. of Canada came into 
being in 1925, primarily interested 
in the development of hydro electric 
c nies throughout Canada. It 
controls East Kootenay Power, Can- 
ada Northern Power and Northern 
B. C. Power, and is associated by 
stock interest with B. C. Power, 
Winnipeg Electric, Foreign Power 
Securities and Southern Canada 


For Years Ended June 30 
1937 1936 


Combined gross earns. for the 
fiscal period 

Combined net earnings for fiscal 
period 

Net earns. for the same period 
avail. for res. and com. divds. 

Total kw.h. generated 

Total plant capac. (h.p.) ....+..+ 

Undevel. power sites (h.p.) ..... 

Total ultimate cap. plants (h.p.) 

Total No. of customers 


$13,641,283 


$ 6,661,740 
2,407,765 ,265 
758,000 
1,281,450 
2,039,450 
300,894 


a millions. 
In tion to the foregoing Power 
Corp. has invested another $7.5 mil- 
lions in various securities of Can- 
adian, American and other corpora- 
tions, 
Equities Coming Back 

The book value of the company’s 

investments and its power 


recent years. Of late the trend has 
been definitely upward, Equity back 
of the company’s debentures and 
first preferred stock has always been 
well above par, bat in 1932 equity 
back of the second preferred shrunk 
to about 50% of the par value, thus 


wiping out the common stock equity. | ' 


There has been a considerable meas- 
ure of recovery since and at the end 
of the last fiscal year, June 30, 1937, 


beck Cay ak 


stood at $19.01 a share. 
Progress of Group 
Earnings reached a low poifit in 
1933, when only $2.45 a share was 
earned on the second preferred com- 
pared with dividend requirements 


of $3 a‘share. However, the com- of 


pany has never failed to meet inter- 
est charges, while dividends on béth 
classes of preferred have been paid 
regularly. Prior to 1932 Power 
Corp. paid $2 a share in dividends on 
common. Payments were omitted in 
the next four years, but in 1937 divi- 
dends were resumed with distribu- 
tion of 50 cents a share, 

The outlook for Power Corp. of 
Canada depends largely on the pro- 
gress made by the controlled and 
associated companies, in which the 
largest proportion of its capital is in- 
vested. Consequently the following 
consolidated statement of operations 
of the controlled and associated com- 
panies is not without interest: 


1935 
$27,423,216 
$13,136,114 
$ 6,357,817 

2,149,300,852 

758,000 
1,281,450 


2,039,450 
292,078 


Canada Northern Power 


In Ontario, Power Corp. of 
Canada controls Canada Northern 
Power Corp. which in turn owns 
operating subsidiaries serving north- 
ern Ontario and northwestern Que- 
bec. This company supplies all the 
principal mining areas in the two 
sections and in the past few years 
has recorded a marked expansion in 
operations and earnings. 

Canada Northern owns nine hydro- 
electric developments with an in- 
stalled capacity of 106,840 h.p. In 
addition the company has a contract 
to purchase future power require- 
ments from the Ontario* Hydro’s 
Abitibi Canyon development. 


Rapid Growth Recorded 


The rapid growth of the northern 
mining country is reflected in opera- 
tions. In 1926 the company had only 
9,524 customers and sold 224.7 mil- 
lion kilowatt hours. Last year the 
company sold 649.1 million kw.h; 
and had 19,782 customers on the 
books at the end of the year. 

The steady increase in the demand 


Transportation—the Foundation 


for power occasioned by the expan- 
sion of mining operations in Ontario 
and Quebec has made it possible to 
make several reductions in power 
costs. In February, 1934, the com- 
mercial lighting rate was reduced; 
and in 1935 and 1936, both commer- 
cial and domestic rates were further 
reduced. Again rates for these two 
types of service were reduced in 


area supplying 
Noranda and a large number of other 


mining properties. 
Noranda had plans to develop its 
but dropped 


industry. 
held by Noranda is regarded gener- 
ally as one of the most promising 
in the territory. 

The National Electricity Syndicate, 
a government commission, is expect- 


2| ed to carry out the development of 


this site, as well as others, but to 


000 | date the syndicate has not announced 
450 | any definite plans. If it goes ahead w 


with this power devel ent, North- 
ern Quebec Power would be affected, 
not so much as to its present opera- 
tions as to future expansion. 


Southern Canada 
Power Corp. has a substantial 


1937. A reduction in rates for mines | 26 


came into effect on Jan. 1, 1937; the 
same date in 1938, while a further 
reduction is scheduled for Jan. l, 
1939. 

Finances ofthe company have re- 
flected this expansion in services. 
Net .working capital has been con- 
verted from an adverse balance of 
$246,711 in 1930 to a favorable bal- 
ance of $2.2 millions-in 1937. The 
funded debt, in the same period, has 
declined from $17 millions to $15.5 
millions. In 1933 there was a minor 
increase in the number of issued 
common shares. 

Gross earnings have increased 
since 1930 from $3.2 millions to near- 


River, and known as the Eastern 


To 

The company develops its owp 
power having five plants with an 
installed capacity of 58,800 hp. In 
addition it also has reciprocal con- 
tracts with Montreal Power and 
Shawinigan for the purchase and 
sale of energy for emergency pur- 
poses. At the end of the past year 
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2.55 
3.53 
11.15 


1.46 
1.84 


2.69 | 
3.94 
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Not avail. 
Not avail. 
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of Modern Civic Progress 


OOD Public 


Transportation is the foun- 


dation to the growth of every modern 
progressive community; and street rail- 


ways remain the 
transportation. 


backbone of modern civic 


In Montreal, approximately 80% of the popu- 
lation —- the great masses of workers and 
shoppers — depend every day upon the 
service of the tp-to-date vehicles of the 
Montreal Tramways Company: 1,000 tram- 
cars, 185 autobuses and:7 trolley buses. 


In supplying this service, day and night 
throughout the year, in all weathers, the 
Company has established a. distinguished 
reputation among the street railways of North 


America. 
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The development of the Company — a vital 
factor in the development of the metropolis 
which it serves — has been one of steady 
progress for over seventy-five years. During 
this time there has been a continuous improve- 
ment and modernization of vehicles best suited 
to local conditions to assure efficient and 
economical operation; extension of routes, and 
enlargement of the territory served; adoption 
of modern operating methods, and incorpor- 


ation of latest safety devices. 


As a result, the Company has been a con- 
sistent winner, in competition with the street 
railways of the continent, of Awards for Main- 
tenance and Accident Prevention; and its 
dependable service has won a favourable 
acceptance from passengers and investors 


Supplying regular daily 


transportation to 80% 
of Montreal ci si 


the 


From 1919 to 1931, the company, 
effort to widen the holdings 


1960 
collateral. for bonds of B. C. Power Corp. 


Earned 
Per Share 
1937 1936 
$ $ 
0.50 
16.46 


0.73 
18.55 
6.28 


42.51 
40.53 


and common ‘stock, 99.7% is owned by the parent 


annual reports. In 1931 the com- 
pany’s revenue from electric services 
totalled $2,007,247 and from other 
sourens including investments, $347,- 


Winnipeg Electric 


Power Corp. of Canada has a sub- 
stantial interest, but not a controll- 
+} ing interest, in Winnipeg Electric 
Co., which owns and operates power, 
of | electric light, railway and gas sys- 
tems in Winnipeg and surround- 
ing districts. ~ : , 
Prior to 1935 these operations 
;| were conducted by the parent com- 
pany and a of subsidiaries. 
Manitoba Power Co., one of these, 
was formed in 1910 to develop the 
power site at Great Falls on the Win- 
nipeg River and supplied power to 
the parent company and the City of 
Winnipeg. Another subsidiary, 
Northwestern Power Co., developed 
the power site at Seven Sisters Falls. 
The bonds of these subsidiaries were 
guaranteed by the parent company. 

When the Northwestern plant was 
completed in 1932 it was found that 
no market existed for the power and 
the company defaulted on its bonds. 
A protective committee was formed 
as Winnipeg Electric was unable to 
fulfill its guarantee. 

Later the City of Winnipeg notified 
Manitoba Power that it would not 
renew its contract after August, 1937. 
The company then deferred pay- 
ment of bond interest. 

In May, 1935, a plan was submitted 
to all the security holders. It was 
approved in February, 1936, and de- 
livery of new securities began in 

that year. 

The reorganization of Winnipeg 
Electric has reduced fixed interest 
charges to a point where they can 
be covered out of current earnings. 
It also has left the company with 
various contingent liabilities, which 
suattis at ee bearing —— 
ability o: e company to pay divi- 
dends on the capital stock. 

New Capital Set-up 

The capital set-up includes $3.5 
millions of first mortgage bonds pay- 
ing 44%% interest. Then there are 
over $27 millions of general mort- 
gage bonds, the interest on which 
constitutes a fixed charge. The inter- 
est rate on the series A general mort- 
gage is 4% up to 1942, after which i 
becomes 5%. Then there are $6 mil- 
lions of series B genera} mortgage 
bonds, which are on an income basis. 
In other words, if earnings warrant, 
the company pays 4% on these bonds 
— 1941 and 5% thereafter. Fur- 

, it should be noted that the 
series B bond interest becomes a 
fixed charge after Jan. 2, 1947. 

In addition to the funded debt, the 
company has $1,921,234 of. non- 
interest bearing contingent. certifi- 
cates; $5 millions of preferred, non- 
cumulative as to dividends; 281,712 
shares of class A stock and 283,277 
shares of class B common stock, 

To date Winnipeg Electric has paid 
all interest charges on the first mort- 
gage bonds and series A general 
mortgage bonds. Also earnings have 
been sufficient to pay interest on the 
series B bonds. 

The ability to continue paying in- 
terest on the B bonds this year de- 
pends upon a number of factors. The 
loss of the City of Winnipeg busi- 
ness is expected to be offset by a 
new contract to serve the Kenora 
Mill. Power is not being delivered 

yet. Moreover the newsprint 
situation has taken a turn .for. the 
worse, so that revenue 


$4 a share on 
the preferred in 1937, $4.01 in 1936 


and $2.91 in 1935. 


Nest Pass area. 
Power’s record has 


Earnings have not shown much 
change in recent years, though the 
interim monthly reports for the cur- 
rent fiscal year hold promise that 
revenue for the year ended March 
31, 1938, will be the largest in many 
years. 

Advances From Power Corp. 


compan: 
around $2 millions of first mortgage 
bonds on which all charges have 
been met. In addition it owes a 
slightly larger amount to Power 
Corp. of Canada on advances. While 
these notes are carried among the 
company’s current liabilities it is 
officially stated that they rank 
junior to the bonds as regards inter- 
est. No opinion has been expressed 
as to the standing of these advances 
in the event of bankruptcy or liquid- 
ation. , 
It is to be expected that when the 
company’s position improves steps 
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will be taken to fund these advances 
and also to the first mortgage 
bonds on a coupon basis. 

Meanwhile the outlook for the pre- 
ferred remaing unchanged. 


Northern B. C. 


Another British Columbia prop- 
erty controlled by Power Corp. of 
Canada is Northern British Colum- 
bia Power Co. This company was 
formed in 1928 to take over Inter- 
national Electric Co., serving Stew- 
art and Hyder, B.C.; International 
Electric Co. of Hyder, Alaska, and 
the municipally owned plant at 
@rince Rupert. 

The company serves about 2,500 
customers and has the entrée to the 
mining district of northern British 
Columbia and the Yukon. 

There is no public interest in the 


company’s ies. 


B. C. Power Corp, 


B. C. Power Corp. is the largest 
Canadian utility associated with 
Power Corp. of Canada. It occupies 
an arresting position in the coast 
utility business, supplying, through 
subsidiaries, all the electric power 
and gas services in the most impor. 
tant municipalities of British Co}. 
umbia and operating electric raj}. 
way systems in Vancouver, Victoria 
New Westminster, North Vancouver 
and Burnaby, as well as other ex. 
tensive transportation facilities, 

Properties owned by B. C. Power, 
through subsidaries, comprise }] 
hydro-electric and three steam plants 
with an installed capacity of about 
325,000 h.p. and an ultimate capacity 
of 800,000 h.p.; 79 substation ang 
transformer stations; 3,400 miles of 
transmission and distribution lines, 
348 miles of electric railway lines and 

(Continued on page 19) 
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Revenues Retirements 


The Upward Trend of This Utility’s Business Is Shown 


Gross 
operating eters 
‘ore 

Revenues Retirements 


1936 peeetenece 
19ST vcsecccess 
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The above figures translated from £ Sterling at the rate of $4.86-2/3 to the £1 


CONSOLIDATED CAPITALIZATION _ 
Outstanding in the Hands of the Public, Dec. 31, 1937 


DEBENTURE STOCK: . 
Jamaica Public Service Co., Lid. 
Series “C” 414’s (£405,039) .... 
PREFERENCE SHARES: 


Jamaica Public Service Co., Lid. 
Preference 7% Cumulative, $100 par value $ 449,700 


Preference “B” 7% Cumulative, £1 par value 


CAPITAL STOCK: 


Jamaica Public Service Ltd. 
No Par Value 


$1,971,190 


314,191 


45,000 shares 


Jamaica Public Service Limited, a Canadian company, owns all of 
the Ordinary and certain of the Preference shares of Jamaica 
Public Service Company, Limited. 


Jamaica Public Service Company, Limited does the entire electric 
lighting and power business’ in Kingston and adjacent territory, 
and also operates the electric tramway system supplemented by 
buses. Kingston is a growing seaport and 

Island. Through a wholly owned ps 

the entire electric lighting and power and ice busi 
Bay and Port Antonio, 
in size and importance. 
operating companies is estimated at 150,000. 
for 1937 were derived 72% from-electric, 24% 


sidiary 


and 47% from ice business, _ 
Dividends on both classes of Jamaica Public 


Limited 7% Preference shares have b 
issuance. Quarterly dividends at the 
were inaugurated on the capital sto 
on October 1, 1930, which annual r 
share beginning October 1, 1935, a 


October 1, 1936. 


MONTEGO BAY 


Serving 
KINGSTON 


rincipal city on the 
is Copany provides 


which.communities rank next to Kingston 
Combined population served by both 
Operating revenues 
from transportation 


ss in Montego 





Service Company, 


een paid regularly since their 
annual rate of $1.00 per share 
ck of the Canadian company 
ate was increased to $1.50 per 
nd to $1.75 per share beginning 


| Jamaica Public Service Limited 
_ and Subsidiary Companies 


PORT ANTONIO 


March 26, 1938 
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Leaders of the Upturn — 7 


New Valuation 


Canadian Securities Seem to 
Have Found Investment Level 


the fact that utility stocks as a 
p have shared only to a limited 
reat in the general improvement 
in security values since the depres- 
years has been a surprise and 


word prior to 1931. 


These investors have failed to 
ize the changed investment 
rating of this type of security. The 
ptility industry has passed through 
ge development stage when service 
genands increased at an extraordi- 
nary pace, profits were big, stock 
splits common, bonuses frequent 
snd “melons” not unknown. Those 
days are past. The securities of 
edablished companies have been 
tfor some time now on a yield 
‘¢ rather than on possibilities of 
capital appreciation, a factor which 
gominated values in the past. ° 

Taken as a group utility securities 
probably are more widely held in 
Canada than any other type of in- 
gestment. They rank substantially 
gmong holdings of insurance com- 
panies, investment trusts and estates. 
In many instances they form the 
backbone of the small investor's 
portfolio. 

It is difficult to say how much of 
the investment in public utilities 
has been capitalized. There is at 
least $2 billions in power systems, 
of which more than half is repre- 
sented by bonds and stocks. In ad- 
dition more than $300 millions is in- 
yested in the telephone business, 
well over $100 millions in tramways 
and many millions more in gas and 
other utilities. 

Despite the billions invested and 
the ramifications of operations, util- 
ity services are taken so much for 
granted that many people fail to 
remember it is one of the younger 
industries. At the turn of this cen- 
tury there was very little developed 
water power in the country. The 
use of electricity for street lighting, 
home lighting and a thousand and 
one uses to which it is now put was 
restricted to a few areas or un- 
known. The convenience, abun- 
dance and cheapness of electric 
energy created a tremendous de- 
mand which brought in its wake 
development of power sites across 
the country on a scale that has few 
parallels in any other country in the 
world, 

The telephone business is no less 
spectacular. Back in 1880 the tele- 
phone was a curiosity. In the inter- 
val modern science has effected 
many seeming miracles in the com- 
munication field. Canadians are the 
largest users of telephone service, 
It is possible now for them to talk 
with 17 million other telephone sub- 
scribers in all quarters of the globe. 

Tramway operations, too, have 
witnessed many changes. The slow, 
horsedrawn vehicle has given way 
to the speedier, electrically operated 
tramway which in turn is being re- 
placed rapidly by the motor coach. 

Few industries have had such a 
profound influence on economic and 
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social welfare of the country. From 
a luxury, the utilities have devel- 
oped into a necessity. And when it 
is remembered that the growth of 
the industry has taken place largely 
within the last 40 years; that in that 


wonder that so many investors have 
_— their savings in utility securi- 
es. 


Looked for Capital Gain 

Investment in the past has been 
predicated upon expectation of a re- 
turn in the form of enhanced capital 
appreciation. Yields were abnormal- 
ly low in comparison with other 
securities but this did not deter the 
raising of new capital. 

Confidence in the utility securi- 
ties was engendered by the oft- 
repeated statement that there had 
never been a loss of a dollar in the 
capital invested in the utility busi- 
ness. Further the industry was re- 
garded as depression proof. Until 
1930-32 it had never been clearly 
shown that even essential services 
could be affected by adverse eco- 
nomic conditions. 

The peak of utility security values 
was reached in 1929—as it was for 
all classes of stocks. The decline in 
values from then on until 19382 
showed that utility securities main- 
tained their status. Since then the 
Dominion Bureau of Statistics’ in- 
dex of security values has risen 
steadily and in 1937 was not far be- 
low the 1930 level. But the index 
of the utility group did not fare as 
well, for it is still only slightly more 
than half way to where it stood 
eight years ago. 

Revision in Estimates 

Inability of this group to keep 
pace with the market as a whole is 
attributed, as already mentioned, to 
a new estimate of values. The boom 
days are a thing of the past. There 


CANADIAN PUBLIC 
UTILITIES 


National Cash 
Register Systems 


British Columbia Telephone Company, Vancouver, B.C. 
Alberta Government Telephones, Edmonton, Alberta (Pro- 


vincial Telephones). 


Northwestern Utilities Limited, Edmonton, Alberto. 
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New developments and 


the last three years there has been 
a marked improvement in the de- 
mand for electrical energy, and the 
industry now finds itself faced with 


investment | the necessity of adding to installa- 


termining sourd investments. This 
fact alone will tend to keep values 
from running away and discourage 
the speculative buyer. But it should 
not detract from the merits of the 


tions in order to take care of antici- 
pated further improvement. 

A survey of the situation shows 
that there are nearly 18 major de- 
velopments under way or in pros- 
pect. Alberta, New Brunswick and 
Prince Edward Island are the only 
three which do not report 
a project. British Columbia reports 
the largest number, but Quebec 
leads in point of importance. In that 


utilities from an investment point of | province St. Maurice Power Co., 


view. 

The change in investment opinion 
toward the utilities is a good thing 
for it makes for greater stability of 
market value. In the last five or six 


dent with the improvement in busi- 
ness. The tendency has been for 
values to settle around a level re- 


believe that the utility companies 
cam maintain their dividend 


pay- ins. 


ments, Some fluctuations may occur, N 
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Generators at the Beauharnois power plant. 


Millions for Power 


Companies Resume Expansion Plans 
to Meet Canada’s Growing Demand 


jointly owned by Shawinigan Water 
and Power Co. and Brown Corp., 
has started work on a 160,000 h.p. 
development which will involve a 
capital outlay in the neighborhood 
of $15 millions. 

While the new developments 
represent a large amount of capital, 
they by no means cover the total 
expenditure which the industry has 
in mind for this year. Several mil- 
lions will be spent on transmission 
and distribution lines to meet the 
greater demand. For example, On- 
tario Hydro built nearly 2,000 miles 
of distribution line last year and its 
programme this year will be equally 
as large. Other companies are ex- 
tending their systems as fast as con- 
ditions warrant, particularly in the 
rural areas. 

A list of the major projects in 
hand or in prospect follows: 


Complete by mid-year 
Second unit 


d : 
Under consideration 
Under consideration 
. Additions to plant in next 2 yrs. 
Under co tion 


Canada at the Top 
In Telephone Use 


Canada leads the vorld in the 
number of conversation. per tele- 
phone and per-capita. These con- 
versations are estimated from 
counts made on representative 
days by the large systems and for 
1936 amounted to 2,421,202,000 lo- 
cals and 27,989,727 long-distance 
completed calls, This was an aver- 
age of 1,934 total calls per tele- 
phone and 222 per ca: “ta. United 
States, Denmar) and Sweden rank 
second, third -nd fourth in tele- 
phone conversations per capita. 


B. C. Power Corp. 


(Continued from page 18) 
606 pieces. of rolling stock equip- 
ment; 79 motor coaches and 23 motor 
freight trucks; three gas plants; and 
11 stores for the retail sale of gas and 
electrical appliances, 
Records Sharp Expansion 
Prosperity of the company may be 
said to be that of the province in 
which it operates. British Columbia 
has grown, as also have B. C. Power’s 
operating subsidiaries. The electric 
railway system has not shown any 
material change in recent years, but 
since 1928, when B. C. Power took 
over control, both the gas and power 
departments have recorded marked 
expansion. In 1928 the company 
served 41,114 customers with 1,070,- 


‘1811 m.cf. of gas and in 1937, 49,884 


customers used 1,298,827 m.cf. In 
the electrical department energy 
sales advanced from 290 million 
kw.h, in 1928 to 423 million kw.h. in 


THE MOST VITAL FACTOR IN 
PUBLIC LITILITIES ACCOLINTING 
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1937, while the number of light and 
power customers advanced from 100,- 
337 to 132,640 last year. 

Both operations and consolidated 
gross revenues of B. C. Power were 
affected during the depression; 
otherwise the trend of income has 
been steadily upward. In consider- 
ing this company from an investment 
point of view, it should be noted that 
B. C. Power is a holding organiza- 
tion and that its subsidiary compa- 
nies have a large amount of securi- 
ties outstanding in the hands of the 
public, the interest and dividends on 
which, in the main, rank ahead of 
the parent company’s own capital 
charges. For example, at the end of 
the last fiscal year there was an 
underlying bonded debt of around 
$24.8 millions, while subsidiary pre- 
ferred stocks with the public total- 
led nearly $12 millions. 

Revenues of B. C. Power are deriv- 
ed from its holdings in the operat- 


Suggestions 
on request 


ing subsidiaries and investments, 
The company does not issue a gen- 
eral balance sheet which would 
show the exact amount of income 
received. However, the consolidated 
income account shows that the net 
profit available on the company 
class A and B stocks has recovered 
practically all the ground lost in 
1933, the worst year, when only $1.54 
a share was earned on the A stock 
compared with dividend require- 
ments of $2 a share. The dividend 
was reduced to $1.50 a share by 1935 
but has since been increased to the 
full regular rate of $2 a share. It is 
understood this rate is being covered 
by earnings. 

No dividends have ever been paid 
on the class B shares, which partici- 
pate equally with the class A shares 
after $2 has been paid on the A 
shares and until the A shares have 
received an aggregate of $5 a share 
for the year. 
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Among the special problems of Public 
Utility operation is that of control ... 
strict accounting of all charges... reduc: 
tion of detail work . . . personal responsi- 
bility and protection for all members of 


the personnel handling cash or records. 


Recognizing the imperative need for a 
system that would not only save effort 
and time, but would actually provide the 
positive accuracy of mechanical control 
- « « Public Utilities throughout Canada 
have adopted National Cash Register 


accounting they have-never had before. 


Wherever there is a department where 
records are kept or money handled, 
National Systems organize operations for 
greater efficiency and time-saving. For, 
from the moment National Cash Register 
Systems are installed, every avenue of 
possible loss and error is safeguarded. 
They provide a definite recording of all 
moneys received, accurate accounting of 
all charges, a minimizing of costly figur- 
ing and handling detail, increased net 
income and absolute protection for 
everyone responsible for handling money 


This. National Cash Register, in addi- 

tion to classifying all transactions, 

prints particulars on stub and 

original of customer’s bill and auto< 

matically cuts off and deposits the 
stub in a locked receptacle. 


’ 
EAC eit enn NO I 2s 


Systems ... finding in their use a stand- 
ard of complete, speedy and error-free 


From Halifax to Vancouver NATIONAL SYSTEMS 
are contributing these benefits 


City of Edmonton, Light, Water, Telephones, Edmonton, 
Alberta. 

Union Power Company, Drumheller, Alberta. 

Alberta Government Telephones, Calgary, Alberta. 

City of Calgary, Electric Light Department, Calgary, Alberta. 

Saskatchewan Government Telephones, Regina, Sask. 

Government Telephones of Manitoba, Winnipeg, Manitoba. 

Winnipeg Hydro Electric System, Winnipeg, -Manitoba. 

The Consumers’ Gas Company, Toronto, Ontario. 

Hydro Electric Commissions, East York, North York, West York, 
Ontario. 

Hydro Electric Commission, St. Catharines, Ottawa and 
Guelph, Ontario. 

Board of Light, and Heat Commission, Guelph, Ontario. 

Scarborough Public Utilities Commission, Toronto, Ontario. 

Ottawa Gas and Electric Companies, Ottawa, Ontario. 

Gatineau Power Co., Hull, Quebec. 

Montreal Coke & Manufacturing Company, Ville La Salle, 


Quebec. 
Montreal Light, Heat & Power Consolidated, Montreal, 


Quebec. 
Power Corporation of Canada, Montreal, Quebec. 
Shawinigan Water & Power Company, Three Rivers, Quebec. 
Quebec Power Company, Quebec, Quebec. 
Quebec Railway, Light & Power Company, Quebec, Quebec. 
New Brunswick Telephone Company Limited, Saint John, N.B. 
Power Commission,.Saint John, N.B. 
Canada Electric Co., Amherst, N.S. 
Mewes Telegraph & Telephone Company, Ltd., Halifax, 


or records. 


Time and Labor Saving. Under former methods, customers were 
given a rubber-stamped or hand-written receipt which necessitated 
additional detail work without any assurance of accurate records. 
Now, with National Systems, public utilities can automatically 
complete all details connected with the registering of a transaction 
within the few seconds required to certify the customer’s bill. 

Unfailing Accuracy. National Systems ensure, by means of printed 
figures on both the main portion and stub of the bill, (a) that the 
customer’s receipt and office records are identical; (b) that an 
accurate record has been retained for crediting the payment to 
customer’s account; (c) that all money received is accounted for. 


Complete Mechanical Control. National Systems reduce errors to 
vanishing point; check accuracy of cashiers; give a quick balance; 
speed up service and protect the customer, the cashier and the 
company. 

We will gladly provide any other information on 

the application of National Systems to Public Utility 

operations. Send the coupon below NOW. 


tion 


any, 
heir 
Nova Scotia Light, Heat & Power Co. Ltd., Halifax, N.S. 


Avalon Telephone Co., Ltd., St. John's, Newfoundland. 
Newfoundland Light & Power Company, Ltd., St. John’s, Nfld. 


This National Accounting Machine, 
with full typewriter and adding 
machine key boards, automatically 
registers and prints on the bill 
complete: details of the customer’s 
account, : 


[/-----~--~~---------------- === === 5 


The National Cash Register Company of Canada Limited, 
222 owne Ave., 
Toronto, Ontario. 


(1) Have your representative call. 
[] Send me complete information about National Cash Register 
Systems and their application to Public Utilities. \ 
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Montreal Light, Heat and Power 
est privately- 


energy 
- electrical and gas utility services on 


* the Island of Montreal; the most 


densely populated area in Canada, 
has a joint interest in the control of 
the Montreal Tramways system; 
owns or controls every power plant 
of any importance within a radius 
of 30 miles from Montreal; and has 
millions of dollars invested. 

Until 1930 Montreal Power’s com- 
mon stock represented the “cream” 
of stock securities and is still highly 

- regarded. In years past returns to 
stockholders have not only been 
’. good, but at times spectacular. This 
fact, together with the monopolistic 
type of its operations, has made the 
company a target for severe criticism 
at times, especially during recent 
years when the baiting of utilities 
has been a rather popular pastime. 

The extraordinary expansion of 
the electrical industry in the last 30 

/ or 40 years created many troubles, 
for which there was no precedent 
and Montreal Power, as well as other 
companies, adopted policies which 
were not always regarded as having 
been in the public interest. However, 
because of its very dominance, the 
company has been singled out for 
attack on occasion by advocates of 
public ownership or political oppor- 
tynists. 

Covers Important Area 

< Montreal Power supplies all the 

* gas, electric light and power require- 

* ments of Greater Montreal and sur- 
rounding districts embracing a 
population of nearly 1.5 million, The 

territory served comprises 47 muni- 

' cipalities, including the Island of 

* Montreal, adjacent islands and the 

. south shore of the St. Lawrence 

© River. 

+ Power to meet these requirements 

#is supplied in part from generating 

g Stations at Lachine Rapids, Cedars 
«Rapids and Soulanges on the St. 

¢ Lawrence River; Chambly on the 
* Richelieu River; steam auxiliary 
4 plant at Ville La Salle: through con- 

* tracts held by the subsidiary com- 

* panies Beauharnois Power Corp. and 

} Montreal Island Power; and through 
purchases of energy from Shawini- 
gan Water and Power Co. 

The company also owns gas manu- 
facturing properties and controls, 
* with the Koppers Co., a by-product 
* coke plant operated under the name 
* of Montreal Coke and Manufacturing 

Co. 
Then, too, Montreal Power con- 
=trols all the power transmitted to 
© Montreal by Shawinigan and the 
Stwo companies control United 
Securities, which in turn controls 

= Montreal Tramways Co. and Cana- 
dian Light & Power Co. 

. ‘Thus as far as power and gas are 
concerned, Montreal Power enjoys a 
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tramways are concerned. 

In addition to these direct and jn- 
direct utility operations, Montreal 
Power has very substantial invest- 
ments in government and corpora- 
tion securities. 

Shown Spectacular Growth 

Some idea of the impressive 
growth of Montreal Power’s utility 
operations may be gathered from an 
examination of the operating returns. 
In 1902 the predecessor company 
served between 25,000 and 26,000 cus- 
tomers with around 850 million cubic 
feet of gas and less than 6,000 power 
and ‘light customers with under 80 
million kilowatt hours ‘of. électrical 
energy. Last year the company re- 
ported nearly 200,000 gas customers 
and sales exceeding 5,000 million 
cubic feet, while power and light 
customers numbered over 280,000 and 
electricity sales well over 1,500 
million kw.h. 

Gross income from operations (in- 
cluding revenue from investments in 
later years) increased during the 
same period from $1,760,000 to $25,- 
731,000. 

Breakdown of Income 
The diversity of operations is well 


‘Montreal Power 


Earnings Reflect Better Times 
Beauharnois Again in Spotlight __. 


sion for interest on underlying 
bonds, * 
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compara’ 
is but a reflection 


appraising yield 
rather than on the basis of possible 
capital appreciation. In this respect 
the stock of Montreal Power does 
not differ from that of other com- 
panies in the same field. 
Factors Against Dividend Change 
Prospects of a dividend increase 
are not especially promising at this 
time. There is little likelihood of 
a stock split or “melon.” The tight- 
ening up of utility operations and 
finances by. 


illustrated by the following break- by the 


down of earnings for 1937: 


Electric Revenue: 
Domestic $3,861,944 
oa 


Industrial 6,458, 
*e 673, 


port 673 
Secondary Power . 817,326 
—_, 

380,687 


Aqueduct 
603,080 
244,287 


Gas Revenue: 
3,747,531 


Domestic .... 

Industrial ... 
Other Oper. Reven 
Non-Operating Revenue coecccess 


Total income .....+saeesseseees 
More Data Needed 


It is difficult, if not impossible, to 
give a comprehensive summary of 
Montreal Power's financial position. 
It is both a’ holding and operating 
company. It does not publish a con- 
solidated balance sheet. -Of the 
$169.3 millions of listed assets, $159.8 
millions represent “bonds and stocks 
of subsidiary and other corporations, 
including advances to subsidiaries, 
less depreciation reserve.” The report 


does not say whether these perticu-' 


lar securities and advances are taken 
into the books at cost; whether the 
figures shown is above or below 
market value. ‘The same statement 


nificant total of $2,176,047. 

The only debt shown among the 
liabilities are direct obligations, yet 
the income account includes :rovi- 


Beauharnois 


Originally formed for the purpose 
of taking water out of the St. Law- 
rence at Beauharnois, the company 
sold $30 millions of collateral trust 
bonds to build the plant, Before it 


holders of the collateral trust bonds 
agreed to defer interest payments 
until April 1, 1938. 
Property is Valuable 

In securing contro], Montreal 
Power acquired a property of great 
value and especially valuable in re- 
lation to future power utility opera- 
tions on the Island of Montreal. 

The project was financed on the 
strength of two contracts, one with 
Montreal Power and the other with 
Ontario Hydro Electric Power Com- 
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Modern lines tn industry—a turbine in the Back River plant of the Montreal Island Power Co. 


mission of Oritario. Revenue from 
these agreements was to provide for 
interest on the operating and hold- 
ing companies’ bonds. 

Beauharnois affairs recéived a 
serious setback when the Ontario 
Government cancelled the Hydro 
contract. This left the company with 


‘only the income from Montreal 


Power and one or two smaller and 
unimportant contracts. 

The company was not in a position 
to pay interest on the first mortgage 
bonds and Montreal Power came 


QUEBEC'S GROWING 


forward with an offer to exchange 
this 54%% security for a Montreal 
Power bond carrying a 342% coupon. 
This was done and Montreal Power, 
which at the time held control of the 
common stock of Beauharnois Power 
Corp., also secured practically all of 
the Beauharnois Light, Heat and 
Power Co.’s first mortgage bonds. 
These bonds were changed to income 
bonds.at the same time, 

Steps were taken by Beauharnois 
to enforce its contract with Hydro. 
Meanwhile revenues of the company 
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gradually increased and in 1937 
Beauharnois paid 5% on the bonds 
held by Montreal Power which it had 
received in exchange for its own 
8%% bonds. 

In December last the whole pic- 
ture was changed when Ontario 
Hydro made a new contract with 
Beauharnois, Under the new agree- 
ment earning power of Beauharnois 
will be restored and eventually the 
company should be able to pay inter- 
est on the collateral bonds. ‘ 

The difficulty that now arises is 
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Kilowatts 


dividends. Only w 


in the ore house pay no 


en they have passed 


the consumer's meter do they become 
assets on the Utility Company's books, 
The cannecting link between these two 
points is the line which carries the kilo. 
watts to their point of use. 


Here is where’ Northern Electric comes 


in. 


For the past half century and more this 
organization has been supplying the 
ever growing needs of Canada's 
Distribution System, growing with :the 
growing needs of Canadian Industry: 
so that today, Northern Electric has 
twenty-one Branch Warehouses con. 
veniently located across the Dominion, 
equipped to serve eet its 


customers at all times an 


under all 


conditions, without unnecessary delay, 
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A NATIONAL ELECTRICAL SERVICE 
Branches in 20 Cities 


that Beauharnois will not be in a 
position to pay interest on the bonds 
on April 1 next as called for in the 
1933 reorganization plan. 


Technical Default Looms 


There is no question of ability to 
pay interest on all of its bonded debt 
in time. Technically, however, the 
company will be in default after the 
usual period of grace has expired. 

It is fully expected that either the 
bondholders’ protective committee, 
the company or Montreal Power 
will come forward with a compro- 
mise arrangement. Considerable in- 
terest is being shown in this expect- 
ed plan for several reasons. 


Conditions Affecting Position 


In the first place when Montreal 
Power exchanged its bonds for those 
of Beauharnois operating subsidiary, 
the Quebec Electricity Commission 
approved the deal on condition that 


when circumstances permitted, steps 
would be taken to refund the 54% 
bonds on a lower coupon basis 
Obviously if these bonds, which are 
held almost in their entirety by 
Montreal Power, are refunded there 
will be a considerable saving in in. 
terest charges which will accrue to 
the Beauharnois collateral trust 
bondholders. 


In the same transaction by which 
Montreal Power secured the operat- 
ing company’s bonds, the trust deed 
securing the first mortgages was 
altered to provide that in the event 
of the collateral trust bondholders 
attempting to foreclose the first 
mortgage bonds automatically went 
into default. This may or may not 
have an important bearing on the 
anticipated scheme of arrangement 
as it is contended that as long as 
the company is paying interest, the 
courts will not permit the holders 

(Continued on page 21) 
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Study in still life—the benzol still, the condenser and the wash oil still at 
Hamilton By-Products Coke Ovens. 


Montreal Power Group 


(Continued from page 20) 
of the first mortgage bonds to seize, that 65,000 h.p. would be installed 
the property. : and all the power produced sold to 
These factors make the working | Montreal Power under a long-term 
out of a scheme of arrangement for| contract. Shortly after the forma- 
the collateral trust bondholders one| tion of the company, Montreal 
of difficulty. It might seem that the | Power secured a large proportion of 
most reasonable way out is to ask| the first mortgage bonds through an 
the holders for a further extension | ¢xchange for its own bonds and also 
of time. acquired control of the common 
The only definite fact that stands 
out is that given time, Beauharnois turbed. 
Power Corp., with the assurance of Contract Not Completed 
revenue from its contracts with| . The ability of the company to pay 
Ontario Hydro and Montreal Power,| dividends on the preferred was 
can pay the interest on the collateral | predicated upon the installation of 
trust bonds. 65,000 h.p. Several years went by 
without payments, then it was 
brought to light, through the medium 


Montreal Island of a lawsuit, that there was insuffi- 
cient water in the river to warrant 


Though the investment interest in| the full installation. 

Montreal Island Power is much] A test case to recover money in- 
narrower, the affairs of this com-j| vested was taken to the courts and 
pany have received considerable | won by the plaintiff. The decision 
attention over the past year. Orig-|is being appealed and the final 
inally the company undertook the} judgment will determine whether 
development of a power site on the/ or not the original holders of the $1 
Back River, near Montreal. A large} million of preferred can recover 
blok of bonds and preferred stock/ their investment. Otherwise the 
were sold to the public on the claim | stock is of little value. 


Montreal Power Securities 


Times Int. Earned 
Bonds Int. After Depreciation 


Rate Maturity Outstanding 
rod $ ; 


Montreal Power: 
lst Mtge. & Coll. Trust: 
1973 Seri 1973 
i 1956 


Sevidh vcsobiscocccoccssosovcs 1937-41 
Convert. Debs. ......0 cccoce 3 1939 
Beauharnois Power: 
Collateral Trust 1973 
Beauharnois L., H. & Pr.: 
Ist Mtge. Income, A 4 1973 155, k 0.95 
2nd Mortgage 5 1973 *36,000,000 nes » al 
*Issued. Deposited as collateral security for parent company’s collateral trust issue. 


Montreal Island Power: 
ist Mtge. S. F., A 1957 9,161,000 +1.22 71.19 


+Before depreciation. 
Stocks Earned Price Range 
Per Share Div. 1937-38 Last 
1937 1936 Rate High Low Price Yield 
Outstanding $ $ $ Jo 
Montreal Poweks 
Com., n.p.v. ..-++ 4,489,015 sh. 1.91 1,75 1.50 37% 25 30% 49 


Beauharnois Power: 

Com., n.p.v. ....- 762,000 sh. 
Beauharnois L., H. & Pr.: 

Com., par $100 .. $4,000,000 
Montreal Island Pwr.: 

Com. BHF. cise 75,000 sh. 

Pref. 6%, par $100 $1,000,000 


Concerning 
Employment 


Unquestionably one of the most important problems 
with which public and private authorities have had 
to contend ‘these late years has been that of provid- 
ing gainful employment for as many people as were 
able and willing to work. 


Such a laudable objective cannot possibly receive 
too much publicity. In addition to the material 
benefits which accrue to society as a whole, when 
employment is plentiful, there is the no less import- 
ant fact that it acts as a deterrent against the spread 
of subversive social doctrines...a contented 
population is not easily amenable to change. 


Southern Canada Power which serves the Eastern 
Townships as well as the contiguous territory, takes 
particular and rightful pride in drawing attention 
to the results of its industrial development work. 
Recent statistics demonstrate that approximately 
15,000 people have obtained work in the manufac- 
turing plants located by this company. From the 
same source it is learned that well over $14,000,000 
are distributed annually in wages by these 
industrialists. 


It is indeed gratifying to have been able to render 
such notable services to many of our fellow-men; 
to have provided comfort and well-being for many 
people who otherwise would have been compelled 
to look elsewhere for their livelihood and that of 


their families. 


SOUTHERN CANADA 


POWER COMPANY Limited 
355 St. James Street W., MONTREAL: 


“Owned by those it serves” 
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Adoption of Modern F 


Maintains Transportation Status «= | Exteeetocscc. ae Investments 


of these are levied on account of old 
franchise agreements, many new 
assessments are the result of more 
recent city by-laws, 

As a result of constant improve- 
ments in the vehicles available for 
public service, local transportation 
companies are able to meet more 
effectively the competition of the 
private car. Street cars, buses, and 
trackless trolleys, all of which have 
their place as transportation units, 
now offer a degree of comfort, con- 
vience and flexibility of operation, 
quite comparable with private car 
standards. At the same time the 
present wide choice of transporta- 
tion facilities enables any company 
to provide the maximum of service 
at a minimum of cost, 

Investment Declines 

The total investment ‘in road and 
equipment by electric railway com- 
panies in Canada has risen, prac- 
tically without intefruption, from 

to a high point 
in 1930, an average 


Since 1930 there has been a gradual 
decline, principally due to the ad- 
vancement of interurban lines, and 
the subjection of coach services. The 
investment figure for 1937 stood at 
just over $200 millions. 

Public investment interest in this 
branch of the utility services has 
tended toward a more restricted 
basis. This has been due to the fact 
that in many cases, tramway opera- 
tions have been taken over by mu- 
nicipalities. Thus, there are a lim- 
ited number of tram services oper- 
ated by privately-owned companies, 
and very few operated solely as 
tram companies. 

In Vancouver, Victoria and New 
Westminster, tramway services are 
provided by the B. C. Power Corp., 
which is essentially a power oper- 
ator. The same situation exists in 
Winnipeg, Quebec City, Saint John, 
and Halifax. In the other urban 
centres of Canada the tram opera- 
tions are municipal functions, with 
a notable exception of Montreal and 
Ottawa. 


Montreal Trams 


stock. The preferred was undis-|; 


Montreal Tramways Co. repre-| 


sents the largest privately-owned 
unit in the Canadian field. It pro- 
vides Greater Montreal with tram, 
coach and trackless trolley services. 

The company has a contract with 
the City of Montreal, which, while 
embodying all the usual features of 
a franchise, provides a fixed return 
to the company on the capital in- 
vested. This contract was made in 
1918. It provides that after certain 
capital charges on net and reserves 
were set up, $500,000 of the balance 
to be paid to the city in the form of 
an annual rental.. The agreement 
further provides that this payment 
is only due when earned. 

Montreal Tramways’ record of 
operations and earnings has, on the 
whole, been a very satisfactory one. 
The company has not only met all 
obligations with regard to its funded 
debt, but has paid dividends regu- 
larly on its capital stock. However, 
in recent years income has declined 
to a point where it is not possible to 
provide for all the charges covered 
in the contract. As a result the com- 
pany was unable to make any pay- 
ments to the city during the depres- 
sion years. 

Attacks on Contract 

The failure to pay the city rentals 
has resulted in numerous attacks 
upon the contract. It is claimed the 
statutory return of 6% is too high 
and that the city rental should be 
a fixed charge. The Tramways 
agreement has been actively dis- 
cussed in council, and the Duplessis 
Government promised a commission 
to investigate the terms of the agree- 
ment. To date the personnel of this 
commission have not been named. 
This may be due to the fact that the 
company entered into an arrange- 
ment whereby substantial payments 
were made to the city in lieu of the 
annual rental, and to be regarded as 
a charge against future earnings. 

Threat of a possible upset between 
the contractual relations between 
the company and the city has had a 
depressing effect upon the market 
value of the company’s securities. 


count, while the stock returns a very 
high yield on its current market 
value , 


“Cushion” for Bonds 
If the contragt is revised, it is con- 
sidered very doubtful if the income 
of the company would be restricted 
to such an extent as to affect serv- 


Ottawa Elect. Ry. 


services in Ottawa 


Railway Co., which has been in ex- 
istence since 1894, when it took over 
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1955 2,291,700 

ccna b ggglily, eae We have for more than thirty years 
With the ekception of $107,800 which hove boca redeemed by sinking been identified with the financing of 
for en ncluding $2,260,000 delivered to the trustee to be held alive as additional security light, power and telephone companies. 
: Our current offerings of corporation 
Ree pee Pras tee ee securities include a number of public 
Per Share Div. tran” Lest utility issues giving attractive rates 

ne amines ne Om Mie ile of income. 
— $100 .. $7,000,000 Notavail. 9.09 900 1022 8 8 104 Particulars on request. 

Com., 0.p.V. «+... 97 sh. 3.78. 3.50 3.20 .. ee 33% 9.5 


e,¢ ° 
ses ss ha ot been carn Prior fo is year teva Bice! Royal Securities Corporation 
creased’ fares was refused by the |Co. Last December it was decided to _ Limited 
Commission. do away with the holding company. 244 St. James Street 330 Bay Street 

From 1893 to 1925 the company |The holder of eight shares of Ottawa Montreal Toronto 2 
paid an average dividend of about/ Traction stock was given five shares : 
10%. The rate was reduced to 8% in | of Ottawa Electric Railway. A divi- Offices throughout Conada; also in New York and London. 

dend of 80 cents a share quarterly 
is being paid. 
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_A BLACK DIAMOND 


When the diamond is cut and polished it becomes the wonderful stone 
that scintillates on beauty’s hands. The black diamond crushed and treated 


becomes the in- | 3. valuable gas that is used wherever 


heat is needed in home or in factory. A . ey F | diamond is a luxury, but gas is a 


necessity in the modern home oneal water heating, refrigeration and 


house heating. In ‘a many homes gas is in use every hour of the day... Gas leads 
ae rs 
: “Y ie ) 4 ' 
all other fuels hh u because it is quick heat; clean heat; 
i 


At 
| 
a 


flexible heat. Whether the homemaker wants a sim- 


mering flame to keep the smallest pot boiling, or the factory worker needs the 


flame that will leap to thousands of degrees Fahrenheit, gas is ready. What 


was but a short time ago the black diamond we call coal is now changed into the 


claim to be the best fuel where 


heat that millions of users on this continent still 


heat is required. 


The CONSUMERS’ GAS COMPANY 
OF TORONTO 


oeetemeeatemranlitn eects en te nT Te ee eee 


* e a oe et 
eittiitensieihen Karen ee Me . 





von ; 


Beh 
a 
B) 
: 


U 
—~ 


a 


UTI Ee 


Se 


haw 


rere s 6 


2 LOIS EGAN FP LR 


Seared TKS 


nigan Empire 


Sip tt Grae aes 


Company and Subsidiaries Share in 
Better Demand for Utility Service 


Shawinigan Water and Power Co. 
Owns and operates one of the largest 
hydro-electric power systems in the 
world. Its activities do not end there. 
The company controls Quebec 
Power Co., one of the larger retail 
distributors in Quebec; owns an ime 
portant chemical subsidiary; holds 
joint control of Montreal Tramways 
Co., and Canadian Light and Power; 
has a half interest in St. Maurice 
Power Co.; and owns a minority, but 
substantial, interest in Saguenay 
Power, Montreal Power and other 
enterprises. 


some idea of the tremendous import- 
ance of the organization built up in 
the last 40 years. Starting with one 
~ veered small power plant at 

inigan Falls, the company has 
gradually, but steadily, expanded its 
sphere of influence,-until today it is 
recognized not only in this country, 
but in the United States and else- 
where, as one of the great utility 
systems of the world. 

Controls Important River 

Essentially a power producer, 
Shawinigan has over the course of 
years acquired or leased control of 
all the available power sites on the 
highly important St. Maurice River. 
This river is unique in that it is 
capable of developing more power 
than at Niagara Falls and is gener- 
ally regarded as one of the great, if 
not the greatest, single source of 
hydro power in the world. At this 
time the company has developed 
four sites along the river with an 
installed capacity of 834,000 h.p. An- 
other one, at La Tuque, is in course 
of development and will have an in- 
itial installed capacity of 160,000 h.p. 
and an ultimate capacity of 267,000 
hp. Over and above these are five 
other sites with a potential capacity 
of 968,000 hp. When the water 
powers of the river are harnessed 
completely, Shawinigan will have an 
installation of over 2,000,000 h.p. 

Shawinigan’s developments along 
the St. Maurice River are impressive. 
But its power requirements are even 
greater and to that end the company 
purchases 100,000 h.p. from Saguenay 
Power Co. and smaller amounts from 
other operators. 

Its total available resources at the 
moment are 1,023,989 h.p. with a re- 
serve of 1,235,000 h.p., of which 160,- 
000 h.p. of the latter amount are 
being developed. 

New Record in 1937 

Last year Shawinigan generated 
or purchased for sale 5,667 million 
kilowatt hours of electrical energy; 
the largest total ever reported _ by 
the company. This power was sold 
in wholesale blocks to the pulp and 
paper industry; the asbestos indus- 
try; Quebec Power Co.; Montréal 
Light, Heat and Power Consol. 
Shawinigan Chemicals and through 
the company’s own distribution sys- 


tem. 

Though the company is mainly de- 
pendent upon the pulp and paper 
and other industries in its territory 
and the blocks purchased by Quebec 
Power and Montreal Power, as the 
principal outlets for its power, con- 
siderable progress has been made in 
building up domestic distribution. 

Build Domestic Load 

During the past few years the dis- 
tribution system of the company has 
been extended so that now practic- 
ally all towns and villages within 
the territory served have the benefit 
of electric service. There still re- 
main certain scattered villages and 
farm ranges which call for service. 
In eight years the company: has in- 
creased its distribution system from 
2,000 miles to 3,385 mile’ of liries and 
the number of towns and communi- 
ties served from 298 to 427. 

If the distribution made through 
Montreal Power and Quebec Power 
is taken into consideration, it can 
be said that directly or indirectly 
Shawinigan serves the whole St. 
Lawrence Valley between Quebec 
end Montreal. 73: d 


5 


An important point in connection 


long-term 
Hence there is a certain stability in 
power revenue, which is affected 


‘primarily by the volume of off-peak 


conditions in the territory served. 


United Securities 
With Montreal Power, Shawinigan 


‘contributes materially to the parent 

Quebec Power has a relatively 
small generating plant capacity. 
However, it owns and operates 330 
miles of transmission and 403 miles 
of distribution lines, serving a popu- 
lation of 250,000 in 89 communities. 


Source of Revenue 


owns controlling interest in United | tric 


Securities which in turn controls 
Montreal Tramways Co. and various 


United Securities holdings are 
divided into two classes: majority 
control of Montreal Tramways and 
ownership of Canadian Light and 
Power. The former is by far the most 
important source of revenue. The 
company holds 27,382 shares, of 52% 
of the issued capital of the tramways 
company on which an annual divi- 
dend of $9 a share is paid. 


Tram Outlook Uncertain 


There has been some uncertainty 
as to the ability of Tramways to 
maintain this dividend which, in 
turn, has depressed the market value 
of United Securities’ bonds and 
stock. An agitation has been going 
on for some time to have the con- 
tract between Montreal Tramways 
and the City of Montreal revised 
with the idea of cutting down the 
fixed payments to the company so 
that the annual rental to the city 
would be paid without fail. The Pro- 
vincial Government has promised a 
commission to investigate the con- 
tract. No action has been taken. 
However, in view of the fact that 
payments have been made to the city 
“on account” it is possible that the 
contract will be left undisturbed. 
But until the matter is definitely de- 
cided, this uncertsinty will con- 
tinue to have a bearing on the mar- 
ket value of United Securities’ bonds 
and stock. 


‘Quebec Power 


Shawinigan owns over 57% of the 
common stock of Quebec Power Co., 
which not only supplies all the 
utility services in the City of Que- 
bec and district but also owns Que- 
bec Railway, Light and Power Co. 
Quebec Power pays a regular divi- 
dend on its common stock which 


Shawinigan 


Int. 


Bonds 


% '$ 
Rate Maturity Outstanding 


Shawinigan Water & Power: 
[st ee Coll. Trust: 


ries F 
Shawinigan Chemicals: 
Ist Mortgage 
Quebec Power: 
Ist Mtge. Coll. Tr., C 
*Before transfer to contingent reserve. 
Quebec Railway, Light & Power: 
ist Mtge. Gold, A : 
Do., Series B 
United Securities: 
Colla 


teral Tr. S. F. Gold, A .. 5% 


542 
t & Power: 


Series 
Canadian 
ist Mige. &. F. ...scccccecs-ee e & 


Per Share 
1937 
$ 


- 134 


4, 


creased steadily in recent years, as 
also has the number of customers 
served. The present dividend of $1 
a share, which has been in effect 
since 1933 has always been earned 
by a comfortable margin. 

The securities of Quebec Power 
Co. have been depressed because of 
local agitation against the domestic 
rate structure, However, this agita- 


opera 
ritory. The rate schedules of these 
companies varied widely and as the 
ies were absorbed steps were 
taken to put rates on a uniform 
basis. The progress made in this 
direction is apparent from the fact 
that since 1926 the company has re- 
duced rates seven times. The -cur- 
rent charge is comparable with that 
in force in larger centres and gives 
the city a rate more favorable than 
that recommended by the Quebec 

Electricity Commission. 

The reduction in rates has affect- 
ed earnings of Quebec Power, but 
the increase in consumption of elec- 
tric energy has been an offsetting 
factor. Also the reopening of the 
Murray Bay newsprint mill, as well 
as greater industrial activity, has en- 
abled the company to report higher 
earnings. 


St. Maurice 


Along with Brown Corp., Shawin- 
igan owns St. Maurice Power Corp., 
which is just now undertaking a 
160,000 hp. development at La 
Tuque. This plant is being built Por 
the purpose of meeting future in- 
dustrial requirements of Brown 


Investments 


Times Int. Earned 
After Depreciation 


1937 1936 
34,164,000 
15,746,000 


18,811,000 
18,007,500 


4,500,000 
12,801,500 
2,000,000 
1,000,000 
3,152,000 
1,406,000 
2,861,600 
Price Range 
Div. 1937-38 Last 
1936 Rate High Low Price Yield 
$ $ % 
17% 21 a 


1972 
1952 
1952 
1949 
Earned 


1,76 


1.29 


1.03 .80+.05 34 


03 *3.82 
* 1.26 


Progress In Some Lines In Algoma 


milli aan will be igen t on this project. 
Expectations are that a bond issue 
will be floated. 
The Shawinigan “empire” be- 
comes even more when 
consideration is given to its control- 
led or associated properties in which 
there is a wide investment interest. 


Shawinigan Chem. 


a highly 
ducer. It has more than paid its way 
to date and the management has fol- 
lowed the practice of ploughing 
back surplus earnings into plant, re- 
search and extension of markets. 
Consequently at this time Chemicals 
is not as important to the parent 
company, from the point of view of 
earnings, as indicated by a consid- 
eration of other factors. 
Shawinigan Chemicals is an out- 
growth of a war-time industry. 
Original operations have been ex- 
tended greatly and now include the 
production of acetic acid, calcium 
carbide, vinyl acetate resins and a 
host of derivatives or allied items. 


Chemical sales are handled direct 
and also through various sales agen- 
cies in England and the United 
States. 

The latest development in connec- 
tion with this unit was the forma- 
tion last fall of Shawinigan Resins 
Corp. to manufacture vinyl resin 


company is jointly owned by Shaw- 
inigan Chemicals and the Fiberloid 
Corp, of Springfield, Mass. and has 
erected a plant adjoining the Fiber- 
loid plant near Springfield. Material 
from the new unit will be utilized 
by the Fiberloid Corp. 

Shawinigan Power owns 20% of 
the capital stock of Saguenay Power 
Co., one of the major power pro- 
ducers in the country. It also has 
contracted. with this company for 
100,000 h.p. for delivery at the Isle 
Maligne plant. This holding has been 
a valuable one to Shawinigan not 
only as a source of power but also 
because Saguenay Power has paid 
substantial dividends in recent years. 

The company also has a stake in 
Montreal Light, Heat and Power 
Consol., which is the largest private- 
ly owned retail power distributor in 
the Dominion. Shawinigan’s interest 
in Montreal Power also extends in 
another direction, as it supplies the 
latter with nearly 150,000 h.p. an- 
nually, Further, Montreal Power has 
a contract giving it control of all the 
power transmitted by Shawinigan 
into Montreal. 


Canadian Light 


The company’s other holdiing, 
Canadian Light and Power, is a rela- 
tively small undertaking. It has paid 
dividends regularly for,some years. 
All of its output is sold indirectly 
to Montreal Power at a fixed price 
under an agreement extending to 
1949. 

Gross revénues of Canadian Light 
have shown a considerable degree of 
stability. After providing for depre- 
ciation, interest chargés and divi- 
dends, a small balance is carried for- 
ward to profit and loss account. 

In view of the large holdings of 
Shawinigan and Montreal Power, 
there is comparatively little invest- 
ment interest in either United 
Securities or Canadian Light. How- 
ever they enjoy a sat invest- 
ment rating, due, in part, to their 
association with the larger and more 
powerful companies. 

Shawinigan Policy Sound 

From the time of its formation in 


1898 until 1930 Shawinigan’s earning 
power increased at an impressive 


GREAT LAKES POWER 


‘COMPANY, LIMITED 


OFFICERS 


J. A. MePHAIL 


A. E. PICKERING 
Vice-President 


O. H. WING 


—Chief Engineer 


’ 


In the lumber woods more men‘are employed than for many years 
and approximately double the previous year. 


Active work has been under way for the development of the New 


Helen Iron Mine. When this mine starts 
only iron ore producer in Canada. 


production it will be the 
. f - 


The Algoma Central and Hudson Bay Railway Company, which 
adequately serves the new mining area, constructed a branch to 


. the Helen Mine and are prepared 
inal facilities at Michipicoten Harbo 


to construct the necessary term- 
ur to ship the ore produced. 


A substantial mill is under construction at the Cline Lak 
Mine, near Goudreau. ‘ _ 


well in spite 


The Dominion 
plant built last year. 


of the steel slump in the U.S. 
Bridge 


At the Soo, the Algoma Sieel Corporation reached its highest peak 


for many years last season and business is standing up remarkably 


is now fabricating steel at the Soo from a 


The Dominion Oxygen is operating a plant for the production of 


oxygen. This 


JAS. R. ANDREWS 
— Treasurer 


The Chromium Minin 
pleted a a 
furnace a 


plant was recently constructed. 


capacity of 5,000 K.W. 


ning & Smelting Corporation have recently com- 
roasting as well as a new electric furnace—the latter 


“Telepho 


for 


nes in B 


-. Our system had 123,398 
- telephones on January 1, 1938, 
a greater total than at any 

previous period in its history. 
The pre-depression high 
mark was passed in Sep- 
tember of 1937. 


BRITISH COLUMBIA TELEPHONE COMPANY 


rate. The marked expansion in oper- 
ations and earnings enabled the com- 
pany to make generous distribution 
to its shareholders and its stock has 
always enjoyed a high rating. The 
depression years resulted in a cur- 
tailment of earnings. Though divi- 
dends were reduced, the company 
has never failed to pay a dividend 
since 1907. 

The collapse of business after 1930 
left the company with heavy capital 
obligations and the financial markets 
unable to fund these expenditures. 
Consequently Shawinigan conserved 
its earnings toward liquidating short- 
term notes and rebuilding working 
capital position. The situation in this 
regard has undergone a notable im- 
provement, due to increasing power 
sales, and the management has in- 
creased the dividend on the common 
stock from 50 cents to 80 cents a 
share annually. In the last quarter 
of 1937 a bonus of five cents a share 
was paid, Even during the depression 


years and the rebuilding period, 
earnings justified a larger distribu- 
tion to shareholders. However, the 
conservative policy followed by the 
management is reflected in the cur- 
rent strong financial position. If the 
present recession in business proves 
only temporary, there is every rea- 
son for believing the directors will 
favor a policy of distributing a larger 
share of the earnings to shareholders, 


Fuel Used by Industry 


“White Horses’’ Harnessed 


Central electric stations in Canada produced 27.6 billion kwh, of elec. 
trical energy during 1937, establishing a new all-time record. Compared 
with the previous year, there was an increase of 23 billion kw.h, The 
returns show that the betterment was experienced in all the major outlets 
for power, the biggest gain being recorded in firm power deliveries in the 
industrial, commercial and domestic fields. Boiler sales also increased 
while exports are back on a predepression basis. The growth in power 
production and its distribution is shown in the following table 

(000’s of Kilowatt Hours) 
Industrial 


Fuel used by central electric sta- |; 


tions is almost entirely local coal. 
oil and gas. Saskatchewan and Nova 
Scotia are the only provinces using 
any substantial quantities of fuel to 
develop electric energy. British 
Columbia has more electricity cus- 
tomers per 100 of population than 
any other province in Canada. On- 


tario ranks second and Quebec! ; 


third. 
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~ Warmth and Food 


Man’s Fundamental Needs 


t 


In this age of modernized living man - 
makes many demands on the world about 


him. 


But there is one demand more 


fundamental than all others —the de- 
mand for heat . . . to heat his home, and 
to prepare his meals. He demands it in 
times of affluence and in times of stress. 
Thus this Company, supplying Natural 
Gas to a market largely domestic, is 
assured of a consistent demand for its 
services and a comparatively even yearly 


load. 


3 The Z 
Canadian Western Natural Gas, 


Light, Heat and Power 


Company, Limited 


Serving over 21,000 homes in the Cities of Calgary 
and Lethbridge and 15 towns and other communities 
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Power 


Quebec's water power industry is 

maple for the number of large 
Mr nolesaleTs of electrical energy. 
wh je the aggregate domestic de- 
‘nd in Ontario is greater than in 
me, other province in the Dominion, 
quebec is far in the lead as the larg- 
st producer of energy. This is prim- 
@y gue to the sale of large blocks 
power to industry. And in this 
o nection it is interesting to note 
‘nat a recent survey of the Provin- 
a Electricity Board showed that 
mao of the primary energy sold 
in Quebec was for industrial: pur- 
inane Power, the Saguenay 
power, Maclaren-Quebec Power are 
tnpee of the major Quebec produc- 
es which sell practically all of their 
output on a “wholesale” basis. In the 
case of Gatineau, the pulp and paper 
industry and Ontario Hydro are the 
company’s two principal customers, 
The same applies to Maclaren-Que- 
bec, while Saguenay Power has a 
three-way outlet for its power—Al- 
yminum industry, pulp and paper, 
and Shawinigan Water and Power 
Co. 

The output of these companies is 
sold at a fixed price under long-term 
contracts. Consequently their oper- 
ations and earnings are not seriously 
affected by fluctuations in economic 
conditions. Industrial activities, of 
course, have an effect upon the sale 
of off-peak or secondary power, but 
the primary load is well maintained 
from year to year. 


Gatineau 


Gatineau Power Co.’s operations 
are centred in the area of the same 
name and centring on Ottawa. The 
company was formed 12 years ago 
as a subsidiary of International 
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THE FINANCIAL Post 


Big Three in Stronger Position 
Contracts Stabilizing Earnings 


Paper Co, and in 1927 control was 
vested in Canadian Hydro-Electric 
Corp., which in turn was a subsidi- 
ary of International Hydro-Electric 
System. During 1929 Gatinéau Power 
acquired control of the ‘associated 
company, St. John River Power Co. 
At present the company plants have 
an installed capacity of nearly 690,- 
000 h.p. and upon the installation of 
an additional generator at the Chel- 
sea plant, will have installed over 
720,000 h.p. 

The power plants at Gatineau 
were built originally for the pur- 
pose of supplying energy to Cana- 


dian International Paper’s plants, In | first 


order to bring about economic de- 
velopment of the power sites avail- 
able, it was necessary to put in in- 
Sstallations greatly in excess of pulp 


and paper requirements. A market} second 


for the surplus power was found 
with the Ontario Hydro-Electric 
Power Commission, which entered 
into a long-term contract for a very 
substantial amount. 

In addition the company entered 
into a wholesale power contract with 
the Ottawa Electric Co., E. B. Eddy 
Co., Canada Cement Co. Fraser 
Companies, City of Ottawa and 
others. 


Ontario Hydro Difficulties 


Both operations and earnings of 
Gatineau Power expanded in a very 
satisfactory manner up until 1935 
when Ontario Government cancelled 
the Ontario Hydro contract. This was 
a severe blow to the company as the 
revenue from that source was es- 
sential to the servicing of the junior 
debt and payment of dividends on 
the capital stock. The loss of this 
revenue and the uncertain outlook 
precluded payment of dividends on 
Gatineau’s capital stock, all of which 
was held by Canadian Hydro. How- 


Quebec Power Securities 


Bonds Int. 


Rate 
%e 
Gatineau Power: 

ist Mige. S.F. cscccccsecccccces 5 
SF. Gold DebS. ....cecsecccece 6 
Gold Debs., B 6 
*12 months ended Sept. 30. 

laren-Quebec Power: 

t Mtge. S.F., A 


Series B .....-sccsces 
@cuenay Power: 
Ist Mige. S.F., A sccccccccsscss 
Series B 
Serial Notes 
*9 months ended Sept. 30, 1937. 
Saguenay Electric: 
lst Mtge. & Coll. Tr., A 
Lower St. Lawrence Power: 
ist Mtge., Series A 
Notes 


NOteS .cccccccccecvesccececs eves 


Maturity se 


Times Int. Earned 
After Depreciation 
1937 1936 


1956 
1941 
1941 


8,599,000 *1.32 


68,743,500 
*1.37 
6,741,500 


1961 
1961 


12,000,000 
04s 


* 6,000,000 
1966 
1966 

1937-46 


25,000,000 

5,000,000 *2.43 

3,740,000 
0.97 
1.29 


1953 1,190,000 Not avail. 


1955 1,391,900 Not avail. 
1940 60,500 eve 


Earned 
Per Share Last 


1937 


Outstanding s 

Gatineau Power: 

Pref. cum., par 
$100 


Com., 


$12,196.000 
+1,621,960 sh. 


*12 months ended Sept. 30. 
Maclaren-Quebec Power: 
Com., T.P.V. «.s00 50,000 sh. 
Saguenay Power: 
Pref. cum. red. 
par $100 
Com., 1.p.V. .... 210,000 sh. 
*For 9 months ended Sept. 50, 1937. 
Saguenay Electric: 
Pref., par $100 ... 
Com., par $100 ... 
Lower St. Lawrence: 
Pref. non-cum. 
par $100 
Com., T.P.Ve ceces 


14.57 °12.25 

n.p.v *0.72 ee 
*1,439,020 shares held by International Hydro-Electric System. 
tInitial Apr. 1, 1938. 


1936 Rate High Low Price Yield 
$ $ % 


84 55 


4% 


$1.25 
*0.55 ° 14 


*22.62 
*4.40 


$750,000 Not avail. 
$750,000 Not avail. 


$800,000 Not avail. 
20,000 sh. Not avail. 


ever, a new contract was made in 
March, 1936. This was not nearly so 
favorable as the old agreement, in- 
volving as it did a reduction in the 
amount of power contracted for and 
in the price per h.p. While earnings 
were partially restored, the outlook 
was still somewhat obscure until 
December last year when Ontario 
Hydro again revised the contract, 
this time speeding up the deliveries 
of power and putting earnings on a 
better basis. 


Under the original capital set-up 
of Gatineau Power, public interest in 
the company .was confined to the 
‘bonds and debentures. 
All the capital stock was owned by 
Canadian Hydro-Electric Corp. The 
latter, in turn, had issued first pr~ 
ferred stock to tife public, while the 
preferred and common was 
held by International Hydro-Elec- 
tric System. 

Eliminate Holding Company 


The impairment of Gatineau 
Power’s earnings, lack of dividends, 
and the desirability of doing away 
with holding companies, resulted in 
the absorption of Canadian Hydro 
by Gatineau Power. This provided 
for an exchange of securities, which 
gave the public a direct interest in 
the capital stock of Gatineau Power. 

At present Gatineau Power has is- 
sued about $68 millions of first mort- 
gage bonds, $13.6 millions of deben- 
tures, $12,196,000 of preferred and 
over $1.6 million no par value com- 
mon shares, There is a very wide 
investment interest in all these 
securities, though a large percentage 
of the common is held by Interna- 
tional Hydro. 


New Financing Shortly 


In view ofthe restoration of earn- 
ing power, the management is now 
giving copsideration to the refund- 
ing of first mortgage bonds and de- 
bentures. Discussions have been held 
with the underwriters for several 
months past and it is anticipated 
that official particulars will be avail- 
able before long as to the new 
securities, Unofficial information is 
that the company proposes to issue 
a new first mortgage bond with a 
lower coupon; a small amount of de- 
bentures, also with a lower coupon, 
and additional preferred stock. 

When this refunding operation is 
out of the way, it is expected that 
steps will be taken to place the com- 
mon stock on a dividend-paying 
basis. This would be justified by cur- 
rent earnings, and also on future 
prospects. 


Saguenay 


Saguenay Power, in which Shaw- 
inigan has a minority interest, is 
controlled by Aluminum Co, of Can- 
ada. Its power plant at Isle Maligne 
has a capacity of 540,000 hyp. and the 
output on a per kw.h. basis makes 
the company one of the largest pro- 
ducers in Canada. The major share of 
the output has been sold under con- 
tracts which do not expire until 1977 
and the rates charged for firm 
power under these agreements re- 
quire payment to the company of an 
amount which is more than sufficient 
to cover all interest charges. , 

Until a short time ago there was 
relatively small Canadian invest- 


ment interest in this enterprise. In 
order to create a wider interest, the 
company earried out a op- 
eration which involved, in addition 


sold in Canada. Prior to its issuance 
in April, 1936, the common was the 
only capital stock and it was all held 
privately. 

Principally due to the expansion 
of Aluminum Co. of Canada’s oper- 
ations at Arvida, Saguenay Power 
recently added another generator 
completing the development at Isle 
Maligne. 

Alcoa Power Deal 

“A development of importance, 
though only indirectly connected 
with Saguenay Power, is the current 
plan by which Aluminium Lid. 
which controls Aluminum Co, of 
Canada and in turn Saguenay Power, 
will take over Alcoa Power Co. 
through Aluminum Power Co. Alcoa 
Power is owned by Aluminum Co; of 
America, Aluminum Power Co, will 
take over all the physical assets of 
Alcoa Power and will pay for them 
in the form of bonds, There will be 
public financing in connection with 
the deal which is subject to approval 
of the Quebec Electricity Commis- 
sion. 


MacLaren-Quebec 


The third major Quebec whole- 
saler of power is the Maclaren- 
Quebec Power Co., a subsidiary of 
the Maclaren Power and Paper Co. 
This company undertook the de- 
velopment of power sites on the 
Lievre River, not far from Ottawa, 
for the purpose of meeting the power 
requirements of the new newsprint 
mill and, like Gatineau Power Co., 
entered into arrangements with. the 
Ontario Hydro Power Commission 
for the sale of a lange block of power 
under long-term contract. On the 
strength of the Ontario Hydro con- 
tract and the agreement entered into 
with the associated company, James 
Maclaren Co., $18 millions of first 


Guebec Sets Pace 
In Development 


Quebec had more developed 
water power than any other prov- 
ince in Canada at the end of 1937, 
reporting 3,883,320 h.p. out of a 
total of 7,945,590 h.p. Quebec also 
had a greater development per 
capita than any other area. 


The returns by provinces follow: 


Total Installed 
Total Installed Per 1,000 Pop. 
K.P. EP. 


718,922 
71,597 
42,035 
Man, 392,125 
Ont. 2,561,905 
Quebec 3,883,320 
N. B. 133,681 
N. S. 120,667 
P. E. L 2,439 
Yukon & 

N. W.T. 18,199 


ac 
Alta. 
Sask. 


Serving Nova Scotia 


Dependable 


Nova Scotia Light and Power 
Company, Limited, serves the 
city of Halifax with electric 
energy, tramway transport- 
ation and gas. 


In addition, either directly or 
through subsidiaries it sup- 


Progressive 


Service 


plies electricity in half the 
counties of Nova Scotia. 


This Company invites the 


further use of its facilities for 
industrial development and 
added comfort and con- 
venience. 


Nova Scotia Light and Pewer Company 
LIMITED 


Halifax, N. &. 
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m bonds were created and 
sold to the public, 
The affairs of the company went 


the Hydro contract. Consequently 
the company’s income was reduced 
to such an extent that while interest 
payments were maintained, it was 
necessary to defer sinking fund pay- 
ments, 

New Contract Made 

The situation, following the can- 
cellation of the contract, was re- 
lieved the early part of 1936, when 
Maclaren-Quebec negotiated a new 
contract with the Commission to sup- 
ply 40,000 h.p. at $12.50 a h.p. for a 
period of 10 years. The old contract 
called for ultimate delivery of 125,000 
h.p: at $15 per h.p. 

Earnings improved under the new 
arrangement, but were insufficient 
to cover bond interest. However, in- 
come of the parent company from 
its newsprint and other operations 
were sufficient to service the bonds, 
with, the exception of the sinking 
fund payments. 

Pass on Sinking Fund 

Like Gatineau Power, Maclaren- 
Quebec Power had its Ontario 
Hydro contract revised on a more 
favorable basis and there is now 
every assurance that the company 
will be able to meet all its obliga- 
tions in respect to the funded debt. 
To that end a meeting of the bond- 
holders has been called for shortly 
and steps will be taken to clear up 
the technical default due to the non- 
payment of sinking fund. Otherwise 
the bonds are in good standing, 


L. St. Lawrence 


Lower St. Lawrence Power Co., 
while not a wholesaler of power, is 
included in this section because it 
is not affiliated with any of the 
other groups. The company has a 
small hydro-electric power develop- 
ment at Grand Metis Falls, and dis- 
tributes energy to Rimouski and 46 
other communities in the vicinity, In 
addition power is supplied in bulk 
to Campbeliton, N.B., under a_20- 
year contract. Earnings have been 
increasing steadily but are of moder- 
ate proportions. Income is sufficient 
to provide for expenses, depreriation, 
and interest charges. A small net 
profit has been reported in the last 
few years, but is insufficient to pay 
the dividends on the 6% non-cumu- 
lative preferred stock, of, which 
$800,000 is outstanding. 


New Pattullo 


1937 


Sa 


SS 


1939 


bridge over the Fraser river 
at New: Westminster completed. 


Lions’ Gate bridge connect- 
ing Vancouver with North 
and West Vancouver to be completed. 
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15 King Street West, Toronto 


Electricity Half 
Liquor Bill 


Canadians spend more on liquor 
than they do on electricity and that’s 
not allowing for all the bootleg 
liquor sold in the country. 

This and other similarly startling 
facts are brought out by R. A. Henry, 
general manager of Beauharnois 
Power Corp., who had the idea that 
electricity costs to the domestic con- 


highlevel 4998 


Trans-Canada air service 
for mail is inaugurated over 
the Rocky Mountains to Vancouver. 


sumer were far less important as an 
item of expenditure than many 
people imagined. 

Taking 1933 as a typical year, Mr. 
Henry found that domestic elec- 
tricity customers in Canada spent 
$35,953,823 for electricity service. Yet 
in that year they paid all told: 


Slightly more for riding on the 
electric railways; 1% times as 
much for telephone services; 1.1 
times as much for amusements in 
theatres and movies; 1% times as 
much for amusements and recrea- 
tion of all kinds; 1.3 times as much 
for taxes on motor vehicles; 4.1 
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1939 


ne 


1938 


times as much for education; 
seven-tenths as much on.race track 
betting; twice as much for liquor 
purchased through the various 
liquor commissions alone; almost 
eight times as much in municipal 
taxation; over seven times as much . 
in Dominion taxation; and three- 
quarters as much in provincial 
taxation, exclusive of motor vehi- 
cles and gasoline taxes, 


Telephone Investment Big 
Investment in Canada’s telephone 
industry at the end of 1936 totalled 
$330,048,263. 


New Canadian National 
Hotel will be completed 


and opened to the public. 


B. C. Electric Railway company will complete its second 47,000 
horse power unit in the Ruskin power plant, thus providing 
additional power for Vancouver’s increasing industrial demands. 


Investigate Vancouver's growing market, transportation 
facilities, climatic advantages. Write B.C. Electric for 
details about its cheap power. 


{ 
BRITISH COLUMBIA ELECTRIC RAILWAY COMPANY LIMITED | 
BRITISH COLUMBIA POWER CORPORATION LIMITED 


W. G. MURRIN, President 
VANCOUVER, B.C. 


fade 


2 
ee 


aes "s 
4. ‘ 
Pe 





~NEW INDUSTRIES 


Where Do They Locate ? 


The Research Depart- 
ment of Shawinigan 
Chemicals Limited has 
developed processes 
which, with the availabil- 
ity of an abundant supply 
of electricity, have made 
this Company one of the 
great chemical industries 


of the British Empire. 
2 


“The Province of Que- 
bec’s Policy of conserva- 
tion of her waterpower for 
home use has been instru- 
mental in the investment 
of huge sums of outside 
capital, both in Hydro- 
Electric developments and 
the establishment of indus- 
tries for the use of power. 
Power is provided in Que- 
bec at a lower cost than 
anywhere else in the 
world,” 


Advertisement of Quebec Government, 


January, 1088, . 


\ 


THE FINANCIAL POST 


NDUSTRY will viii locate in the areawhere it cari operate most profitably. fuliery; 
therefore, considers many factors before choosing the site for its plant. Paramount in import- 
ance amongst these factors are: Administration, labour, taxation, transportation and power. 
In the Province of Quebec manufacturers have found that sound administration, low taxation, 
contented labour and low-cost power combine to make that province the most attractive indus- 


trial area in Canada. 


Figures show that manufacturers have realized these advantages and have made the Province 
of Quebec the fastest-growing industrial province of the Dominion. Consider these facts: 


In the year 1937, eleven plants established in Montreal, employing three hun- 
dred workers, whilst in Toronto seventeen plants were established, employing 
the same number of , eople. In the territory served by the Shawinigan Water 
and Power Company there were eight industries established, employing five 
hundred and seventy-five people. Over a longer period than this the figures 


are as follows: 


Toronto since 1930 has attracted 118 industries, uli 
approximately 3,500 persons. 
Montreal since 1930 has attracted 127 industries, employing 
approximately 2,700 pessons. 
The Shawinigan Water and Power Co. territory since 1930 has’ 
attracted 50 industries, employing approximately 4,500 persons.* 


* Counting only those industries with which this company has co-operated. 


This impressive record of industries established in the territory served by the Shawinigan Water 
and Power Company is a logical result of an aggressive policy with respect to industrial location, 
combined with factors favourable to industry. 


The Province of Quebec treats capital fairly and justly. Industry is not overtaxed but is helped 
in every legitimate way. The sound finances of the province, together with the policy of the 
Provincial Government to maintain public expenditure as low as the demands of a progressive 
society will permit, ensure the continuance for many years of a low rate of taxation. The net 


funded debt at the close of the last fiscal year — June 30, 1937 — was $160,878,007, only $51.24 per 
capita. 


Authoritative i investigations by recognized experts made during the past few months prove that 
nowhere in any province of the Dominion or in any state of the Union can, under comparable 
conditions, electricity be secured for the farm, or the home, for commerce or for industry at cost 
lower than electricity that can now be obtained in the territories which the larger utility com- 
panies of Quebec, like the Shawinigan Water and Power Company, are presently privileged to 
serve. No one familiar with all the factors involved in industrial development in Quebec can do 
otherwise than sound a note of optimism for its future. 
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0 Billion Cu 


sh natural and manufactured 
nas for many years occupied an 
Peortant place in the industrial 
of things in Canada. Al- 
it has lost ground to electric. 
in the illumination and power 
ity ss has maintained its position 
in $0 far aS 8 number of other 
ie concerned. While electricity was 
wing its Output in the 10 years 
ding the depression, gas man- 
val to double its production. 
Manefactured Gas 


Manufactured gas is entrenched in 
cities of large population, such as 
where it is produced by 
Montreal Light, Heat and Power 
ization, and Toronto, where the 
rs’ Gas Co. has an exclusive 
franchise. By-products are a valu- 
sble source of additional income to 
cial gas companies, 

The value of coke gas and by-prod- 
gets made in 39 coke and gas plants 
in Canada in 1936 was $39.9 millions. 
products included 2.4 million tons of 
coke and 44.5 billion cubic feet of 

Over 13 billion cubic feet was 
used in the companies’ own plants 
and nine billion in associated metal- 
urgical works, a8 compared with 
154 billion cubic feet actually sold 
to ordinary consumers. ° 


Natural Gas 
Production of natural gas in Can- 
da in 1936 totalled 28.1 billion cubic 
set, valued at $10.8 fmillions. This 
does not give a true conception of its 
relative. importance as compared 
with artificial gas, however, as the 
heat content of natural gas is much 
higher and Jess volume is required. 


the 


Consumers’ Gas Co. 


Common stock of The Consumers’ 
Gas Co., of Toronto, under the special 
act incorporating the company, pays 
dividends at $10 per share ger an- 
num. If net earnings fall below divi- 
dend requirements in any year, the 
accumulated reserve fund may be 
drawn upon to make up deficiency. 
The company may then increase 
the price of gas sufficiently to re- 
plenish the reserve. The price of the 
stock has tended to fluctuate in sym- 
pathy with the trend of interest rates, 
rather than with the general move- 
ment of the stock market. There are 
no stocks or bonds ranking ahead of 
the 145,552 common shares, 


Earnings Record 

Operating under an exclusive fran. 
chise for Toronto and district since 
148, the company had a steady 
growth in sales and earnings up to 
}930. Dollar volume of gas sales de- 
clined from $6 millions in 1930 to 
$5.2 millions in 1936, however. This 
was partly due to a reduction in rates, 
but the number of meters installed 
also declined. In the five years 1932 
to 1936, total reserves dropped from 
approximately $8 millions to around 
$6 millions, since operating costs, sta- 
tutery renewal reserve requirements 
and dividends were not covered by 
ea 
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~ Companies Hold Position 
In Face of Power Growth 


» the company an- 
nounced an increase of 10 cents 
1,000 cu. ft. in the price of gas. This 
was made necessary, it was stated, 
by increased opera expenses, re- 
storation of wage cuts, greater cost 
of coal and other materials and high- 
er customs duties. Gross earnings and 
net profits were 

fiscal year ended 

net profit for the first four months 
the current fiscal year has shown im- 


earnings 
year, it is believed dividend require- 
ments can be met without drawing 
on the accumulated reserves. 

At present levels, Consumers’ Gas 
seems to be able to hold its own in 
competition with electric power. If 


however, the 
obviously be 
tion to withstand competition. 


Union Gas Group 


ficial gas, 300,000 tons of coke, three 
million gallons of tar, 600,000 gallons 


Gas Investment Summary 


Bonds 


Int, 


— Maturity ee 


Union Gas: 


ist Mtge. (Closed Issue) ......3%, 4, 4% 1936-50 


¥ear ended Mar. 31, 
Windsor Gas: 
ist & Ref. Mtge soretescococes 5 
City Gas of London: 
ist Mtge. Sink. Fund ......0... 6 
United Fuel Investments: 
Gen. M 


- Mortgage 
*Year ended Mar. 31. 
Hamilton By-Product Coke Ovens: 
ist Mige. S.F., A 5 


Gon. B8tge, BF. .cc0cce cocceces 6 
United Gas & Fuel: 
Ist Mtge. S. F. 


gage 
ist Mtge. (Amos Water & Pr. .. 
Cities Heating: 
Ist Mtge. S. Fy ....c.sseeece 


Stocks 


Outstanding $ 
Union Gas: 


Com., n.p.v. ..... 706,199 sh. 

*Year ended Mar. 31. 
Windsor Gas: 

Com., par $100 ... $1,500,000 

tEntire issue held by Union Gas Co. 
City Gas of London: 

Com., par $20 .... +$400,000 

tEntire issue held by Union Gas Co. 
United Fuel Investments: 

Pref. 6% cum., 

par $100 

Cae., BM si06-. Os 

*Year end. Mar. 31. 
Hamilton By-Product Coke Ovens: 

Com., par $100 ... $1,000,000 


Earned 
Per Share 
1937 


*0.99 


*4.85 
00,000 sh 41.03 
tLast paid Dec, 31, 


Times Int. Earn ed 
After tion 
1937 1936 


4,250,000 *2.68 *1.06 


1966 Not available. 
Not available. 


*2.90 *1.86 


1,036,000 
201,000 
1956 450,000 


2,450,000 
Not available. 


731,500 
1,569,000 
,400,100 coe eee 
65,900 ee eee 
140,000 Not available. 
Range 


Div. 1937-38 Last 
— High Low Price _ 3 


Not available. 


1948 
1936 
$ 


*0.55 0.80 619 ll% 13 6.2 


Not available ee ee oe 


Not available ee oe 


*2.37 
43.36 
1937. 


37% 


Not available 


tEntire issue heid by United Fuel Investments. 


United Gas & Fuel: 
Com., par $100 ... $2 


000,000 Not available 


+Entire issue held by United Fuel Investments. 


United Suburban Gas: 
Com., par $100 ... +$306,600 


Not available 


tEntire issue held by United Fuel Investments. 


City Gas.& Electric: 


$73,800 
56,120 sh. 

Consumers’ Gas: 
Com., par $100 ... $14,555,200 


Not available 


*10.01 *10.72 


0.70 
180 


es 
0.50 


t. 2.50 


10.00 211 5.5 


*Based on net profits, less amount spent on repairs and renewals during the year; 
the full annual appropriation to the plant and buildings renewal fund is not deducted 
as, under the company’s charter, dividends are a prior charge on earnings. 


Cities Heating: 
Pret. 7% 


Com., 3,000sh. Nota’ 


‘DOScoO" FF 
- The Mark of QUALITY ! 


ily, 


assures satisfactory service. 
We exercise complete control from start to finish in DOSCO 


Frem Mine te 
FINISHED 


PRODUCT 
Under Unified Centre! 


“Dosco’ REINFORCING BARS 


Plain and Deformed Rounds 
Plain, Twisted and Deformed Squares 
—both in mild, intermediate and 


hard steel grades. 


Security’ CHAIN LINK FENCING 


Erected anywhere by our expert 

crews. Long lasting service; econ0o- 

mical protection. a 

Reinforcing Mesh Barbed 

Wire (plain, tinned, galvanized, 
coppered). 


DOMIN 


$100,000 Not available 
vailable 
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THE FINANCIAL POST 


As PEP pio: 


of motor benzol and 4,000 tons of am- 
monium sulphate. 

Union Gas Co. of Canada, Ltd., has 
reheat ee = oy | 
Co, of lea tes cecitnemaen 


of natural gas markets in the London 
area. 
This improvement was continued 


Dec. 31, 1937, reported at $457,370 


ie! i - o 
4% | 


after all charges except income tax, |! 


for the corresponding 


pany to pay dividends at regular in- 
tervals and to increase the rate, al- 
though declarations are not on a reg- 
ularly established basis. Efforts are 
now being made to equalize divi- 
dends. 


City Gas Co. 

Operations of City Gas Co., of Lon- 
don, have been largely responsible 
for the recent improvement in earn- 
ing power. In 1935 the city was 
changed over from artificial to nat- 
ural gas, opening a valuable market 
for heating units which far surpassed 
the company’s expectations. 


United Fuel Group 


United Fuel Investments is a 
holding company only. One wholly- 
owned subsidiary, Hamilton By- 
Product Coke Ovens, manufactures 
coke and its by-products, and its en- 
tire gas production is sold to United 
Gas and Fuel Co., of Hamilton, an- 
other subsidiary, which distributes 
gas in and around Hamilton. 

The $450,000 of general mortgage 
bonds of United Fuel Investments and 
99,774 out of 100,000:common shares 
are held by Union Gas Co. Invest- 
ment interest centres in the 6 per 
cent cumulative preferred stock of 
$100 par value, there being 90,000 
shares issued out of an authorized 
amount of 250,000 shares. 

Dividend arrears amounted to 
$34.75 a share ($3,127,500) as at Dec. 


For construction work to go through on schedule time, the 
quality of the materials used must be beyond question. 


“Dosco” quality saves time and labour in construction, and 


products and insist on the highest quality standards every 
step of the way. | 
It is to your own best interest to specify 


“Dosco POLE LINE HARDWARE 


such as 
Anchor Rods, 
Brackets, 
Guy Clamps and Hooks, 
Hangers, Strain Plates, 
etc. 


Braces, 
Ground .Rods, 


DOMINION COAL 


A low cost, highly efficient bituminous 
fuel used by every class of industry 
throughout the Maritime Provinces and 
Quebec and by a large and rapidly increas- 
ing number of the leading mines and 
industrial organizations in Ontario. 


ION STEEL & COAL 


CORPORATION. LIMITED 


Executive and Sales Offices — Canada Cement Bidg., Montreal 


wl 


Gas—8% million cubic feet of it at 
the plant of Montreal Light, Heat & 
Power, Cons. 


15, 1937, after payment of $4 a share 
during the year and a plan of settle- 
ment of arrears is in the course of 
preparation. This plan entails a re- 
organization of the capital structure 
and is closely allied with changes in 


ion in the measure of control 
held by Union 


system of Dominion Natural Gas Co., 
a subsidiary of Cities Service Co, 


Coke Co. Bonds 
Although earnings of Hamilton By- 
Product Coke Ovens are no longer 


oe separately, it is unofficial 
uh that combin 


mortgage 
$731,500 of 6% general mortgage 
bonds were covered 4.4 times before, 
and 3.7 times after, depreciation in 
he fiscal: year ended March 31, 1937. 
It is further understood that require- 
ments for the nine months ended 
Dec, 31, 1937, were covered by about 
the same margin. These bonds are 
covered by first and second mort- 
gages, respectively, on the property 
and assets of Hamilton By-Product, 
and by floating charges on all other 
assets, Sinking fund on both issues 
calls for annual payments equal to 
2%% of the aggregate amount of 
bonds issued, plus interest on bonds 

previously retired. 

Some measure of doubt may have 
arisen as to the future earning power 
of Hamilton By-Product in view of 
the proposed changes in Hamilton 
gas distribution. The agreement 
specifies that United Gas shall not 
develop sales of artificial gas in the 
city to the extent that such sales 
would reduce the consumption of 
natural gas. 

Management of Union Gas and 
United Fuel Investments is connected 
through S. A. Morse, of Chatham, 
who is president of both companies, 
Arthur F, White, Toronto, and R. L. 
O’Brian, Buffalo, are members of both 
boards. Mr. White is also vice-presi- 
dent of United Fuel, while Mr, 


ti pl emt 


which 


turn the wheels of industry and 
supply low cost electric current 
to hundreds of thousands of 
homes, are financed in many 
- instances by the issue of securi- 
ties engraved and printed by 


this company. 


BRITISH AMERICAN 
BANK NOTE COMPANY 


- LIMITED 


The Old Canadian Company 


Howagp W. Prrtow 
President 


Established 1866 


Cuartes G. Cowan 
Vice-Pres, & Man. Dir. 


G. HaRotD BURLAND 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


511 Place d’Armes 
MONTREAL 


O'Brian is a vice-president of Union 
Gas. Hamilton members of the 
United Fuel Investments board are, 
Alex. L. Page, T. P. Pinckard and 
Joseph M. Pigott. 


City Gas & Electric 


City Gas & Electric Corp. is a com- 
parative newcomer to the public util- 
ity field. Organized in 1931, the 


co } 
Eheclricby Aids 
Nadushial Expamsion 


1110 Bank of Hamilten Bidg., 
TORONTO 


company acquired a franchise to 
manufacture and distribute gas in 
Three Rivers, Que. Included in the 
transaction were a plant site and 
about two miles of mains. Subse- 
quent additions to the company’s 
holdings were an electrical distribu- 
tion system in Yamaska county, Que., 
an electrical and waterworks 

in Amos, a waterworks system at Ste. 

(Continued on page 28) 


@The industrial development of any territory 
depends to a very large degree upon the adequacy 


of electric power available. 


‘ @In the province of Quebec, the number of manu- 
facturing establishments employing five] people or 
more has increased from 4,845 in 1901 to more 


than 8,000 in 1935. 


. @The widespread facilities for generating and 

distributing electric power this Company has built 
have contributed much to the growth of the 
Montreal district as a manufacturing centre. 


@ Today about one-third of these manufacturing 


plants, producing goods to the value of more than 
400 million dollars annually, is located in the 


territory served by this Company. j 


@ The cost of fuel and electricity used in the 
production of this tremendous volume amounts 
fo an average of only 22 cents per dollar of 


the gross value. 


NOTE:—The figures quoted in this advertisement are 
taken from reports of the Dominion Bureau of Statistics. 


The cost of fuel and electricity 
used in the manufacture 
of flour is less than 1 cent 
per dollar of the gross value 
of the finished product 
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Large Utility Group Financed 
By Capital From the Dominion 


Investors who turn to foreign 
countries can expect to accept 
greater risks than those who keep’ 
their money at home. 

One risk that is always present 
is that movement of rates 
may lessen any profits that it was 
hoped to obtain from their enter- 
prises. Or it has happened more than 
once that restrictions have been 
placed on movement of funds out of 


Brazilian 


Largest of Canadian controlled 
foreign utility companies is Brazil- 
ian Traction, Light & Power Co. 
Through subsidiary and controlled 
companies it has a practical mono- 
poly on the tramway, electric light 
and power, gas, water and telephone 
businesses in the cities of Rio de 
Janeiro, Sao Paulo, Santos and sur- 
rounding districts of southeastern 
Brazil. Some idea of the extent of 
operations is given by the summary 
of populations served which follows: 
traction, 3,415,600; electric light and 
power, 4,761,000; gas, 2,341,300; water, 
179,000; telephones, 9,781,000. 

Brazilian Traction, itself, has only 
a small issue of preference stock and 
7,028,056 common outstanding with 
no funded debt. Its subsidiaries, 
however, have numerous bond ‘and 
debenture issues, most of which are 
payable in London, France or Bel- 


gium. 
Exchange Difficulties 


A considerable amount of mystery 
surrounds the operations of Brazil- 
ian Traction which has been made 
greater by the recent governmental 
changes in the country, exact im- 
port of which is not yet known. 
Fluctuations in the rate of exchange 
have an important bearing on earn- 
ings of the company as expressed in 
dollars. At present the company is 
also handicapped by government 
restrictions on dealings in foreign 
exchange. Even with a free exchange 
market operating, the fact that cof- 
fee exports, Brazil’s major item of 
trade, are far below normal means 
that the amount of foreign exchange 
is limited. 

Arbitrary abrogation of former 
tate agreements some time ago is 
also a matter of uncertainty as tem- 
porary rates have been in force 
ever since. For the past five years 
the lower rates permitted by the 
government have reduced earnings 
below the level that would have 
been reached considering the pro- 
gress made in building up sales 
volume and demand for the com- 
pany’s services. 

Preliminary figures show that 
gross earnings of Brazilian were 
19.75% greater in 1937 than in 1936 
while net operating earnings were 


a country that have entirely pre- 

vented any returns whatever. 
Outstanding group in public util- 
ity investment and promotion in 
far as Canada 


enterprises in Brazil, Spain and 
Mexico. 


Traction 


up 19.71%. Downward trend in rate 
of exchange for the milreis in recent 


for the three previous years. 


Barcelona 


Controlled and managed by the 
same interests as is Brazilian Trac- 
tion, the Barcelona Traction, Light 
& Power Co. was unfortunate enough 
to have its entire properties in Spain. 
Outbreak of civil war in that coun- 
try in July, 1936, had the almost im- 
mediate result of seizure of the com- 
pany’s properties and funds. No 
interest payments have been made 
on the company’s bonds since pay- 
ments due Sept., 1936, were deferred 
nor is it likely that any will be pos- 
sible for some time. 

The company reported some time 
ago that some damage had been done 
to its properties and Barcelona has 
since then been subjected to many 
air raids, Until the civil war in Spain 
is settled it will be impossible to 
obtain any reasonable idea of 


chances for the investors in this! Barcelo 


company. 


Jamaica Service 


A Montreal group, including Rus- 
sell D. Bell, Abner Kingman and 
Julian C. Smith, among others, con- 
trols Jamaica Public Service, Ltd. 
This is a holding company, which 
through a subsidiary, Jamaica Pub- 
lic Service Co., operates the street 
railway in Kingston and lower St. 
Andrew, Jamaica, and produces and 
distributes power and electrical 
services in this and other districts 
of the island. 

Jamaica Public Service, the hold- 
ing company, has only 45,000 no par 
value common shares outstanding 
but the operating subsidiary, Ja- 
maica Public Service Co., has $2,015,- 
092 of first mortgage debenture stock 
and two preference issues which ere 
rather inactively traded on the 
Montreal Stock Exchange. 

Operations of the company have 


Bonds 


Twin City Rapid Transit: 
ist lien & refund. 


Int. 


Rete “Maturity 1936 


int pteetain 
After 
1937 


Outstanding 


$ 
A eeeeeerecce 5% 


“ea ses 
Series B Seeeeeeeereeeeesreeeree 5% $666,400 
Secured div. notes ....cscsrssese 6 $56,400 
*Of which $471,000 held in treasury. $22,200 held in treasury. j ; 
tCalled for redemption Jan. 15, 1936; amount outstanding represents balance not 
presented for redemption at Dec. 31, le 
Brazilian Traction (Subsidiaries): 

Rio de Janeiro Tramway, Light & Power: 
50-yr. mortgage eeeeereeereere 5 
22-yr. mortgage Seteereeteeree 5 
Gen. mortgage eereeeeereerere 5 

*Authorized: 

a 


1952 
1952 
1937 


1.66 


1958 17,332,7: 
1950 1,319,661 Not available 
*9,733,333 


Not available 


Not available — 
Not available 


£776,800 
7,500,000 


1949 
3,999,996 

—= °4,866,667 seve 
1962 Not available 
Not available 


9,733,333 
48,667 


14,600,000 
8,162,860 


12,042,200 
34,574,720 


9,567,500 
11,463,920 
11,850,600 

4,598,400 

3,336,684 

885,393 Not avail. 
2,015,092 2.71 
Price Range 


Div. 1937-38 Last 
= High Low Price a 


1938 


Not available 


45-year bonds .......+.++-+ eovece 
Fd. debt of controlled cos. ..++. 


—- Light & Power: 


2nd mtge. YOOr ..cccceccevece 
Cum. inc. deb. 


Not avail. 1.22 


2.47 


=. 
PS 


Twin City Rapid Transit: 
Pref. 7% cum., 
par $100 
Com., D.p.V. «..00 
tPaid in 1937. 


85% 


17.00 85% e. 
«ve 18 3 3 


° $393,400 - Not avail. 
. 7,028,056 sh. Not avail. 
Exchange. 


Rio de Janiero Tramway, eS Power: 


* Not available 


d15.05 


41,16 
8.64 


Not avail. 


Not avail. 


par $5,700,000 
Not avail. 


Ordinary, n.p.v. .. 179,600 sh. 
Mexico Tramways: 
Com., par $100 ... $26,531,200 


Jamaica Public Service: 
- 45,000 sh. 


Com., T.P.V. ..++. 
—— Service Co.: 
$750,000 Not avail. 
000 Not avail. 


*$750,000 Not avail 
parent company. 


Not avail. 


2.80 2.20 


20.50 
$5 oa 
OnEmt etd ty : 


shown steady expansion for several , $894,433 compared with $867,993 a 
years, being sufficient to permit in-| year ago. 

creases in dividends paid on the; Generally better conditions in 
parent company’s common stock in| Jamaica were reflected in expanding 


‘each of the past three years until the 


present level of $1.75 a share was 
ttained. 


a 

For the 12 months ended January, 
net income was $184,550. This com- 
pares with $153,766 a year ago. Oper- 
ating revenues for the period at 


earnings in 1937 and 1936. Banana 
shipments, the island’s chief export, 
ran about 70% ahead of 1936 to Sep- 
tember last year, latest date for 
which information is available. 
Tourist traffic is another important 
and increasing item. 


ig ft ee REE Oe re é 
Power Contract 
In any renewal of contract with 
Montreal Light Heat & Power Con- 
solidated, for the supply of electricity 


Mexican Light 


Mexican Light & Power Co. is an- 
other large public utility enterprise 
controlled by substantially the same 
interests as Brazilian and 
In the case of Mexican Light & 
Power Co, there is seen the 
case of a company that has had to 

ci re vee a aaa 
capacity 
reached and further expansion is 
prevented by government regula- 
tions. The company operates elec- 
tric light and power systems in Mex- 
ico City and the surrounding Fed- 
eral District. 

Until 1934 it was controlled by 
Mexico Tramways Co. but complete 
separation of holdings was carried 
out in that year. 

Further growth is practically im- 
possible so long as present regula< 
tions are in force which prevent any 
future concessions to operate power 
plants in Mexico. 

Report for 1937 has not yet been 
published but monthly earnings fig- 
ures for 11 months indicated an in- 
crease of 12.73% in gross earnings 


and 15.73% in net earnings over 1936 | 


when fixed bond interest was earned 
1.22 times after all prior charges. 


Twin City 

Quite a number of Canadian in- 
vestors have maintained an interest 
in Twin City Rapid Transit and one 
or more Canadian directors have 
been included in the board of direc- 
tors. Common and preferred stocks 
are listed in Canada. This company 
operates and owns, through sub- 
sidiaries, the entire street railway 
systems in Minneapolis, St. Paul and 
vicinity. Including suburban lines, 
a total of 472.62 miles of single track 
is used. Local and suburban bus 
lines are included in the company’s 
services, which serve an area exceed- 
ing 255 square miles and having a 
population of more than 800,000. 

A substantial improvement in 
earnings in 1935 and 1936 permitted 
considerable reduction in arrears of 
dividends on the preferred stock. In 
1937, however, a downward trend in 
net was in evidence and only the 
regular $7 a share was paid against 
$14 in 1936, leaving arrears at $21 a 
share. Gross revenue for the first 
two months of 1938 have been 10% 
below 1937. Demands from the em- 
ployees’ union for higher wages are 
now being arbitrated. The company 
estimates that, if union demands are 
allowed, earnings will only be suf- 
ficient to cover bond interest. 


| oe 
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Chain of Private 
Utility Companies 
Across the West 


actively traded and the public in- 
vestment interest is small. As a re- 
sult of a refunding operation car- 
ried out in 1936, the compan 

has $6.5 millions of 4% first mort- 
gage bonds outstanding, all of which 
are held by the Sun Life Assurance 
Co. of Canada. 


‘Churchill River 


Hudson Bay Mining & Smelting 
Co. owns a hydro-electric develop- 
ment on the Churchill River. This is, 
operated by a wholly-owned subsidi- 
ary, Churchill River-Power Co. The 
development started operations in 
June 1, 1930 and now consists of four 


West Kootenay 


West Kootenay Power & Light Co. 
is controlled by the Consolidated 


's 
the Montreal Stock Exchange and 
regular dividends of $7 a share have 
been paid since 1904, it is very in- 


Western Securities 


Int. , 
Rate Maturity anes 


Times Int. Earned 
After Depreciation 
1937 1936 


Bonds 


West Kootenay Power & Light: 
lst mtge. rh * 6,500,000 Not avail. 


National Light & Power: 
ist mtge. s. f. ZOIC A cecsceseess 6 1949 ae 


Gold notes ; 6 1946 200,000) 
*Not including $21,500 treasury bonds assigned fo company’s bankers as collateral 
Electric Power: 
1955 822,500 Not available 


1,000,000 
250,000 


517,500) 
44,411} 


1956 7.25 


1,53 1.48 


1.70 


1950 
3.48 


1945 
1964 

1938 && 1953 
1957 


ist mtge. s. f. A 


S. F. debs., City of Duncan .... 
Pacific Power & Water: 

Ist mtge. & coll. tr. A sessscseee 5 

*Year ended June. 30. 


Stocks 


*3.39 


Earned 
Per Share 
1937 1936 
Outstanding $ & 
West Kootenay Power & Light: 


; t 
Rate High Low Price Yield 
$ % 


oe 


7.00 


Not avail. 252.82 
*10.00 


125 123% 123% 65.7 
Notavail. 20.11 ee so ee ee 


$500,000 
$6,112,000 


National Light & Power: 


VV. sesee 111,000 sh. 0.19 s. 
1937, 


0.39 0.36 


Not available 
Not available 


Orig. ser. (Can.) $937,700 


71.80 
Series A, (U.S.) $146,300 
Com., T.p.v. .....- 100,000 sh. *40.51 *%d0.64 eats i? o4 
*After deducting full year’s preferred dividend requirements. 
?Year ended June 30. 
West Canadian Hydro-Electric: 
Com., N.P.V. ..+++s $24,993 


Not available 
Class 'B, n.p.v. ... | 130,000 sh. . 
tAll owned by Canadian Public Service Corp. 
Nanaimo-Duncan Utilities: nia 20 


1.10 


$0.57 


5.99 
0.88 


eee Aneel 


generating units, three of 13,999 
each and a fourth of 19,000 hy 
pleted in 1937. There are also ty, 


smaller units, each generating 25 


h.p., making a total installeq Capa. 
city of 63,500 h.p. Most of the Dower 
is me oe ae Bay Min; 
and Smelting Co.’s operat; 
Flin Flon, but 5,000 lip. is soi4 ¢ 
Sherrit Gordon Mines at $38 per hp, 
There is no public interest in this 
company. 


National Light 


At Moose Jaw, Sask., the Nat; 
Light & Power Co. operates a 
electric power plant. Originally a, 
qifired from the city of Moose 
in 1930, the property includeg 
steam electric power plant of 10.5% 
kilowatts rated capacity, but Was in. 
oe by the installation of g 
10, ilowatt generating unj 
in 1931. an 

The company operates undep a 
exclusive franchise, expiring in 19% 
and carrying no provision for er 
tension, in the city of Moose Jay kt 
also sells electricity wholesale to tig 
Saskatchewan Power Comm issiog 
and Montreal Engineering Co, for 
distribution at retail in surrojng; 
territory. Extensions of property ; 
1937 included an agreement wit 
Natural Sodium Products Co, a 
Expanse, Sask., which is estimates 
to supply it with from $30,009 to $50. 
000 additional gross revenue per yes; 

Late in 1933 control was acquired 
by a Canadian group, from low, 
Southern Utilities Co. The company, 
territory is located in the 
sections of southern Saskatchewan 
and normal business conditions have 
not prevailed there for several year, 
In spite of this, the company hag qj. 
ways shown earnings sufficient tp 
cover its first mortgage bond interes 
by a fair margin and in both 197 
and 1936 paid dividends of 19 cenjy 
and 21 cents a share, respectively 
on its common stock. 


Nanaimo-Duncan 

Nanaimo-Duncan Utilities Lig 
supplies electric light and power 
services to a population of approxi. 
mately 16,000 in a territory on the 
East Coast of Vancouver Island pc 
The company also serves the city of 
Duncan with water, 

During 1937, power deliveries in. 
creased from 4,360,837 kw.h, to 7- 
085,336 kw.h. This major increase was 
due largely to the operations of Can- 
adian Collieries Limited. In the past 
three years, the company has earn 
its interest by a wide margin and 
has paid dividends on both prefer 
ence and common shares, 


Can. Pub: Service 


Canadian Public Service Corp. isa 
holding company controlling and op- 
erating West Canadian Hydro-Ele- 
tric Corp., Okanagan Telephone Co, 

(Continued on page 27) 
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7 Workman’s Falls Station, 
Orillia Water, Light & Power Commission C-G-E Equipped 


A Complete Service 
or Central Stations 


@ Dependable G-E Equipment to assure continuity of service to your 
customers. ‘ 


@ A comprehensive load building programme 
@ Conveniently located factory, warehouse, and sales office facilities to 
serve you promptly. 


CANADIAN 
GENERAL @ ELECTRIC 


Head Office-Toronto—Sales and Engineering Offices iin Principal Cities 
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Transmission Line 
Erection with 
Compressed Air 


SOME OF THEM 


Seven Sisters 
Paugan Falls 
Templeton 
Farmers Rapids 
McLaren Power 
Beauharnois 
Duke-Price 
Northern Canada 


the most practical and economical means of erecting the 

transmission lines which bridge the gaps between Canada’s 
eeeune hydro developments and mines, industrial plants and 
cities, 
On practically every transmission line project during the past 
fifteen years, Canadian Ingersoll-Rand equipment has speeded 
up progress with important savings. Compressed air performs 
the following jobs: : 

Rock drilling and earth digging, 

for foundations. 


Pneumatic Vibration of Concrete 
foundations. 


Pite most COMPRESSED AIR POWER PLANTS provide 


Breaking out frozen earth with 
paving breakers, on winter erec- 
tion jobs. 

Operating “Utility” Hoists for 
oe tree stump removal, hauling 
Pneumatic nut-running in bolted loads, scraping, raising fabricated 
tower assemblies. members, etc. 


Use this money-saving ore All of it is manufac 


tured by Canadian d in Canada, and available 
through any of the Leach listed below. Their experi- 
ence is at your disposal. . 


Canadian 
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Canadian Utilities 
ist mtge., series A 

’ Assumed munic. debs. 
| Notes pay. te affiliated 
Northwestern Utilitie 

> Ist mtge. refund. A 

| *1% toand inelud g 
- Dominion Gas an lec 
Coll. Tr. Gold ... a 


‘Stocks 
a7 


International Utilitie: 
Prior preferred stock: 
$7 Initial series, 
BIW s6400-.-- 
$3.50 series, 1931, 
RM ins oss oe 
Pref. $1.75 series. 


WO EE wheaahscece he 
*6 months to Junc 
Canadian Utilities: 
Non-cum. 6% pref., 
par $100 ........ 
Com., par $25 .... 
*Paid in 1936. 
Northwestern Utilities: 
f. cum., 
par $100 
Com., par $25 .. ° 
*All owned by Dom 
Dominion Gas & Electri 


Com., par $1 ..... 
tIn addition 240 share 
*Year ended June 30. 

’ Can. Western Natura! G 
Pref. 6% cum., 


par $10 ? 
Ordir . par $100 * 
*Over 93% owned by 
?0f whieh 5,783 shar 
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nternational Utilities 
Drought in Western Canada Affects 
Dominion Holdings of U.S. Company 


In its 13 years of history, Inter-;placed in effect so that 
pational Utilities Corp., a Maryland | investments in the United ‘ou 
company, has operated as a holding | formerly held by American 
company in Canada and the United|Co. and substantial 
States. About one third of its hold- | South. American Utilities are: 
are in western Canada, con-|held directly by 

trolled through a subsidiary, Do-| ties Corp. 
Fminion Gas & Electric Co. The 

Chandler interests in New York con- 

trol management of the company. 


In 1924 the company acquired the 
Buffalo and Erie Railway Co. from 
the bankruptcy courts, its initial op- 
eration. Next year it entered Can- 
ada through the acquisition of con- 
trol of the Canadian Western Natu- 
ral Gas, Light, Heat & Power Co., 
and Canadian Utilities Ltd. 

The company has experienced 
more than average success in its 
trading activities. In 1926, for exam- 
ple, it made over $500,000 profit on a 


of 


companies. Outbreak of civil war in 
Spain has made realization of this 
investment difficult and the even- 
tual outcome is not settled yet. 

The company’s profits declined in 
1933 and 1934 so that it found it nec- 
essary to reduce or omit dividend 


"9M geal by which it sold certain sub- 
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blic Service Corp. isa . 


ny controlling and op. 
‘anadian Hydro-Elec- 
anagan Telephone Co, 
ied on page 27)" 


jo 


ous 
"# Corp. has been interested in chain 


gidiaries to Union Gas Corp. At vari- 

times International Utilities | permitted liquidation of arrears on 
the two classes of priar preferred 
which accumulated during the 
period when full payments were not 
made. There were still arrears of 
$6.56% a share on the $1.75 prefer- 
red and $19.25 a share on the class 
A stock at April 15, 1937. 


gtores, ice companies, transportation 
WE companies and investment trusts as 
™ well as public utilities. 

At the end of 1936 International 
Utilities Corp. had three major sub- 
gidiaries. American Equities Co., Do- 
minion Gas & Electric Co.. and Gen- 
eral Water, Gas & Electric Co. To- 
ward the end of 1937, however, a 
plan to merge American Equities 
Co. with the parent company was 


Dominion Gas 


About one third of International 
Utility Corporation's holdings are in 


International Utilities 
Times Int. Earned 


After Depr eciat ion 


Int. 
= 1937 
Canadian Utilities” 

Ist mtge., series A 

Assumed munic. debs. .. 

Notes pay. to affiliated CoS. ...+ « 
Northwestern Utilities: 

Ist mtge. refund. A Kanes eae 1949 

#7% to and including June 1, 1938; 6% thereafter. 

Dominion Gas and Electric: 

Coll. Tr. Gold ... 


2,610,500 

139,804 
1,000,000 
2,101,500 


Not avail. 1.63 


Not avail. 1.84 


3,946,500 ‘ 


Notes "1.94 *1.97 
*Year ended June 30. : 


ocks : Ran 
: fete Mh tow Ban 
a : 
Outstanding = gh Low Price Yield 
International Utilities: 
Prior preferred stock: 
$7 Initial series, 


% 


BIG, ncnesvess 4,094 sh. 
$3.50 series, 1931, 
BAY, 220000600 
Pref. $1.75 series. 
1931, n.p.v. ....- 90,332 sh. 
Class A 111.254 sh. 
Class B .........-. 1,267,305 sh. 
*6 months to June 30, 1937. 
Canadian Utilities: 
Non-cum. 6% pref., 
par $100 
Com., par $25 .... 
*Paid in 1936. 
Northwestern Utilities: 
Pref. cum., 
par $100 $875,400 Not avail. 
Com., par $25 .... %$1,500,000 bane ee 
*All owned by Dominion Gas & Electric Co. 
Dominion Gas & Electric. 
Pref. 7% 


116,320 sh. 


$700,000 


Not available 
$850,500 


16.16 


‘ . *10.06 
Com.. par $1 ..... +$156,428 0.49 
tIn addition 240 shares are held in treasury. 
*Year ended June 30. Paid in 1937. 


Can. Western Natural Gas, Light, Heat & Power: 
Pref. 6° cum., 
par $100 .. 783,500,000 Notavail. 16.03 600 .. éé oe 
Ordinary, par $100 *%$8,000,000 Not avail. 3.63 » 
*Over 95% owned by Dominion Gas & Electric Co, 


*13.48 
1.03 


33.00... a 
tPaid in 1937. 
*Of which 5,783 shares redeemed through capital redemption reserve fund: 


rs : Noctr ic At ' mie’ c ‘a holding 
company which, through its subsidi- 


distribution 
electric : 
clestrc power and ght, naturel ea 
otal estimated population of over 


Ay 00 in . 


All the incomie of Dominion Gas 
& Electric Co. is derived from divi- 


sidiaries whose stock is deposited as 
collateral for the Dominion Gas & 


operations are in a district in west- 
ern Canada which has suffered 
severely from drought in recent 
years, has all contributed to the 
somewhat speculative standing of 
these bonds. 


Can. West. Nat. Gas 


Chief subsidiary of Dqminion Gas 
& Electric Company is Canadian 
Western Natural Gas, Light, Heat 
& Power Co., which company pro- 
duces and distributes natural gas for 
heating, lighting and power pur- 
poses to the cities of Calgary, Leth- 
bridge and a number of towns in 
that neighborhood having a total 
population of about 108,000. Though 
the company owns natural gas 
riZhts on substantial acreages in 
several fields in Alberta on which 
producing wells are located, since 
1930 it has depended on purchases 
from Royalite Oil Co. for its re- 
quirements. The company controls 
practically all of the known gas re- 
serves within transportable distance 


‘}of its market. 


Consistent, although not spectacu- 
lar, progress has been made by the 
company in expanding .gas_ sales 
since 1933 with sales in 1936 reach- 
ing an all-time high for the com- 
pany, although profits failed to keep 
pace. Numbers of meters installed 
also reached a new high level in 
1936. Figures for 1937 are. not yet 
available. , 

The company has no funded debt, 
but there is a limited public inter- 
est in its preference and ordinary 
stock, with Dominion Gas & Elec- 
tric Co. owning 95% of the common. 
Though there is no immediate evi- 
dence of the company suffering from 
lack of supplies of gas, conservation 
measures have been adopted in re- 
cent years and fields owned by the 
company repressured from waste 
gas obtained from Turner Valley. 


Can. Utilities 
Canadian Utilities, Ltd., 
wholly-owned ‘subsidiary -.of Do- 
minion:Gas & Electric:Co. The com- 
peny -has, however, an-issue of 5% 


is a} 


*%. 
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N. B. Power 


New Brunswick Power Co. is, one 
of the larger “independent” com- 
panies in the Maritimes. It provides 
Saint John and vicinity with electric 
light and power, gas, and street rail- 
way facilities. Control is held by 
Federal Light & Traction Co., and 
the public investment interest is 
negligible, though at one time the 
bonds and preferred stock were 
fairly widely held. 


is the second largest 
privately-owned power company in 
Nova Scotia. Control is held by the 
Central States Power & Light Corp., 


This company has been confronted | S 


with stiff competition from the 
municipal power in Saint 
John. Duplication of services in a 
restricted area has not made for 
operating economies and neither sys- 
tem has been able to show earnings 
in line with the service provided. 
For some time, particularly in the 
past year, the company has been 
actively at work in trying to bring 


first mortgage bonds amounting to 
about $2.6 millions. This company 
is engaged in supplying electrical 
energy in 85 towns, villages, mining 
settlements and communities in Al- 
berta and Saskatchewan, embracing 
a total population of approximately 
57,000, of which 5,000 is a rural 
population. 

Steady progress has been made in 
building up demand for power in 
the company’s territory and in 1936, 
latest year for which a report is 
available, kilowatt hours sold to- 
talled 20.3 millions against 18.5 mil- 
lions in 1935. Number of custom- 
ers served also increased to 15,708 
from 15,315. 


Northwest Utilities 


Northwestern Utilities Ltd. is con- 
trolled by Edmonton Utilities Ltd., 
which in turn is over 96% owned by 
Dominion Gas Electric Co. 
Northwestern Utilities supplies 
natural gas to Edmonton,and a num- 
ber of adjacent communities in Al- 
berta, serving a population of over 
81,000. The company produces gas 
principally from its own wells in the 
Viking gas fields and controls its 
own system of pipe lines. Chief 
public interest in the company lies 
in the $2.1 millions of first mortgage 
bonds, together with a small issue of 
6% preferred stock. A_ steady 
growth in gas sales and number of 
meters installed has been noted, 


One of HYDRO’S great sources of power in Ontario, the Chats Falls development. 


HYDRO 


is Ontario’s greatest public servant. It is ready to fill 
the power needs of this great Province efficiently and 
economically. Its contribution to industrial improve- 
ment and development has been of incalculable value 


Seaboard Power 


Seaboard Power Co. is a wholly- 
owned subsidiary of Dominion Steel 


Bay. 
The company’s plant, which is lo- 


Eastern t & Power Co, is an- 
other Nova tia utility in which 
the investment interest is limited. 


Operations have been steadily ex- 
panding. During 1937 reserve sub- 
station capacity was increased 20%; 
a new 60-mile transmission line was 


tomers to use 10% more energy than 
‘in 1936. 


Maritime Investments 


Int. 
Rate 
% 
eeeeeeteee 3%-4 
5 
5 
ist mtge. BEEN coqhodencabe coos 5% 
Maritime Electric: e 
eeceeeeecere 4% 


General mortgage ...c-seccves.+. 5% 


Earned 
Per Share 
1937 1936 


Outstanding $ 

-. *100,000 sh. 

Dominion Steel & 
ee 


Maturity ee 
a 


Times Int. Earned 
After Depreciation 
1937 1936 


Not available 
Not available 
Not available 
Not available 


800,000 
600,000 
1,689,000 
1,068,900 
900,000 
aa 
Price Range 


Div. 1937-38 Last 
ar High Low Price ae 


1937-44 
1964 
1937 
1956 
1956 


1.58 1,27 


a 


Not available 


Not available 


— 
ePaid in] 


8.53 9.61 


*6.00 
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Servicing Western Canada 


(Continued 


and Inland Ice and Cold Storage Co. 
Through these operating subsidiaries, 
the company provides electric 
power and telephone service in the 
Okayagan Valley of British Colum- 


slightly higher than in the preced- 
ing year, was obtained as follows: 
Electrical revenue, $180,222; tele- 
phone $199,291; ice and cold storage 
$27,693. On a consolidated basis, fix- 
ed charges of the company and its 
subsidiaries have been covered by a 
comparatively small margin in the 


preferred in the latest fiscal period 
this was substantially less than divi- 
dend requirement of $6.50. At the 
first of 1938, arrears'‘amounted to $19 
a share. The company has no funded 
debt of its own, but subsidiaries had 
a total funded debt of $2.3 millions 
at June 30, 1937. Of this, $510,500 was 
5% first mortgage bonds and $274,- 
000 was 6% debentures of Okanagan 
Telephone Co. This company took 
over the assets of Canadian Western 
Telephone Co. in December of last 


year. 


West. Can. Hydro 


West Canadian Hydro-Electric 
Corporation, controlled by Canadian 
Public Service Corporation, owns 
the Hydro-Electric Power Plant at 
Shuswap Falls, B.C., which supplies 
surrounding municipalities with 
electric power. The company serves 
approximately 10 municipalities in 
the Okanagan Valley. Its hydro- 
electric developments generate 4,000 


Population in the territory it serves 
is approximately 25,000. West Cana- 


EPO ee! 


The Lisi ‘Development in 


ELECTRO- 
GALVANIZING 


MANUFACTURED 
EXCLUSIVELY 
BY 


from page 26) 
dian Hydro-Electric formerly held 
65% of the common stock of the 


Management of this company is 
closely connected with the Canadian 


Public Service group. 


Dom. Electric 


Dominion Electric Power Lid. 
furnishes electricity to 28 communi- 
ties in Saskatchewan and one in Al- 
berta: and supplies 10 other com- 
munities in Saskatchewan at whole- 
sale rates. Population of the terri- 
tory, chiefly in southern Saskatch- 
ewan, is about 24,000 and the custom- 
ers served over 5,000. The company’s 
property consists of 13 plants, with a 
total capacity of 5,970 kilowatts, 
which includes a steam plant with 
a gg kilowatt capacity at Estevan, 
Sask. 

In 1935, W. C. Pitfield and Co of- 
fered $850,000 of 542% first mortgage 
bonds, of which $822,500 were out- 
standing at the end of 1936. Earnings 
have apparently been sufficient to 
cover interest on first mortgage 
bonds by a good margin. 


Pacific Power 


Pacific Power & Water Co. sup- 
plies light, telephone and water 
services to Quesnel and Hope and a 
section of Vancouver Island all in 
British Columbia. Operations were 
doubled last year by the acquisition 
of Elk Creek Waterworks Co., a com- 
pany which had been operating for 
33 years in the Chilliwack district. 

Average consolidated earnings 
over the past ten years have been 
sufficient to cover interest require-» ~ 
ments on new bond issue by 2.8 times. 

Trend of earnings has been upward ~ 
recently and for the six months end- 
ed Dec. 31, 1987 the company earned 
48 cents a share on its common stock, 
after all charges including deprecia- 
tion and taxes, against 16 cents a 
oo in the corresponding period of 
1936. 
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in its ability to supply the vital force of low-cost power 
to Ontario industries. 


The following mines are served, or are about to 
be served by the Commission in the various 
Northern Ontario Mining Districts:— 
PORCUPINE DISTRICT 

Augite Porcupine Mines Limited 

Buffale Ankerite Gold Mines - 

Delnite Mines Limited 

Hallnor Gold Mines Limited 

Hoyle Mines Limited 

Mace Gold Mines Limited 

Moneta Porcupine Mines Limited 

Pamour Porcupine Mines Limited 

Paymaster Consolidated Mines 

Porcupine Lake Gold Mining Company 
Preston East Dome Mines Lim 

KIRKLAND LAKE DISTRICT 

Bidgood Kirkland Gold Mines 

Canada Northern Power Corporation Limited 
Continental Kirkland Mines 

Golden Gaté Mines 

Kirkland Gold Rand Limited 

Lakeside Kirkland Gold Mines 

Mesabi Gold Mines Limited 

LARDER LAKE DISTRICT 

Barber-Larder Gold Mines 

Chesterville Larder Lake Gold 

Kerr-Addison Gold Mines Limited 

Kir-Vit Mines Limited 

Omega Gold Mines Limited 

MATACHEWAN DISTRICT 

Hollinger Consolidated Gold Mines Limited 
Matachewan Consolidated Mines |‘ 

PAMOUR DISTRICT 

Hollinger Consolidated Gold Mines Limited 
SUDBURY DISTRICT 

Denison Nickel Mines Limited 

Falconbridge Nickel Mines Limited 
International Nickel Company ef Canads Ltd. 


PICKLE LAKE DISTRICT 

Albany River Mines 

Central Patricia Gold Mines 

Pickle Crow Gold Mines 

LONG LAC AND STURGEON RIVER DISTRICTS 
Bankfield Consolidated Mines Limited 
Hard Rock Gold Mines Limited 
Jellicoe Consolidated Gold Mines 
Leitch Gold Mines Limited 

Little Long Lac Gold Mines 
MacLeod-Cockshutt Gold Mines 
Magnet Consolidated Mines (1936) Limited 
Northern Empire Gold Mines 

Sand River Gold Mining Company 
Sturgeon River Gold Mines 

Tombill Gold Mines Limited 

RED LAKE DISTRICT 

Gold Eagle Gold Mines 

Howey Gold Mines Limited - 

Madsen Red Lake Gold 

MeKenzie Red Lake Gold 

Red Lake Gold Shore Mines 


This test can be made with the 
most heavily coated Steleo Zinc- 
Tight Galvanized Wire and the 
coating will not crack, fracture or 
flake. The coating, in effect, 
becomes a part of the wire itself, 


Industry needs power and inevitably industry follows 
power. Since its inception, HYDRO has striven to 
supply power as cheaply as possible. Today, over 760 
municipalities and six growing mining districts in 
northern Ontario are being served by HYDRO. From 
a small beginning this utility has developed into 
Canada’s third largest enterprise — exceeded only by 
her two great railway systems. In twenty-six years the 
assets of the system have grown from little more than 
$2,500,000 to the enormous total of $408,000,000 — a 
striking tribute to those men of vision who realized 
what “power at cost” would mean to Ontario. 


he 


HYDRO ELECTRIC POWER COMMISSION 


o-LANTS provide 

of erecting ™ 
etween Canadas 
strial plants 


By our new process of Electro-Galvanizing, "ZING", in its absolutely pure state jis 
applied directly to the wire. The-ductility of the coating is therefore equal to that of 
the purest electrolytic zinc, producing a finished wire which will withstand severe 
mechanical manipulation without cracking, peeling or fracturing. 
The coating may be increased in thickness far beyond usual commercial practices and 
still maintain its ductile and tightly adherent qualities. 

Pure zinc is commercially the best protective coating that can be applied to wire. 
Electrically deposited zinc is bright and smooth over its entire surface, is uniform and 
has no thin spots to give out in a relatively short time. 

Coatings may be supplied in various thicknesses and this wire is particularly suitable 
for Telegraph and Telephone wire. We will gladly forward samples on request. 


THe STEEL COMPANY OF CANADA, LIMITED 
HAMILTON — Execuice fics. — MONTREAL 
Sales Offices: Halifax, Saint John, Montreal, Ottawa, Toronto, eae Winnipeg, Vancouver 
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in common, They have not only been 
financed by the same agency, but are 
common as to management even 


major groups; International Power, 
operating the “foreign” properties; 
Calgary Power Co., operating in Al- 
berta and Saskatchewan and also 
controlling Ottawa Valley Power; 
Nova Scotia Light, controlling the 
Nova Scotia properties; and Mari- 
i Electric, 

in Prince Edward Island 
and New Brunswick. 

In addition to these units there is 
the Montreal Engineering Co., which 
owns and operates a number 
utility properties in the West and 
provides engineering services for the 
Killam companies, This enterprise 
is privately owned and no report is 
published as to its activities or hold- 


ings. 

The Killam group have not been 
spectacular performers in the mar- 
ket, as have some of the other Can- 
adian utilities. On the other hand, 
they have reported consistent growth 
and, on the whole, their securities 
enjoy a comparatively good rating. 


Calgary Power 


Calgary Power Co, is the largest of 
the Canadian properties included in 
the Killam group. It is the dominant 
power utility in Alberta and supplies 
retail or wholesale power to prac- 
tically every impertant urban cen- 
tre in the province. Through its sub- 
sidiary, the Prairie Power Co., power 
is supplied to communities in Sask- 
atchewan. Another subsidiary, Ot- 
tawa Valley Power, owns and oper- 
ates an important power plant on the 
Ottawa River. 

Operations and earnings of the 
company have expanded steadily 
since formation in 1909. Dividends 
were started on the common in 1928 
and from 1930 until early in 1936, $6 
a share was paid. The subsequent 
postponement of common stock di- 
vidends arose out of the difficulties 
experienced. by Ottawa Valley 
Power Co. 

Loss in Revenue 


During 1931 Calgary Power ac- 
quired control of this company, in- 
vesting some $2 millions in the junior 
securities, which investment was 
later capitalized in the form of bonds. 
No income was received from Ot- 
tawa Valley Power in 1936 due to 
the nullification of contracts with 
Ontario Hydro in 1935. New contracts 
were entered into during Feb., 1937, 
whereby Ottawa Valley Power de- 
livers the original amount of power, 
96,000 h.p., to Hydro at $12.50 a hp. 
compared with $15 a h.p. under the 
old contract. The new agreement 
further provided that Hydro would 
have a three-year option to purchase 
all the capital stock of Ottawa Val- 
ley Power. 

With the loss of this revenue, 
amounting to between $250,000 and 
$275,000 annually, Calgary Power 
was forced to pass the dividend on 
the common, However, it is interest- 
ing to note that even with the in- 
creased debt, consequent upon the 
investment in Ottawa Valley Power, 
Calgary Power’s revenue from its 
own operations was sufficient to take 
care of all debt charges, as well ‘as 
the dividend on the preferred, 


Position is Improved 
Renewal of the Ottawa Valley 


Power. It is anticipated that the 1937 
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Power, in which the public has aN | electricity 


investment of $9 millions in the first 
bonds has undergone a 


controlling utility | pa 


1, 1937 were deferred to April 1, 

with consent of the bondholders, but 
events subsequently allowed these 
interest payments to be made on May 


good 
standing, though the fund 


sinking 
has been deferred to Oct. 1, 1938, also 
with the consent of the bondholders. 


Nova Scotia Light 


Nova Scotia Light and Power Co. 
ranks second in importance among 


the Killam group of Canadian prop-/ Royal 


erties. This company is the largest 
utility operator in Nova Scotia, pro- 
viding power, gas and tramway 
services in Halifax and surrounding 
area and through subsidiaries elec- 
tric service to approximately one 
half of the electric consumers in the 
province. Over the course of years 
the company has acquired Avon 
River Power Co., Annapolis Valley 
Electric Co., Dartmouth, Gas, Elec- 
tric Light, Heating and Power Co., 
Sackville River Electric Co., West- 
érn Nova Scotia Electric Co., Ches- 
ter Light and Power, Barrington 
Electric Co. and many other smaller 
enterprises. 

Expansion of operations necessi- 
tated the issuance of bonds and 


original capital has been 

many fold. Recently there has been 
a consolidation of the capital struc- 
ture and at present the has 
outstanding $7 millions of 4% bonds; 


privately. 

The company was acquired by 
Securities Corp. not long ago, 
control formerly having been held 
by American interests. Operations 
are carried on in 14 communities in 
Prince Edward Island and Fred- 
ericton, St. Stephen, Milltown, St. 
Andrews, Devon and six other com- 
munities in New Brunswick, Power 
on the Island is derived from 2 steam 
plant, while on the d power 
is purchased from Canadian Cottons 
Ltd. and the New Brunswick Power 
Commission. 

Gross earnings of the company 
have been steady for some time as 
operations are largely influenced by 
retail demand which shows little 
fluctuation from year to year, Over 
the last four years net earnings avail- 
able for depreciation and bond in- 
terest have averaged about $135,000 


two times interest on the first mort- 
gage bonds. 


International Power 


As already mentioned the Killam 
group’s interests outside of Canada 
are quite extensive. Operations are 
carried on in Newfoundland, Porto 
Rico, Bolivia, Venezuela, Demerara, 

Salvador ' 


amine the position- of those subsidi- 
aries in which there is a direct in- 
vestment interest. Bolivian ‘Power 
has outstanding a block of 8% first 


requirements are well covered. 
Demerara 
Demerara Electric Co.’s capital 
set-up is the same as Bolivian Power. 
Less than $500,000 of 544% first mort- 


Oruro Electric Light and Power or gage 


Venezuela Power. 

An up-to-date survéy of the cur- 
rent position of International Power 
and its various subsidiaries is some- 
what difficult. The wide geographic 
distribution of operations causes re- 
turns to be delayed—the 1936 report, 
for example, appeared in June, 1937. 
Further for political and other rea- 
sons not all of the subsidiaries pub- 
lish financial statements. No interim 
reports are issued by the parent com- 
pany for rather obvious reasons, 
with the results that those reports 
which do make their appearance are 
so late that they have little relation 
to the current position. 


Bolivian 
Before commenting upon the con- 
solidated returns, it is well to ex- 


q 


PIONEERS 


This company pioneered the 
use in Canada f the Electric 
process in making steel for 
merchant bars, angles, bolts, 
rivets, screws, etc- 

The first furnace was in- 
stalled in November, 1929. 
Since then two additional 
furnaces have been put into 
operation to meet the de- 
mand for products made of 
electric steel. 

Electric steel is better for 


Tube & Stee! Products 


ee OMITED 


terest has been earned on the aver- 
age well over two times annually 
after providing for depreciation. One 
reason for the non-payment of divi- 
dends is the existence of a loan. This 
is being reduced steadily and was 
last reported at $431,456. 
Newfoundland 
Newfoundland Light and Power 
has both first and general mortgages 


Several years ago the company 
undertook heavy capital expendi- 
tures and the inability to fund the 
outlay at the time, owing to the col- 
lapse of the financial markets, neces- 
sitated the carrying of large bank 
loans. These loans have been liqui- 
dated through sale of additional de- 
bentures and out of surplus earn- 
ings. The manner in which the com- 
pany has strengthened its balance 
sheet position is reflected in work- 
ing capital. At the end of 1930 cur- 
rent liabilities exceeded current as- 
sets by $802,819, while at the close 
of 1936 there was a favorable work- 
ing capital of $517,730, an improve- 
ment of over $13 million in the 
seven-year period. As mentioned, 
part of this improvement was due 
to the sale of debentures, but mostly 
from surplus earnings. 

Debt charges of the company have 
always been well covered, while the 
preferred dividend of 7% has been 
earned several times over. In the 
last seven years earnings on the com- 
mon have averaged over $10 a share 
annually compared with dividend 
payments of $8 a share annually 
since 1931. 


Operations are Widespread 


These subsidiaries of International 
Power provide public and private 
lighting, power, tramways and tele- 
phone services in 89 communities in 
seven countries, all served without 
competition. On the whole their op- 
erations and have been 
well maintained. However, it should 
be mentioned here, as a matter af- 
fecting the parent company, that 
revenues of these companies are in 
the currency of the country in which 


currency instability this 

portant factor when considering the 
position of International Powér and 
subsidiaries. 


International Power reports both 
a consolidated and general income 
onsidering 


Killam Group Securities | 
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Maturity —, 


Ce ne eras Rantio Light & Power Co. 


Times Int. Earned 
After tion 
1937 1936 


1955 2,000,000 
3,000,000} Notavail. 1.92 


2,000, 


1,386,000 eee eee 
760,000 eee eee 
450,000 eee 


1956 
1971 
1956 


1962 973,333 
1100.00 Notavail. 3.69 
1939 1,500,000 


1945 


/ 


1,335,500 eee 
422,400 Notavail. 2.55 
*3,000,000 


secured debentures of International Power. 


10,000,000 
1,880,000 


9,000,000 
1,450,000 


} Not avail. 1.84 


Not available. 
7,000,000 2.58 


*525,000 
23,000 


with the purchase by the company of 


Not avail. 


tNon-callable connection 
the electric systems 
n in Kingston and Aylesford, N.S. 


ist Mortgage .. 
Gen. Mige. SF. ............... 5% 
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+ 115,610 sh. 
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(Continued from page 25) 


Thérése, and a grist mill and fac- 
tory at Huntingdon. 

A butane gas plant is now in oper- 
ation at Three Rivers, having,a cap- 
acity of 500,000 cu. ft. per day, which 
can be doubled, when required, at a 
cost of about $20,000. The main dis- 
tribution system has not yet been 
completed, however, so that the earn- 
ing power of this:division has not 
been fully demonstrated. 

In the year ended March 31, 1936, 
a loss of $22,408 was suffered at Three 
Rivers, not including $67,225 charged 
to development, while operations 
elsewhere showed ‘a profit of $8,096. 
i provision was made for deprecia- 

on. 

Working capital account as at Mar. 
31, 1936, showed current liabilities 
exceeding current assets by $95,728. 
Construction at Three Rivers was 
curtailed somewhat at that time, due 
to the fact that arrangements for sale 


dertaken with the object of obtaining 
additional capital, 


Cities Heating 
Cities Heating Co., London, Ont., 


city. Under a 30-year franchise, 
granted in 1928, the company has the 
right to lay mains in the business 
—_ on, 

nvestment interest is through an 
issue of $195,000 of 6% first mortgage 
bonds. A sinking fund, sufficient to 


® 


( 
_4 COMPANY 


Serving 350,0( 
~ the Lower St. Lawrence 


The Quebec Telephone & Power Co,. 
poration, through subsidiaries, Operates 
a telephone business in the counties of 
Laviolette, Champlain, Portneuf, Lo. 
biniere, Levis, Beauce, Dorchester, Belle. 
chasse, Rimouski, L’Islet, Montmagny, 
Matapedia, Matane and Gaspé, situated 
principally along the south shore of the 
St. Lawrence River, including the Mata- 


pedia Valley. 


This territory, with a population of 
approximately 350,000, is one of the 
oldest settled portions of the Province 
of Quebec. 


Connections with The Bell Telephone 
Company of Canada, New Brunswick 
Telephone Company, Limited, and other 
independent companies give subscribers 
the advantage of service throughout 
Canada and the United States. 


Officers and Directors 


J. A. Brillant, Chairman. 
Ernest Beaubien, Pres. 
i A. Desjardin, Vice-Pres. 
’ P. E. Gagnon, K.C., Sec’y. 
Directors A 
J. A. Brillant 
P, E. Gagnon, K.C. 
C. A. Couillard 
Ernest Beaubien 
J. Arthur Desjardins 
J. M. Robinson 
H. McKay 


Communication between Baie 

Comeau, Shelter Bay, Clark 

City, Chute aux Outardes to 

all territory in Canada ‘and 
United States, by the Radio- 

Telephony, are supplied by 

the Rimouski Exchange of the 

com pany. 


Operations and revenues of the Cor. 
poration in 1937 recorded a marked 
improvement, reflecting the betterment 
of general conditions in the area served, 
as well as economies resulting from 
changes effected by the management. 


Quepec TELEPHONE & Power Corporation § 


Head Office Rimouski, P.Q. 
General Office: 47 Boulevard Charest, Quebec 


financial statement is made public. 
Gas companies serving westem 

Canada and British Columbia areas 

are covered elsewhere in this isue. 


retire all bonds by 1948, had reduced; of two common shares for every 
the outstanding amount to $140,000) $1,000 bond, but most of the 3,000 com- 
as at April 1, 1937. Original offering | mon and all of the $100,000 of 7% pre- 
of $125,000 in 1928 carried a bonus! ferred stock are privately held. No 


SOUTHWESTERN ONTARIO 
PREFERS GAS FUEL 


ORE than 75,000 homes and industries in these and 
some forty other municipalities throughout South 
Western Ontario are benefitting from the convenience 
and economies of an ample supply of Gas, natural or 
manufactured, for fuel purposes, distributed by. Union 
Gas Company of Canada Limited and its subsidiaries. 


The. high heat value of the Natural Gas which is 
supplied to most of the above area makes it especially 
suitable for all household uses as well as most commercial 
and industrial purposes. The supply of natural gas now 
comes from over 400 company-owned wells and is main- 
tained by an aggressive well drilling policy. At Windsor 
this supply is further protected in case of emergency by a 
standby gas manufacturing plant. | 


The Manufactured Gas which is supplied in a large 
part of Hamilton and eastward to Oakville is produced 
by a modern by-product coke oven plant situated in 
Hamilton. z 
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Less than 60 years of development 
placed the telephone business in 
, foremost position among major in- 
gustries in the world, No other in- 
has had a more lasting or a 
more far-reaching effect in the pro- 
< of nations. 
e ever-increasing demand 
the telephone places the operation 
in the forefront of the public utility 
geld and in no small measure is a 
rantee of the inherent stability 
of telephone securities, 
these seven principal telephone 
gystems from west to east are B. C, 
ectems of the Prairie Provinces; 
pel Telephone Co. of Canada, New 
prunswick Telephone Co, and Mari- 
‘ime Telegraph and Telephone Co, 
petween them they own and operate 
more than 80° of the telephones in- 
stalled in Canada. 
public Interest Limited 
from the investors’ standpoint, 
canada provides only four major 
elephone operating companies, In 
gddition however, there are a num- 
per of smaller systems which are not 
without public investment interest, 
while Newfoundland provides the 
avalon Telephone Co., which under 
special franchise from the New- 
foundland Government, operates the 
entire telephone service on the 


Island. 


Anglo-Canadian 


Anglo-Canadian Telephone was in- 
corporated a little over three years 
ago to acquire the assets and liabili- 
ties of National Telephone and Tele- 
graph Corp., which had been incor- 
porated in Delaware in 1926. It issued 
three classes of stock, preference, 
class A and deferred stock, of which 
the public investment interest is 
directed toward preferred and class 

stock. 

. addition to controlling B. C. 
Telephone, Anglo-Canadian owns the 
North West Telephone Co., Domin- 
jon Directory Co., Telephone Securi- 
ties Ltd. and the Dominican Tele- 
number of small telephone systems 
in British Columbia, the Philippine 
Long Distance Telephone Co., and 
the National Telephone System, 
serving the Dorniniiear ‘Republic. 

Earnings of Anglo-Canadian Tele- 
phone have steadily increased and 
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Losses of Depression -: 


Are Nearly 


the amount distributed on the class} | 


A stock has been advanced to 60 
cents a share. 


B. C. Telephone 


On the west coast, B. C. Telephone 
Co. is by far the most important 
telephone organization, providing 
service in southern British Colum- 
bia and Vancouver Island. At the 
end of last year, the company had 
in operation about 120,000 telephones 
and three submarine cables between 
Vancouver Island and the mainland. 
There has been a consistent increase 


in services and net earnings on. the 1 


common have been such as per- 
mit the company to pay substantial 
dividends. _ 

Public investment interest in B. C. 
Telephone is confined largely to the 
bonds and preferred stock. With the 
exception of a few qualifying shares 
for directors, all of the common is 
held by Anglo-Canadian Telephone 
Co., which in turn is controlled by 
a Telephone and Telegraph 

. 


Quebec Telephone 


Telephone service in the Lower 
St. Lawrence area is provided by 
the Quebec Telephone and Power 
Corp. This company owns a number 
of small systems below Quebec City, 
interconnecting with the Bell Tele- 
phone Co. in the west and New 
Brunswick Telephone Co. in the east, 
as well as other independent organ- 
izations in the area. In addition, the 
company has establishéd telephone 
communication between the south 
and north shores of the Lower St. 
Lawrence through installation of 
radio telephone service. 

Earnings of the company have 
been on a limited basis, though 
showing a tendency to increase. The 
finaneial statements for the last 
three years have shown interest 
charges and depreciation reserve 
covered but with very little available 
on the capital stock, on which no 
dividends have been paid to date. 


Bell Telephone Co, 


Telephone service i-Ontario and 
Quebec is almost entirely supplied 
by the Bell Telephone Co. of Can- 
ada, by far the most important oper- 
ator in the communication field. 
This company, which is closely af- 
filiated with American Telephone 
and Telegraph, was incorporated in 
1880. In succeeding years it under- 
took to provide almost a nation- 
wide service, but at different 
times, it has sold properties until 
today operations are concentrated in 
the two central provinces. However, 
the company still holds a substantial, 
and probably controlling, interest in 
New Brunswick Telephone Co. and 
the Maritime Telegraph and Tele- 
phone Co. It also has a large stake 
in the Northerm. Electric Co. which 


supplies the its equip- 
ment eee oe oe 

Over a period of several- deeades, 
the company has established an ex- 
cellent reputation for sound man- 
agement, operations and stability of 
income. While it is true that -rey- 
enues declined somewhat during the 
depression yéars, still the company 
did not pay‘less than 6% on the 


capital stock. There has been an 
improvement since that time and 
the company is now paying 8%, or 
the regular rate. 

At the end of last year the com- 
pany had installed on its system 
746,051 telephones, an increase of 
37,444 during the year. This total 
comprised 265,255 business; 480,796 
residence and 77,536 extension sta- 
tions. 

In the last two or three years 
there has been an appreciable pick- 
up in local and long distance toll 
traffic. The property of the com- 
pany has been maintained and the 
Bell Telephone is in- a -position: te 
handle a further increase in the 
volumtie of business without any‘sub- 
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N. B. Telephoné. 


Maritime © Provinces are = 


mainly. servéd by. two compani 
New Brunswick Telephone .Co, .an 
Maritime Telegraph and Telephone 
Since its establishment in 1889, New 
Brunswick Teléphone has” steadily 


Wiped Off 


liquidated and working capital re- 
established. 

The company’s trend of earn- 
ings has shown steady improve- 
ment and in- 1937 it reported 
ond langest income of any year since 


Mar. Telegraph 


Maritime Telegraph and Telephone 
occupies the same position in Nova 
Scotia, as does New Brunswick 
Telephone in the sister province and 
the Bell Telephone Co. in Ontario 
and Quebec. 

The experience of this company 
has been in line with that of other 
operators, namely, steady expansion 


dividends have been‘ 
stock since 1909. 


om given as a bonus to com- 


mon shareholders of the parent com- 


‘ Telephone Securities 


Bonds 


Int. 
Rate 
% 


Bell Telephone: 
ist Mtge., Series A eeeeeeereeee 
Series B ...ccccceere ocneetecce 
Maritime Telegraph & Telephone: 
Refund. & Gen. Mtge., B 


*To be redee 
Quebec Telephone 
Ist Mtge. & Coll. Tr, A 
Telephone Securities: 
Coll. Trust Notes 
British Columbia 
Ist Mtge. Gold 


Northern Telephone: 
ist Mtge. Serial eect eeeeee teeters * 


Stocks 


~ DOutetenditig $ 
Bell Telephone: ~~ ~~ ~~ >> 

Com., par $100 ... $79,266,900 
Eastern Townships Teleene: 


Com., D.P.Veo sees Fi sh, eeee 
Not available 


0.59 


2.61 
0.78 


Not available 


Farmers’ Telephone: 
Com., par $25 

N. B. Telephone: 
Com., par $10 ... $5,784,640 

Maritime Telegraph & Telephone: 

$1,500,000 

Com., p .-» $3,690,520 

Atlantic Utilities: 


$99,400 


Maturity — ding 


1938-57 
Earned 


Per Share 
1937 


7.73 


Times Int. Earned 
After Deproctatce 


Not avail. 
Not avail. 


Not avail. 1.94 


1,000,000 
3,174,500 
cpt 
163,500 Not avail. 
Price Range 
Div. 1937-38 Last 


1936 Rate High Price Yield 
$ $ % 


154 


1960 
1961 


2.77 2.49 


75 


8.00 178 160% 49 
0.72 
1.25 ee ee ee 


0.60 


6.94 
0.84 ** ee ee 
0.55 


248 
0.73 


Com., n.p.v. ..-... *270,000sn. 
*All held by Maritime Telegraph & Telzphone Co. 


Avalon Telephone: 


16,000 sh. Not avail. 
9,454sh. Notavail. — 


i BP 
*Before income tax. 
Quebec Telephone & Power: 

Class > 


36,286 sh. -Not avail. 
35,196 sh. Not avail. 
*After deducting 


‘Deferred, ar $id. 200.000 sh. 
*For 11 months ended Nov, 30. 
Secu ° 
a ". $1,600,000 


4 6%, par $100 
Ordinary, par $100 
Northern Telephone: 
Common, par $1 .. 


"7.03 %6.83 2. 
"0.76 =°0:64 0. 


Not ava 


17S 00 oe te 
1.95. 06 (00; 00 


*3.18 
°2.42 


OE a actenniednlgteetelly 
*41.91 


full year’s dividends on class A stock. 


75 ad ee oe 
ee oe ee 
“* ee ee ee 


flable 
ho 


$360,170 Notavail. 141¢ 


Electric Light and Power 
Street Railway 
Gas Heating and Lighting 


A reliable, old-established 


company giving assured ser- 


vice at the lowest rates. 


Our engineering service is always at the 
disposal of our patrons or prospective 
patrons, and we shall be very pleased to 
furnish information or assistance. 


- 


NEW BRUNSWICK POWER COMPANY 
SAINT JOHN, NEW BRUNSV"ICK 


t 
. 
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Electrical Power ... foundation 


of modern Industry 


Canadian industry in 1937 used approximately 21 billion K.W.H. of 
electric energy, or 75% of the total output of Central Stations. Nearly 
half this energy was used by the Pulp and Paper industry alone. Can- 
adian industry is indeed built up on a foundation of electrical power. 


For this reason the manufacture of electrical apparatus has developed to 
a high point of efficiency. At ‘Westinghouse, research is constantly 
unfolding new knowledge to be used in producing better equipment. 
Scrupulous attention to detail in manufacture and exhaustive testing 
guarantee electrical apparatus of ptoven performance. Specify 
Westinghouse for Generators, Transformers, Switchgear and Everything 
Electrical. 


- Westinghouse 


The James Maclaren Power 
Company Dev ent, at 
Masson, Quebec, where are in- 
stalled four 28,000 KV-a W. 
Generators, in addi- 
tion to Transformers, De-ion 
Circuit Breakers and Metal 
Clad Switch-gear, also of West- 
inghouse manufacture. 


Canadian Westinghouse 
Company; Limited 
Hamilton Ontario 
Sales, Engineerin 
Offices and Repair Shops 
in Principal Cities. 


QUEBEC POWER COMPANY 


POWER BLDG. - 


Public Utilities 
Rendering the 
Utmost in 
Good Service 
to the Citizens 
of Quebec 


and District 


Montmorency Falls — near Quebec City 


POWER 


QUEBEC 


Quebec City, 
Terminus of 
the Largest 
Ocean-going 
Vessels entering 
the St. Lawrence 
River, is an 
Important 
Manufacturing 
Centre 


The first power plant was established in Quebec in 1890. Developing and progressing year by year, - 
the present power system renders a public service second to hone on the continent. Now owns and 
operates five power plants, and is interconnected with the Shawinigan System. Supplies the cities of 
Quebec and Levis, and 83 other towns and municipalities in the surrounding district. 


GAS 


The first gas plant and piping system was inaugurated in the City of Quebec in 1849, when only a 
few of the principal streets were piped. Today the Company’s vertical retort plant is one of the most 


modern in Cana 


and the distribution system covers almost every street in the City. 


TRANSPORTATION 


The first electric cars started operation in Quebec on July 
86 single truck cars. Today the Company’s Tramway d 
observation and 20 service cars while the suburban 


20th, 1897. The equipment consisted of 
vision operates 83 closed passenger, 
ivision operates 6 electric locomotives, one 


, two 


steam locomotive, 12 electric passenger cars, 30 coaches, 149 freight and 4 service cars, 
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Week in Mining 


e oe 


i,f:.¢ it. yc 4 5 


Gold Shetseet Fade 
By 42,000 Tons Daily 


Need to Discover New Sources of Gold Problem 


Facing Mini 


Industry 


— Turner Valley 


Developments in the Air 


Where are the mines coming from to replace those now in operation? 
| With so many “new” properties coming into production in the past few 
' years, such a question may be thought, on surface, to be pointless, but there 

are certain factors in the present situation which are, to an increasing 
extent. engaging the thought of those interested in the welfare of the 


industry. 


One such factor was recently referred to by Hon. T. A. Crerar, federal 
_ minister of mines and resources, who pointed out that Canada’s known gold 
deposits are being depleted at the rate of 42,000 tons every 24 hours, includ- 


ing Sunday. 


% 


It has been recently estimated that only one Canadian gold mine in 
every seven now in production was discovered after 1931. 


Must Have Prospecting 

The other mines which have come 
into production since 1931 are prop- 
erties discovered years ago,-and only 
made profitable by higher gold 


' prices. 


The point seems to be that while 
$35 gold has resulfed in many new 
gold producers, the effect on actual 
prospecting may have been over- 
tated. This suggestion is given point 
by the comparative inactivity in 


, prospecting in the past year or so. 


It is argued by some mining en- 
thusiasts that this decrease in pros- 
pecting activity is due to restrictive 
regulations, which, while aimed at 
preventing fraudulent promotions, in 


‘reality hamstring legitimate mining 
' promotion, While there may be some 


truth in such a view, if one accepts 
it completely, one must also accept 
the view that Canada cannot obtain 
money for mining exploration with- 


, out permitting the crooked promoter 


to flourish, as a necessary evil. Such 
a view seems untenable, 

Whatever the reason for compara- 
tive apathy of the prospector, some 
further inducement to find a mine 
must be offered if Canada’s gold 
mining industry has the long life it 
has every right to expect. 


‘Western Oil 


Important developments for 


» Turner Valley oils are in the air, 


and the next few months may mean 


‘much to Canada’s newest primary 


industry. 
The findings of the federal tariff 


- board, which resumes its investiga- 


tions of the oil industry on April 4. 
it is hoped, will throw some light 
on the problem of how Alberta is to 


get its oil to eastern Canada. 


In addition, The Financial Post's 
Calgary oil correspondent states, the 
new Royalite six-inch pipeline from 


Turner Valley to Calgary is expected 
-to be ready for operation by May 1 
This will increase the pipeline capa- 
city from 13,000 barrels per day to 
about 24,000 barrels, a figure fairly 
close to Turner Valley’s present 
potential production. 
Consumption of oil and oil pro- 
ducts in the West increases substan- 
tially in the summer months, and, it 
is estimated, can absorb about 75% 
of present potential production. 
Before* the end of April, at least 
six wells are expected to be com- 
pleted and their success or failure 


will have an undoubted effect on | feet, 


proration schedules, which, as a re- 
sult of developments outlined above, 
oil men confidently expect to be 
raised much higher than the 42% of 
potential production at present in 
effect. 

7. os 7 


Index to Mining Stocks 

Under the weight of the uncer- 
tainty in the international situation, 
Canadian mining stocks suffered a 
general and wide setback, which was 
even more severe than the one ex- 
perienced last October, The Domin- 
ion Bureau of Statistics price index 
of 24 mining issues receded from 
145.6 for the week of March 10 to 
134.0 for the week of March 17. The 
decline was accompanied by heavy 
liquidation, which gained momentum 
in the final days of trading. Continu- 
ing the downward movement of the 
preceding week, stocks fell steadily 
to Tuesday, March 15, when strength 
was shown in the base metals; golds 
advanced also, but with some hesi- 
tancy. On the following two days 
prices weakened precipitately and 


indexes moved to sharply lower/|ing 


levels, The daily general average 
dropped from 145.1 to 127.7 between 
March 10 and 17, with the gold sec- 
tion receding 15.4 to 103.8 and the 
base metals 25.2 to 226.3. 
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ation of the ore zone to at least 2,275 


To date the 500-foot and 1,200-foot 
levels are the only ones that have 
been connected with the two shafts. 


Kootenay Belle 
Pays Dividend 


From Our Own Correspondent 

VANCOUVER.—Although no defi- 
nite dividend policy has so far been 
fixed by Kootenay Belle Gdld Mines 
directors, payment of a five-cent in- 
terim dividend in April was an- 
nounced. 

A fixed policy regarding future 
disbursements will be determined 
after development of the fourth 
level has been more advanced to in- 
dicate probable tonnage of ore. 
Profits for the year ending Febru- 
ary 28 amounted to about 20 cents 
a share, after allowance for depre- 
ciation, depletion and taxes, and it 
was felt that some payment should 
be made. 

Kootenay Belle’s action is espe- 
cially interesting in that it is the 
only B. C. mine publicly financed 
among those at present in produc- 
tion which has been brought to the 
dividend stage with a share capital 
of less than 700,000 shares outstand- 


Kootenay Belle’s production in 
fiscal year ending February 28, 1938, 
on the basis of monthly figures is- 
sued by the company, amounted to 
$585,097 from 39,036 tons of ore 
milled. 


is | . 

In a foreword, Alex. Fasken, presi- 
dent, points out that on April 5, 1937, 
ted to Dome 


.? ting | 
* -[ mates ore reserves at 343,440 tons of | | 
indicated ore averaging 0.176 ounce | | 


of new ore, averaging approximately 
0.48 ounce gold pér ton. 

Estimated ore reserves broken and 
unbroken at Dec. 31, 1936, were 
113,800. tons, averaging 0.67 ounce 
gold per ton, as compared with re- 
serves of 151,850 tons, grading 0.57 


*} ounce, at Déc. 31, 1937. In actual 


At Dec. 31, 1937, all arrears of inter- 
and the principal 


Balance sheet at Dec. 31, 1937, 
shows current assets of $184,031, re- 
presenting cash on hand and in 
banks, accounts receivable, bullion 
en route and inventory of supplies at 
book value. Current liabilities are 
$993,994, made up of loans payable, 
$925,000, wages payable, $14,363, ac- 


counts payable and accrued charges, |. 


$38,424, and reserve for taxes, $16,207. 
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Preston East Dome 


While no definite word is contain- 
ed im the annual report of Preston 
East Dome as to arrangements for 
milling, a decision on which share- 
holders are anxiously awaiting a 
decision, the report does show de- 
veloped ore sufficient to warrant 
production. 

On milling plans, Col. Donald M. 
Robinson, president, merely says that 
for some time directors have been 
endeavoring to work out arrange- 
ments to provide for mill facilities. 
It is unofficially understood that 
these arrangements are being negoti- 
ated with Hollinger Consolidated. 
D. G. H. Wright, general manager of 
the company, states that plans and 
specifications were drawn up for a 
mill, and quotations obtained which 
were submitted to the board. All 
these plans, Mr. Wright states, have 
been held in abeyance pending con- 
summation of “a proposed deal” for 
the milling of the ore. 

Mr. Wright estimates that on the 
200- and 300-ft. levels total positive 
ore opened up amounts to 411,000 
tons. Total probable additional ore 
on these two levels is estimated at 
71,000 tons. The combined average 
grade on these two levels is about 


Exporting Power From Canada 


(Continued from page 17) - 


taken over by Ontario Hydro the 
contract was inherited. 

The other large contract is held by 
the Cedar Rapids Power & Manu- 
facturing Co., subsidiary of Montreal 
Light, Heat & Power Cons., with 
Aluminum Co. of America, This ex- 
port contract began at 45,000 kw. in 
1913, was increased to 75,000 kw. in 
1917 and with the exception of 1918 
and 1919, when export was stopped, 
has been held there ever since. 

At present there are over a dozen 
firms holding export licenses, of 
which 4 are in Ontario; 2 in Quebec; 
3 in British Columbia and the balance 
in the Maritimes. The list of ex- 
porters, together with the amount of 
energy exported in 1937 follows: 

Year Ended March 31, 1937 


Exporter Kilowatt Hours 
Ontario Hydro Commission .. 373,738,000 


Qubec Governments were opposed 
to any increase in the export of 
power. 

The Ontario stand is not hard to 
fathom. Premier Hepburn wants 
and badly wants a license to export 
power in order to lighten the finan- 
cial burden of carrying his surplus 
power. 

The situation, at least politically, is 
complicated by Premier Duplessis’s 


action in supporting the Ontario 
premier’s request. The about-face of 
the Quebec Government is not as 
easily explained. 

One of the principal arguments 
against an increase in power exports 
is that once a deal is made for energy 
to cross the boundary, it would be 
impossible to cancel it in time of 
emergency when the power was 
needed in Canada. 


No Pyramiding in Canada 


Utility holding ——— never 
developed in Canada to the same ex- 
tent as they did in the United States, 
There was not the same incentive 
and Canada has been. particularly 
free of the excesses of pyramiding 
which took place among American 


100 | utilities. 


The so-called Canadian holding 
companies differ in many ways from 
those across the line. In the first 


506 | place they are more of an investment 
394,786 | trust. They seldom have any connec- 
58,950 | tion with the actual management of 
263,000 | the companies in which they have 


1,747,690,581 


Small Percentage Involved 

* The percentage of Canada’s total 
output of electrical energy 

is relatively small; less than 7%. 
During the depression years the 
amount exported declined rather 
sharply but of late has recovered. 
Further, the growth in domestic re- 
quirements has been so great that the 
percentage exported has tended to 
fall off. The relation of exports to 
production is set out below: 


(000’s of Kilowatt Hours) 
Total 


1933 eeeee 

Both the Ontario end Quebec Gov- 
ernment at different times have taken 
a very strong stand against the ex- 
port of power which makes the about- 
face of Premiers Hepburn and Duples- 
sis all the more intriguing, suggesting 
that there has been a “saw-off” on 
other matters of current moment to 
the two provinces. 

When the. export Act was passed 
in 1906, Ontario, through Sir James 
Whitney, then premier, was an as- 
senting party. 

Quebec Has Power to Export 

Less than five years ago the ques- 
tion of exporting power to the United 
States was a live issue in Quebec, At 
that time there was a surplus and it 
wes proposed to permit the export 
of 300,000 h.p. through a central 
agency of the principal producers. 
The Mercier bill to that effect was 
passed by the provincial house. 


Previously the policy of succeeding 
Quebec Governments had been ap- 


their investment, They might better 
be. described as utility investment 
trusts for that was their primary 
function. a 
Hydro-Electric Securities 

Hydro-Electric Securities Corp. is 
one of the largest of the utility hold- 
ing companies, It was formed in 1926 
by the late Captain Alfred Lowen- 
stien. The company is chiefly inter- 
ested in utility securities and a few 
years ago participated heavily in 
gold stocks. Also investments have 
been extended to include a number 
of miscellaneous industrial securi- 
ties, as well as railway and govern 
ment bonds, In 1930 the book value 
of holdings was over $33 millions. 
Subsequently the shrinkage in values 
resulted in the writing down of in- 
vestments to around $23 millions. 
The liquidation value is not far be- 
low that figure at present. 

While other companies of this type 
have had to forego dividend pay- 
ments, Hydro-Electric Securities has 
consistently been able to earn suf- 
ficient to cover preferred dividends, 
with a small balance available for 
the common stock. 

Foreign Power Securities 

The record of Foreign Power 
Securities Corp. has not been so suc- 
cessful. Formed in 1927 as an affili- 
ate of Power Corp. of Canada, it in- 
vested mainly in various French 
utility securities. Book investments 


Bonds 


Hydro-Electric & Share: 
Ist Coll. Trust. A ...sscovscee 5 


Income Debs. ...... 
Foreign Power Securities: 
ist Coll. Tr. Gold, A .sscccosee 6 


have shown little change in recent 
years, standing at around $10 mil- 
lions. However, the market value has 
declined substantially, amounting to 
only $2.6 millions at the end of Octo- 
ber last. Problems of the company 
have been complicated further by the 
decline in the value of the franc. 
Previously the premium realized on 
the franc in relation to Canadian 
funds was of considerable help to 
the company in meeting obligations. 
In 1932 the dividend on the prefer- 
red stock was passed. Interest pay- 
ments on the outstanding bonds have 
been met to date 

Under the terms of the trust deed 
securing the Foreign Power Securi- 
ties bonds, the company is obligated 
to maintain an equity having a mar- 
ket value of not less than 125% of 
the face value of the outstanding col- 
lateral bonds. At the end of the 1937 
fiscal year there was an equity of 
$131 back of the bonds. This has 
been accomplished largely through 
a reduction of the outstanding debt 
of $45 millions in 1931 to less than 
$22 millions in 1937. 

. Hydro-Electric Bond 

The third company in this field is 
Hydro-Electric Bond and Share 
Corp. It was formed in 1927 and is 
controlled and managed by interests 
closely identified with Montreal 
Light, Heat and noe Consolidated. 


were sold to the public, while an is- 
sue of $2 millions of income deben- 
tures and 200,000 shares of common 
stock were taken up privately. No 
statement has been issued by the 
company since formation and, con- 
sequently, it is impossible to com- 
ment on the current position of the 
company nor to say if the company 
has fully met its obligations on the 
outstanding bonds. However, it is of- 
ficially stated that the outstanding 
bonds have been reduced to under 
$2.1 millions. 


Int. r 
—_ Maturity wanes 1937 


1957 
1967 


o0bsens 745,610 Not avail 
eves 1,476396 sh. Not avail. 
none issued. 


par . 
Com., n.p.v. aceee 125,000 sh. 


The majority of public opinion in 
this country is against export on a 
permanent basis. Préponents of the 
easing of regulations speak of short 
term contracts to permit Ontario 
Hydro, or any other distributor in 
the same position, to export the sur- 
plus until such time as domestic de- 
mand takes up the slack. 

Costs Money to Export Power 

It is important to realize that the 
purchase of power involves a very 
considerable capital outlay in pro- 
viding the necessary facilities for 
handling the transmission of energy. 
Unless this capital cost can be amor- 
tized over a long period of years, the 
cost of power is prohibitive under a 
short term arrangement. This is the 
disadvantage of the contract—especi- 
ally if deliveries are on a gradually 
decreasing scale, 

On the other hand, power engi- 
neers claim that one of the most im- 
portant phenomena of modern power 
development is the creation of huge 
inter-connected systems that overlap 
state, provincial and international 
boundaries. It is argued that for 
Ontario Hydro to have a permanent 
contract with a huge system like 
Niagara-Hudson, which draws its 
power from scores of different 
sources, is good business and that in 
such circumstances the cost of the 
transmission line which in this in- 
stance might run to half a million 
dollars or more, does not have to be 
written down during the life of this 
one particular contract. 

Vested Rights 

The cost of delivering hydro- 
electric energy to the larger distri- 
bution centres, say in New York 
state, is such that it is not much 
less thah the cost of energy produced 
by coal in the same area. It is said 
that “with a cheap, plentiful souree 
of reliable power so readily avail- 
able the danger of an American 
attempt to force the continuation of 
a lapsed contract between a Cana- 
dian producer and an American user 
cannot be taken seriously.” 

Power and Industrial Growth 

The second major point made 
against export of power is the wide- 
ly-held belief that the industrializa- 
tion of central Canada has been due 
to availabliity of large supplies of 
low-cost power. If the energy was 
exported then there would be no 
inducement for American industries 
to establish branch plants in Canada. 

In the electro-metallurgical, elec- 
tro-chemical and pulp and paper in- 
dustries, low-cost power is of great 
importance, but in most other indus- 
tries, power costs constitute only a 
fraction of the cost of the finished 
article. 

Nevertheless the mere fact that 
Ontario and Quebec has large sup- 
plies of low-cost water power is not 
to be belittled. Without this power 
industry would be handicapped and 
certainly the growth of many would 
have been held back. The very 
rapid growth of the mining industry, 
for example, which uses power pri- 
marily as a motive force, can be at- 
tributed in no small measure to the 
availability of supplies. 

Certainly hand-in-hand with 
modified policy of power export 
must go a vigorous development to 
create and expand Canadian power 
usage. For any company or prov- 
ince to be content to export power 
willy-nilly without at the same time 
making the utmost effort to first find 
new and expanding markets within 
its own borders, would be short- 
sighted indeed. 


Toward the end of December last, 
an additional 100,000 of the optioned 
treasury shares of Continental Kirk- 
land Mines were purchased, Toburn, 
with American Smelting & Refining 
Co and Premier Gold, having a one- 
third interest in this property. 

As at Dec. 31, 1937, working capital 
stood at $717,515, as compared with 
$607,198 at the end of the previous 
fiscal year. 


Income and Surplus Account 
As at Dec. 31 
_ 


: Oper. exps. 
Administration ... 
Corporate taxes .... 


Net oper. earnings ... 
Add: Misc. loss 
Less: Deprec. & depl. 


Net profit 
Less: Dividends 


53,101 
183,657 


236,758 


$0.109 
0.08 


Surplus for year 
Add: Prev. surplus ... 


Balance forward 


Earnings per Share and Dividends: 
Common: Earned ,. $0.16 


MINING AND 


Estimated Value of Ore|; 


Reserves $6.16 a Ton, ' 
Costs, $3.50 a Ton 


gold per ton, or about $6.16 per ton 
at current prices. 

The company is planning a 300-ton 
mill, which should be ready for op- 
eration in the fall of 1938. Estimated 
cost of mining and milling, without 
regard to any write-offs, is estimated 
at $3.50 per ton. 

Underground work did not prove 
the tonnage of ore indicated by drill- 
ing, Mr. Brown states, but the pos- 
sibilities of the three upper levels 
are not exhausted, The ground be- 


low the third level is untouched, and 


geologically, he says, there is no rea- 
son why deeper developments should 
not encounter other ore shoots. 
Working capital amounted to $428,- 
278 at the end of December last, 
compared with $174,067 at the end 
of the previous year. While 500,000 
shares were sold outright last year 
for $500,000, options on an additional 
1,500,000 shares at increasing prices 
were .not exercised and were 


cancelled. 


Southwest Pete Sells — 
929 Barrels of Naphtha 
In the year ended Dec. 31, 1937, 


Southwest Petroleum Co. sold 
barrels of crude naphtha and re- 


-| ceiyed additional revenues from pro- 


cessing the tail gas in the natural 
gasoline plant of Royalite Oil, J. H. 
McLeod, president, states in sub- 
mitting the company’s annual report. 

Balance sheet shows current as- 
sets of $409, against advances from 
Foothills Oil & Gas Co., the parent 
company, of $211,773. Loss for the 
year before providing for depletion, 
carried to operating deficit, amount- 
ed to $8,781. Balance of operating 
deficit as at Dec. 31, 1937, carried 
to balance sheet, was $233,177. 


Buffalo Ankerite Gold Mines re- 
ports approximate February pro- 
duction at $244,300 from treatment 
of 29,941 tons of ore. Actual pro- 
duction for January was $269,407. 


INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 


mining, oil and 


industrial stocks. 


G. W. NICHOLSON & CO. 


Telephone 
Elgin 5317 


Members 


Toronto Stock Exchange 
302 BAY ST. - 


TORONTO 
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N. C. URQUHART & CO, 
| STOCK BROKERS 
Members Toronto Stock Exchange 
15 King Street West Toronto, Ont, 


Portage Longlac Mines’ 


1 acre group has location (see a ded map)—proven 

ions diructure—and a clearly defined ore zone of im- 
ressive magnitude disclosed by extensive diamond drilling, 
echnical direction ranks second to none. 

In proof of the sincerity of purpose behind the enterprise, 

the Company spent $45,000 in got henge aga possibil- 

ities before permitting public investors to risk a penny of 

their own money. 

As underwriters of an issue of treasury stock—the proceeds 

are to be used for further development—we are firmly con- 

vinced that this is a soundly conceived enterprise with a real 

chance of success. 

We suggest immediate investigation. 


MINERAL INVESTMENTS . 
LIMITED 
45 Richmond St. W.s Toronto 


Serving Over 1,500,000 People 
With Essential Utility Services 


DESIGN 
CONSTRUCTION 
SUPERVISION 


Southern Canada 


Power Co. Ltd. .. 


Canada Northern 
Power Corp. Ltd. 


Winnipeg Electric Co.. 


East Kootenay 


Power Co, Ltd. .. 


British Columbia 


Power Corp. Ltd.. 


Northern British 


Columbia Power Co.. 


Unde- Total 
veloped Ultimate 
Sites Capacity 


133,400 192,200 


72,260 179,090 
135,000 405,000 


60,000 ; 95,500 
279,160 851,000 1,130,160 

7,700 29,800 37,500 
758,000 1,281,450 2,039,450 


e——_—oOo—O—_—_ 


H.P. 
Install 
58,800 


106,840 
270,000 


35,500 


Power Corporation of Canada: Limited, .. . 
a Canadian organization . . . has specialized 
in hydro-electric development. Its record of 
achievement to date includes the financing, 
design, construction, operation and manage- 
ment of public utility properties throughout 


Canada, 


Power Corporation controls, or is affiliated 
with, hydro-electric and utility companies in 
the provinces of Quebec, Ontario, Manitoba, 
Alberta, and British Columbia. These com- 
panies serve more than 1,500,000 people with 
electric power, gas and transportation serv- 
ices. Their combined gross earnings are in 
excess of $28,000,000, and nearly 50,000 
residents of Canada are shareholders in these 
companies. 


In the combined services of its Engineering and 
Construction divisions, Power Corporation 
offers the distinct advantages which accrue 
when design, supervision, and construction of 
a project are entrusted to a single fully-quali- 
fied, experienced and responsible organization. 


Through its Industrial Division over 100 major 
industries have been located in Canada. 


Through its Dominion-wide interests Power 
Corporation enables the investor to participate 
in the united success of Canadian public utility 


development. 


POWER CORPORATION OF CANADA 


LIMITED 


395 St. James Street West, Montreal 


Fiscal Agents: i 
NESBITT; THOMSON & COMPANY, LIMITED 
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| 7OOLE, PEET & CO, 
LIMITED 
FINANCIAL AGENTS 
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Mines. Value of bullion produced 


by the mines last year reached $88,- 
103,482, as against $80,951,954 in 1936, 
Figures co 937 represent 
| | ® 
rber Ellis 
of Canada. Limited 
TORONTO - BRANTFORD 


an increase of 8.8% in value and 
aganCHES FROM COAST TO COAST 


MORTGAGE 


averaged $10.46 in 1937 as against 
rORPORATION - LIMITED 


for every 
purpose 


$10.45 in 1936. By areas, the grade 
of ore shows considerable fluctua- 
tion. Kirkland Lake led with aver- 
age of $14.73, followed by Thunder. 
Bay, $14.30; Porcupine, $9.13; Kenora 
and Rainy River, $9.03; Patricia, 


and Matachewan, $3.91. 
Last year, 64 mills, with average 
daily capacity of 24,230-tons, were in 


eight plants with rated capacities of 
1,625 tons daily; 4 plants were being 
planned and 21 smaller units were 
idle. The gold mining group saw 


mated payroll, for producing mines 
only, rose from $21,161,675 in 1936 to 
$27,098,405 in 1937, or an increase of 
$27.3%. 

During the year five new mills 

gan operations for the first time. 

ese were: Bankfield, New Golden 
Rose, Delnite, Gold Eagle and Raven 
River. Mills proposed included 
Preston East Dome, Kenricia and 
Madsen Red Lake. Idle plants were 
mainly small sampling units of 5-25 
tons daily capacity, but included 


EDMONTON VANCOUVER 
eno Vea VICTORIA 
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ACCOUNTANCY 


AND ALLIED SUBJECTS 


The Shaw mee Accounting Courses Mail 
prepare for all accounting positions. oose 
the Shaw Course. 40 years of success. 500 
expert accountants for reference. The broader 
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tons and Porcupine Peninsular of 
150 tons. 

Following are comparative figures 
covering operations of producing 
properties in the last quarter and 
for the full year of 1937: 


Porcupine Camp 


BUFFALO ANKERITE 

4th quar. 12 mos. 

Total recovery 796,939 2,832,513 
Tons milled 90,827 343,093 
Recovery per ton ... $ 8.80 8.26 
Tons daily 987 


940 

Increased tonnage at Buffalo 
Ankerite has not affected recovery 
.| per ton as shown by figures for the 
final quarter, when recovery per ton 
was higher than ever before. The 
fact that ore reserves in the annual 
report were shown to average $9.56 
per ton after allowance for dilution 
augurs well for maintenance of com- 
paratively high recovery figures 


considerable expansion in 1937. Esti- | rons 


with these were the Ardeen of 200! Tons aa 


Recovery Levels Maintained 


$8.58; Sudbury, $7.17; Algoma, $5.13, | This 


operation, Under construction were | tons mi 


Little change has taken place in 
McIntyre’s smooth routine, except a 
slightly higher tonnage per day. Re- 
covery per ton remains about the 
same at this’plant, which is rated 


one of the most efficient gold mills | ,,,,, 


on this continent. 
PAMOUR PORCUPINE 
4th 


Recovery per ton at this Noranda 
subsidiary has shown steady im- 
provement since milling started in 
June, 1936. Additions to the mill are 
under way which should bring capa- 
city up to 1,400 or 1,500 tons per day. 


. | Total recovery 


Mill changes, aimed at improving 
recovery rather than increasing ton- 
nage, have been made recently at 
Paymaster. The management plans 


work is further advanced, 
Kirkland Lake Camp 


uar, 12 mos. 


Greater tonnage treated should, of T 


course, result in lower per ton costs. 
CONIAURUM 

4th quar. 12 mos. 

Total recovery ..... $ 286,029 1,462,212 
Tons milled 800 166; 

Recovery 8.76 

Tons dail 458 

Complete effect of the increase in 

mill tonnage, bringing the capacity 

up’ to 600 tons per day was not felt 

in the final dharter of the year, Re- 


A fairly consistent decline in re- 
covery per ton has been noticeable 


980 | at Bidgood over the past year or so, 


although tonnage handled per day 
has been gradually stepped up from 
75 tons early in 1937, to the current 
figure. e 


covery per ton was off in the last} Total 
quarter, although the yearly aver-/ 


age was thrown slightly out of focus 
by the rather abnormal recovery per 
ton of $11.19 in the third quarter. 


Dome’s operations are running 
along smoothly, and little fluctua- 
tion from the balanced operations 
long maintained is noticeable. Earn- 
ings in 1937 were within a‘few cents 
of 1936 earnings. 
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were temporarily stopped late in 
1937 pending the result of a broad 
drilling programme, aimed at de- 
veloping the ore body to justify re- 
sumption of milling. 

HOLLINGER 


Total recovery 
Tons milled 
Recovery per ton ... 
Tons daily 


Hollinger is honing up its produc- 
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SURVEY OF MINES, 1937-38. Herewith §. .....ecscceoccseeeees 


: 
f 


jaca Blank-Stoller. 
MONTREAL MANAGER 


F. H. Winslow, who has been ap- 
pointed manager of the Montreal 
branch of Green, Ellis and Anderson, 
members of the New York Stock 


Exchange. 


Eee ae 
sidiary in the final quarter of the 
year, The mill, which can handle 
well over 300 tons per day efficiently, 
cannot maintéin a 400-ton per day 


60 | rate without increased tailings loss, 


the management states, Accordingly, 
some reduction in tonnage per day, 
compared with the final quarter of 
1937, is expected during the current 
quarter. 


ee 


th quar. 12 mos. 


1,127,247 
337,556 
3.4 

925 


Young Davidson continues to be a 
satisfactory offspring for Hollinger, 


49) and is operating at a profit despite 


unusually low grade. This year it is 
expected to finish paying off Hol- 
linger’s advances, which at the end of 
1937, had been reduced to $126,683. 


Sudbury District 


LEBEL ORO 
4th quar. 
296 


Production at Lebel Oro was inter- 
fered with late in 1937 by an out- 
break of fumes. Operations were 
stopped for about a month, but the 
mill resumed Jan. 15. The mill has 
a capacity of 75 tons per day, and was 
showing a reported profit of about 
$4,000 or $5,000 per month prior to 
the month’s shut-down. 


NEW ones ROSE 


th quar. 12 mos. 


135,541 
16,81 
8.06 
ones 46 
The mill on this Consolidated Min- 
ing & Smelting offspring up in July, 
1937. The mill is now handling in 
excess of 100 tons per day, although 
the property has not yet demon- 
strated its ability to operate at a 
profit. 


8.141 
10.72 
88 


Algoma District 
ALGOLD (Mint Statements) 
4th quar. 12 mos. 
41418 


. 12 
358 


Operations at Darwin were sus- 
pended late last year, and the com- 


‘| pany placed in bankruptcy. Reorgan- 


ization plans are under way, but im- 
mediate resumption of the mill is not 


1 | thought a likely possibility. 


Final quarter production at Lake 
Shore, although below the yearly 
average, is well above that of the 
third quarter. Tonnage and grade 


4g | Compares favorably with 1936 figures 


over the whole year. 


Macassa Mines has had an excel- 
lent year, and as a result of favor- 
able development work, plans this 
year to bring mill capacity up to 400 
tons per day. This new equipment 
will not be put into effect much 
before September of this year. 

MORRIS KIRKLAND 


Grade treated by Omega continues 
to be quite low, although recovery 
per ton for the year is higher than 
the $3.78 per ton averaged in 1936. 
Development reports do not indicate 
much official expectation of a higher 
grade in the near future. 

SYLVANITE 


Teck-Hughes 300-ton tailings mill 
only operates in the summer months 
which accounts for higher recovery 
per ton and lower tons per day in 
the final quarter of 1937. Compared 
with the final quarter of 1936, when 
recovery per ton was $11.79, grade 
of ore treated shows a decline, 


TOBURN 


4th quar. 12 mos. 
444 35 


Total recovery 
Tons milled 


Tons daily 

A slight step-up in tonnage milled 
has been effected at Toburn Gold 
Mines, controlled by Premier Gold 
Mining Co. Recovery per ton over 
the whole year is considerably higher 
than the $21 per ton averaged in 


1936. 
WRIGHT-HARGREAVES 


y 
Thunder Bay District 
BANKFIELD 

4th quar. 
166,509 
10,664 
15.61 
east Bagene 116 
Bankfield’s mill started up May 10, 
and monthly production is running 
along smoothly at between $55,000 
and $60,000. Tonnage handled is 
slightly above the rated capacity of 


the mill. 
LEITCH 
4th quar. 12 mos.* 
141,014 447. 
6,352 
22.20 


Total recovery ..... $ 


Tons milled 23,058 


19.40 
daily 
*Mill started Jan. 10, 1937. 
LITTLE LONG LAC 
4th quar. 
424,866 
345 


20.88 
221 


12 mos. 


SAND RIVER 
4th 


Total recovery 
Tons milled 
*Milled started Dec, 1, 1937. 
STURGEON RIVER 
4th quar. 
128,203 
6,238 
20.55 
68 


Total recovery ..... 
Tons milled 
Recovery per ton ... $ 
Tons daily 

*Mill 


Tons 

Mill operations were suspended at 
this property from Nov., 1936, to 
June, 1937. Recovery per ton in the 
final quarter was well below the 
average for the other three quarters. 


Kenora & Rainy River 
WENDIGO 
4th quar. 
74,721 
5,956 
12.55 
65 
Patricia Camp 


ARGOSY 


12 mos. 
253,314 


Total recovery 
Tons milled 
Recovery per ton ... 
Tons daily 
CENTRAL PATRICIA 


Total recovery 

Tons milled 

Recovery per ton ... § 
daily 


The increase of 117 tons daily in| Tons milled 


mill capacity effected last year is 
reflected in quarterly production 
figures. Recovery per ton has been 


normal, 
Matachewan 


Total recovery 

Tons milled 

Recovery per ton ... 

Tons daily 403 
Tonnage handled per day was 

above normal for this Ventures sub- 


A 


J.-M. CONSOLIDATED 
ath 


Total recovery 
Tons milled 
Recovery per ton ... $ 
Tons daily 
J. M. Consolidated suspended mill- 


ing operations, pending the develop- 


8.12 
83 


= ke 


| Expect to Get Into Full 


e second, fourth, sixth, sev 
eighth and ninth levels, and indi- 
cates that the values improve at 
depth, and that the best values are 
over the greatest widths. 

Mr. Shaw concludes that the ex- 
penditure of about $50,000 should 
prove the possibilities of the mine, 
and, if the ore exists, block out suf- 
ficient tonnage to warrant construc- 
tion of a mill, 

The existence of several parallel 
vein occurrences is noted in the re- 
port, many of which, according to 
Mr. Shaw, warrant further investi- 
gation. 


~~ Reeover -Loss 


Stride by May—Asnazu 
Reports Output 


From Our Own Correspondent 

MONTREAL—Placer Develop- 
ment Ltd, reports that for. the quar- 
ter ending March 1, Pato Consoli- 
dated Gold Dredging handled {,416,- 
000 cubic yards of gravel, recovering 
2.843 ounces of fine gold, equivalent 
to $99,505. This production was from 
dredges Nos. 1,2 and 3. Throughout 
the period the latter two were oper- 
ating in a very low-grade ground. 
This was due largely to a shortage 
of power. Recoveries were about in 
keeping with the drill prospects, 
however, and values are now 
improving. 

The first 5,000 h.p.. unit of the 
Anori Hydro‘Electric plant was com- 
pleted toward the end of February, It 
is operating and with ample power 
now being available the dredges are 
handling an increased yardage. 

Dredges four and five should be 
completed before the end of April 
and in production about the end of 
May. 

For the same quarterly period 
Asnazu Gold Dredging handled 335,- 
100 cubic yards, recovering 5,273 
ounces of fine gold, equivalent to 
$184,555. 


Mining Company Reports 


Goldale Mines 

Goldale Miaes, which operates 
chiefly as an exploration and holding 
company, has issued a report cover- 
ing operations for the last half of 
the fiscal year ended Dec, 31, 1937. 

In this six months period, the com- 
pany operated at a profit of $11,423, 
exclusive of profit from the sale of 
shares amounting to $10,393, as shown 
in the table below. 

James Y. Murdoch, president, in 
his report recalls that last Septem- 
ber, the company, in conjunction 
wit Inspiration Mining & Develop- 
ing Co. obtained a working option on 
12 claims in Black twp., Kirkland 
Lake district. After expending $1,- 
262 by Goldale it was decided to 
drop this option. In the six months 
period, reports on 49 other proper- 
ties were made by George A. Mor- 
rison, in charge of the company’s 
field work. Company’s balance sheet 
at the end of December, shows cur- 
rent assets of $29,207, exclusive of 
shares in other companies, against 
current liabilities of $1,754, leaving 
working capital of $27,453. This com- 
pares with working capital at the 
end of June, 1937 of $26,947. Invest- 
ments jn other mining companies are 
shown at book value of $496,393. Ap- 
proximate market value of these 
holdings at the end of the year was 
$691,761. 
Income and- or Account 


mos. 18mos. 
ended 


Admin. expense-.... 
Dir. fees & exps. ... 
Taxes on ° 
Ont. Corp. taxes ..., 


City Toronto taxes... 
Add: Profit on sale of 


Deficit forward 
*Including $2 sundry revenue. 


Laguna Gold 

During the year ended Dec. 31, 
1937, Laguna Gold Mines paid off 
advances from the Mining Corp. of 
Canada which amounted to $151,267 
at the end of 1936, says J. H. C. 
Waite, president, in presenting 
Laguna’s second annual report. At 
year end the company had net liquid 
assets of $78,459 and in addition 


437 | mining and milling supplies valued 
72 | at $33,938. Net operating profit for 


the year amounted to $150,904. 

Last year Laguna sank its shaft 
from the 1,000-ft. to the 1,125-ft. 
level, on which horizon development 
work indicated an ore shoot assaying 
1.02 ounces gold over width of 26.4 
in. for length of 131 ft. Since the end 
of the year the shaft has been deep- 


266 | ened to the 1,250-ft. level, but at the 


time the report was prepared the 


63|/crosscut from the shaft had not 


reached the vein. 
The mill, designed to treat 50 tons 
daily, handled an average of 81 tons 


025|per day during 1937, average grade 
369 being .5074 ounces per ton, Extrac- 


tion was 98.63%. Ore reserves, at 
year end, were estimated to contain 
29.797 tons with an average value, 
calculated after reducing high 
erratics and allowing for 25% dilu- 
tion in stoping, of .60 ounces per ton. 
These reserves are classified as 
follows: broken ore, 9,489 tons; posi- 
tive ore, 17,736 tons, and probable 
ore, 2,212 tons. 

Value of gold produced last year 
reached $519,411 from 29,642 tons of 


25|0re, an average recovery of $17.52 
49 | per ton. 


Balance sheet as at Dec. 31, 1937, 
shows current assets of $133,998, 
with current liabilities shown at 
$93,581. 


Island Mountain Mines 

Discovery of ore on the third and 
fourth levels, 3,625 ft. and 3,500 ft. 
respectively, featured 1937 opera- 
tions at Island Mountain Mines, 
Newmont Mining Corp.’s operation 
in the Cariboo area of B. C., annual 
report shows. 

During the year, despite the fact 
that a 2% month strike tied up op- 


11.96 | erations for that period, the com- 
58/ pany operated at a net profit, after 


all charges of $12,725, or about $0.001 
per share. This compares, as shown 
in the table below with a net deficit 
in 1936. 

At the same time, the company’s 


87| estimate of reasonably assured ore 


reserves has increased in tonnage to 
43,697 tons, as compared with 32,- 
756 tons at the end of 1936. Average 


ment of further ore. Grade declined 
quite sharply in the final quarter. 
McKENZIE RED LAKE 


2 4th quar. 
Total recovery ..... $ 210,951 


Tons milled > 14,783 
14.27 


Tons daily ......++. oo 161 
PICKLE CROW 


Total recovery s 
Tons milled .:... eeess 
Recovery per ton ... 8 
Tons daily eeeeeeeeree 


assay of these reserves was 0.39 oz. 
per ton at the end of 1937, and 0.43 
oz, per ton at the end of 1936. 

The five-cent dividend paid last 
October came from depletion re- 
serve, the report shows. 

F. W. Guernsey, president, points 
out that since the mine started pro- 
duction in Nov., 1934, loans of $225.- 
500 have been paid off, and three 
dividends amounting to $157,607 paid 
shareholders. 

Directors have utilized a portion 
of the surplus funds in the purchase 
of $50,000 par value Dominion of 
Canada bonds, maturing in 1940. 

M. D. Banghart, manager, states 
that during the year a small amount 
of development work was done 
above the main adit level, but no 
ore bodies were disclosed, and all 
exploration in this section of the 
mine was discontinued. 

During the year the mill operated 
at an average of 120 tons per day 
worked. 

The balance shows that working 
capital has been increased to $191,305, 
as against $104,149 at the end of 1936. 


Profit and Loss Account 
Years Ended a 
1937 


$ 
487,223 
319,608 


Net income 

Less: Depreciation ., 
Depletion e 
Income taxes ....+. 


Net profit 
Less: Dividends ..... 


Deficit for year 39,810 
Add: Prev. surplus ... *2,511 


Deficit forward: «sx. 42821 2.512, 
Earnings per Share & Dividend Record; 
80.001 — °$0.009 


0.05 0.10 
*Loss or deficit. 
Shares Outstanding ,., 1/050,716 1,050,716 


Beattie Gold Mines 


Annual report of Beattie Gold 


+143 72a | Mines, northwestern Quebec- pro- 


ducer, shows that in the fiscal year 
ended Dec. 31 last, the company just 
about held its own. Earnings per 
share of 10 cents compare with 11 
cents in 1936. Ore reserves have 
been maintained, standing at the end 
of the year at 4,547,120 tons, grading 
0.142 oz. gold per ton, as compared 
with 4,527,640 tons, of 0.143 oz. per 
ton grade at the end of 1936. 

Recovery per ton of ore milled 
declined from $4.30 per ton in 1936, 
to $3.98 per ton in 1937. This decline 
in grade is largely accounted for by 
the slide of rock into the glory hole 
last year, a slide which diluted*the 
ore going to the mill. 

Thayer Lindsley, president, in his 
report to shareholders, refers to the 
plan to distribute earned surplus of 
the old comipany, Beattie Gold 
Mines, to shareholders. The new 
company, Beattie Gold Mines (Que- 
bec) Ltd., took over all the assets of 
the old company. on August 31, at 
which time earned surplus amount- 
ed to $958,530, or about 20 cents per 
share on the issued stock.. This 
surplus is not now all available in 
cash, but, as it becomes liquid, it 
will be distributed to shareholders 
of the old company. Shares in the 
new company will not be exchange- 
able to old shareholders until after 
this surplus has been distributed. 

The roasting plant, completed last 
year, obviates the necessity of ship- 
ping concentrates to Tacoma. 

The report of W. B. Maxwell, 
manager of the property, indicates 
that while no ore body of compar- 
able size to the original discovery 
has been made, a number of smaller 
lenses tributary to the western fin- 
gers of main ore zone, have been 
located. 

Balance sheet shows current 
assets, including investments at 
cost, of $778,787, against current 
liabilities of $175,893, leaving work- 
ing capital of $602,893. ‘This com- 
pares with working capital of $1,- 
048,004 at the end of 1936. Mr. Linds- 
ley states that as of March 1 last, 
net working capital amounted to 
about $493,500, after providing for 
all expenses in connection with the 
new roasting plant. 


Ineome and Surplas Account 
Years Ended —- 


Production: 
Concentrates 


1936 


$ 
673,233 
1,812,125 
404,111 
1,966,891 
275,027 
289,048 
471,052 


Net returns 
Less: Development .. 


in: 
Milling 
Roaster plant ....,.- 
General mine exp... 
Admin, & gen. exp. 
Remuner’n of exec. 
Directors’ fees 


income .... 
revenue... 


Operatin. 
Add sun 


Less: Depreciation ... 
Prov. for taxes .... 


Net profit ....... eecce 
Less dividends 


Surplus for 


year 
previous surplus 
Balance forward 1,116,738 862,122 
Earnings per Share & Dividend Record: 
Earned $0.103 $0.11 
Paid 0. 0.05 
Shares outstanding.. *4,792,648 1,737,536 
*20,000 shares under option to officers. 
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To Holdings 
In Zeballos 


Report Keen Competition 
for Interest in B. C, 
Field 


From Our Own Correspondent 


VANCOUVER.—Connell Mining & 
Exploration Co. which recently 
bought a quarter interest in Privat- 
eer Mine for $374,000, has augmented 
its holdings in the Zeballos area’ by 
acquiring an 85% interest in 36 
arn held by Zeballos Exploration 

0. 

Indicating the growing interest in 
the Zeballos area, it is said that the 
Connells won the property by a mar- 
gin of only a few days, as another 
powerful Canadian mining company 
had entered a bid for it. 

The amount of money involved In 
the deal was not revealed. The claims 
are situated about two miles to the 
northwest of the Privateer in the 
Kaouk River section. They comprise 
a very- much larger area than the 
Privateer ground, and the local con- 
ditions are said to be identical with 
those of the property bought by the 
Connell company last week from the 
Victoria syndicate, 

One of the reasons the Connells 
were favored in the deal was that 
immediate development is contem- 
plated, and it is part of the agree- 
ment that a crew of at least six men 
is maintained on the property. How- 
ever, it will be necessary to develop 
the new ground separately from 
Privateer, as mountains more than 
4,000 feet in height lie between the 
two groups of claims. 

J. B. Howell is president and gen- 
eral manager of Zeballos Explora- 
tion Company, now developing a 
larger group of claims farther to the 
west. W. E. Williams, K.C., is secre- 
tary; Campbell Mackenzie, Malcolm 
MacKay and Duncan McTavish are 
directors. 

Reports are current in Vancouver 
today that Premier Gold Mining 
Company, one of the few large Brit- 
ish Columbia mining companies not 
so far represented in the Zéballos, is 
likely to figure in the next important 
deal in the west coast field. 


tue Ficcadilly 
offers you the same 
fragrance and flavour 
—the same distinctive 
quality—that are s0 
much appreciated by 
English pipe smokers. 


It is a real “London 
Mixture” —slow- 
burning and cool — 
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tongue. Whether you 
are a confirmed pipe 
smoker or a beginner 
you will find Piccadilly 
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Ajax Oil & Gas Turns 
Deficit Into Surplus 


Ajax Oil & Gas Co. which owns 
natural gas wells in southwestern 
Ontario, and which, through its 
wholly-owned subsidiary, Chatham 
Oil Co. has interests in various oil 
fields in United States, shows a net 
profit, after all charges of about 
three cents per share in the annual 
report covering the fiscal year ended 
Dec; 31, 1937. This compares with a 
deficit per share of about two cents 
in 1936. 

A. J. Anderson, president, review- 
ing operations during the year, states 
that no new wells were drilled in 
the Dover field, of Ontario. In the 
Six, Nations. Ifidign Reserve, near 

dj One new well was drilled, 
five old wells abandoned. The com- 
pany now has 38 producing wells in 
this field. In Norforlk County, one 
well is producing. 

Revenues during the past year 
have been applied to reduction of 
the bank loan and to further pros- 
.pecting for new properties. 

The company’s consolidated bal- 
arice sheet shows a deficit in work- 
ing capital at the end of 1937 of $11,- 
640, including, among current liabili- 
ties, bank loans of $30,000. This com- 
pares with a deficit at the end of 
1936 of $32,027. 


Cens. Income and Surplus Account 
Years Ended Dec. 31 
’ 1936 


1937 
$ $ 
* 85,537 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 


We MAINTAIN ACTIVE 
TRADING DEPARTMENTS 
SPECIALIZING IN LISTED 
AND UNLISTED CANA- 
DIAN MINING AND IN- 
DUSTRIAL SECURITIES. 


Our’ statistical 
staff would be 
pleased to answer 
inquiries regard- 
ing all classes of 
securities. 


Net earnings 

Less: Depreciation ... 
Depletion 
Develop. costs 
Income tax 
Loss on sales & 


F. 1. CRAWFORD & CO. 


Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange Inc, 


11 Jordan Street Terente 
ELgin 220] 


Net profit 
Less: Prev. deficit .... 
Adjust. prior years.. 


Deficit forward 
Earnings per Share: 
Common . 
*Loss or deficit. 
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‘Company Reports | 


British Canadian Trust 


British Canadian Trust Co. .and its 
subsidiary, British Canadian Fin- 
ance, Ltd., Lethbridge, Alta., had con- 
solidated net profit equal to 7.80% on 
paid-up capital in 1937 against 
6.669% in 1936, after allowing for in- 
come taxes for the previous year. 
Dividends of 5% were again paid, 
and after transfer of $1,500 to gen- 
eral reserve, $1,812 to doubtful ac- 
counts, $437 written off office re- 
modelling and allowance of $299 for 
loss on real estate sales, a balance 
of $429 remained. 

Total assets as at Dec. 31, 1937, were 
$1,444,669, comprising $1,120,900 in 
estate assets, $103,432 in trust funds, 
and capital assets of $220,337. 

Earnings Record 


Paid-up Rate+ 
Capital Profit* Rate Earned 
Ge % 


7,237 
9,626 5 
8,398 
9,022 
10,577 d 
*After income tax, but before transfers 
to reserves, write-offs and non-recurring 
losses. 
*Based on paid-up capital at the end of 
each year. 
Crediters’ Pesition 
1937 


Year 


1936 

$s 
93,024 
53,166 


$ 

103,432 

67,596 

35,836 39,858 

194,629 194,875 

298,061 287,899 
Hotates, etc. .....ss008 1,120,900 1,015,045 

*Capital account assets, less current and 
deferred liabilities and reserves. 


Dominion Envelope 
( Western) 


A satisfactory increase in profits is 
reported by Dominion Envelope & 
Cartons (Western). After higher 
depreciation charges net profits 


Trust funds 


by: 
Liquid assets 
Miges., etc. .....e0% 
Other net assets® ... 


; 


were equivalent to $10.61 a share on 
en preference against $10.47 in 
1 

Improvement in position and earn- 
ings of the subsidiary company per- 
mitted repayment of advances of 
$5,533 appearing in the 1936 balance 
sheet. Working capital increased 
$33,921 during the yedr and cash now 
stands at $410,571 against $21,518. 
Higher accounts receivable reflect 
the greater volume of business done 
in the closing month of 1937. “It is 
in the closing month of 1937. 

The first preference stock carries 
a $7 cumulative dividend on which 
arrears were $16 a share at the end 
of 1937. There is a limited public 
interest in the company’s first pref- 
erence and common stock but con- 
trol is held by Gair Co. of Canada. 

Income and Surplus Account 
Years Ended — - 


Operating profit 
Add: Val. life insur. 


Less: Directors’ fees .. 
Prov. for bad debts.. 
Depreciation 
Life insur. premium 
Income tax 


Net profit 
Less: Pref. divds. «+++ 


Surplus for year 
Add: Prev. surplus ... 
Less: Spec. obso- 
lescenceé res. ....++ 
Patent rights w/d .. 


Surplus forward ..... 


Earned per Share: 
First pref.: Earned.. 


Ist pref., $100 par .. 4,230 
Werking Capita! 
1937 


> 
227,931 
58,454 


169,477 


Current assets 
Current liabilities .... 


Working capital 


AN ANALOGY 


Today's conception of the most importapt function of . 
the medical practitioner is the prevention of disease. In 
precisely the same sense, the profession of accountancy 
serves the accounting aspects of business, government 
and commercial and industrial organizations of all kinds. 

Yet, and notwithstanding the fact that competent audits 
of the books of such interests is a matter of long-, 
established and indispensable practice the world over, 
innumerable instances constantly come to light in which 
partners, shareholders, taxpayers and others are kept 
more or less in ignorance of the actual condition of affairs 
because of the lack of a regular and effective examination 
of the accounts of the concern in which they are inter- 


ested. 


It is the business of the chartered accountant by 


means of adequate, expert, periodic “check up” to assist 
the management in determining the condition of the 
business and in discovering incipient evidence of account- 
ing disorder which may lead to pecuniary loss. 

One of a series of brief discussions of 

the work of the chartered accountant. 


R. H. B. HECTOR 
‘Chartered Accountant 
TORONTO 
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J. M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A. 


DUNWOODY, NICHOLL, 
SAUL & CO.  . 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont. 


RONALD, GRIGGS & CO. 


Chartered Accountants 
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SASKATOON 
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Chartered Accountants 
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Chartered Accountants 
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HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
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R. S. McPHERSON 


Licensed Trustees 


J.P. LANGLEY & 
C. P. ROBERTS, F.C.A: 


Chartered Accountants 


TORONTO 


GALT 
KITCHENER 


BUILDING - 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wel ton Street West, Toronto 


Terente— 


ontreal—Hamilten—Oltawa 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 


CHARTERED ACCOUNTANTS 


Montreal Toronto 


Quebec 


Ottawa 


~ WILTON C. EDDIS & SONS 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


ROBERTSON, 


— 


ICK 


CHARTERED ACCOUNTANTS 


D, H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


ay 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. 
TORONTO, 


HAROLD A. SHIACH, F.C.A. 
MONTREAL 


Licensed Trustees and Receivers 
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Carnation Co. 
Carnation Co., manufacturer and 
distributor of evaporated milk ané 


other dairy products, experienced a | 


maderate decline in earnings in 1937 
compared with 1936, although unit 
and dollar volume of sales of all its 
principal products showed an in- 
crease. Net sales amounted to more 
than $58.5 millions, an increase of 
12.03% over the previous year. 

Cash as at Dec, 31, 1937, totalled 
nearly $3.1 millions, down $100,000 
from the previous year-end. Market- 
able securities were practically un- 
changed at $938,216 and accounts re- 
ceivable at $2.9 millions. Inventories 
were $1.9 million lower at $7.3 
millions. 

Bank loans were reduced from 
$3.5 millions at the beginning of 
1937 to $1,250,000 at the end of the 
year, and were completely paid off 
early in 1938. 

Manufacture and distribution of 
corn flakes was started in May, 1937, 
in some western states, and distribu- 
tion will be further extended. New 
plants were constructed at Galax, 
Virginia and Mount Vernon, Mis- 
souri. Fixed assets are valued at 
$19.6 millions, less depreciation re- 
serve of $10.4 millions. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 
i 1937 1936 


$ $ 
3,053,614 3,359,489 
62,168 34,707 
16,486 34,600 


.. 3,132,268 3,428,796 

Less: Prov. for deprec. - 729,938 

Prov. for obsol. .... : 

Bond & other int. .. 

Minor. int. 

Fed. taxes 

Loss on dispos. of 
non-oper. props. .. 

Goodwill purch. ... 

Misc. chgs. ......... 

Prov. for undistrib. 
prof, tax 


Oper. profit* 
Add: Int. & divds. .... 
Mise. in 


126,275 
Net profix + 1,810,391 
Less: Pref. divds. ... 194,460 
Common divds. ....++ 914,375 

701,556 
4,333,565 

66,230 


Surplus for year 
Add: Prev. surplus ... 
Less: Net adjusts. .... 


Surplus forward 
*Including dividends frem 
company. ( 
Times All Interest Earned: 
Before depr. & obsol. 64.85 
After depr. & obsol. 47.48 
Earned per Sh. & Divd. Record: 
Ea $46.55 
5.00 


4,333,565 
affiliated 


epenet gob 3: 


Sas: a8 & 


Paid : 
Shares Outstanding: 
5% Pref., $100 par .. 


Working Capital 
1937 1936 


$ s 
Current assets .....+. 14,354,171 16,290,924 
Current liabilities .... 4,585,447 7,168,977 


Working capital ..... 9,768,724 9,121,947 


Pressed Metals of America 


Net profits for Pressed Metals of 
America rose substantially in 1937 as 
compared with 1936, being equiva- 
lent to $3.02 a share on the stock 
against $2.58. 

In spite of this record of higher 
profits the directors, according to 
J. W. Leighton, president, have de- 
cided to defer the April 1, 1938, 
dividend. 

Sales for the first quarter will be 
low but there are prospects for 
receiving new business that should 
offset this decline. 

Effect of the year-end recession is 
seen in the company’s working 
capital. Cash is somewhat higher at 
$104,140 against $94,365 but accounts 
receivable of $131,360 are much 
below the $402,212 shown a year ago. 
Accounts payable of $42,101 are also 
down from $374,662. Inventories of 
products finished and in process 
total $233,974 against $157,722. 

The company’s annual meeting 
will be held at Port Huron, Mich., on 
March 26. 

Income and Surplus Account 


Years Ended Dec. 31 
1937 


Operating profit 
Add: Profit on machy. 


Lesg: Depreciation . 
I me taxes 


Capital stock tax .. 
Life insur. prem. .. 


Net profit 


Less; Divds. paid 248,570 


quatieanns 
Surplus for year 127,233 


Add: Prev. surplus .. 
Deprec. adjust. 
Less: Addit. taxes .... 


Surplus forward 
Earned per Share: .... 


Current assets 
Current liabilities .... 


Working capital 


Northern Telephone 

Net profit of Northern Telephone 
Co., New Liskeard, Ont., increased 
to $64,747 in 1937, as against $50,765 
in 1936. Bond interest was covered 
14.1 times before, and 8.8 times after 
depreciation, compared with 12.8 and 
7.2 times respectively in the previ- 
ous year. 

Early in 1937 the company sold 
$163,500 of 4% 20-year serial bonds, 
and redeemed $158,000 of 6% bonds 
at 102%. Bank loans of $10,000 were 
also paid during the year. 

Allotments of stock were offered 
to shareholders in January and De- 
cember, increasing the outstanding 
amount by 74,577 shares to a year- 
end total of 434,747 shares of $1 par 
value. Dividends of 8% per share 
were again declared. 

Number of telephones in use in- 
creased during the year from 8,586 to 
10,305. Greatest increases were at 
Timmins and Schumacher, Kirkland 
Lake and Swastika, and Rouyn and 
Noranda. Switchboards were en- 
larged at a number of local ex- 
changes. 

Outlook for 1938 is considered sat- 
isfactory by the directors, according 
to T. McCamus, president. 

Income and Surplus Account 
Years Ended Dec. 31 
1937 
$s 
409 


Gross earnings . 
Less: 255,068 


: Op. & man. exp. 


Net earnings 
Less: Deprec. ....+++ 


Disc. on bonds sold.. 41 
Income tax y 


Net profit 
Less: Dividends 


Surplus for vear 
Prev. surplus .. 


64,747 
32,427 


32,320 
94,278 


Balance forward 126, 

Working Capital 
1937 

Current assets 

Current liabiities . 


Excess of current liabs. 
@ver current assets... 


SUPERVISOR 


T. H. Atkinson, who has been 
appointed supervisor of the Royal 
Bank, with headquarters in Mont- 
real, Associated with the bank since 
1911 he has been manager of the 
bond department of the head office 
since 1911. 


Trail Apartment Earnings 
Slightly Down for Year 


Trail Apartments Ltd., Trail, B.C., 
reports net profits for 1937 suffi- 
cient to cover bond interest 1.83 
times after depreciation against 1.90 
times in 1936. Sinking funds against 
the bond issue of $40,000 have been 
increased to $16,110 at the end of 
1937 from $14,296 a year earlier. 

A dividend of 3% has been paid 
on the common stock for each of the 
past two years. Anrual meeting 
will be held April 6, 1938. 

Current liabilities of $522 at the 
end of 1937 are well covered by cash 


of $4,598. 
Income Account 
Years Ended Dec. 31 


Rental income 
Add: Other income .. 


Total income 
Less: Op. exps. & tax. 
Depreciation 
3,275 
1,720 


1,555 


Net income . 


Less: Bond interest ... 1,590 


Net profit for year ... 1,331 
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WE PAUSE 


FOR PACKAGE 


THROUGH THE EYE is 
lasting memory... the image of things seen. 


THE ANCIENT CHINESE PROVERB Says: 
“One picture is worth ten thousand words”. 
No description, however vivid, can equal the 
impression you receive when you see the 
object as it is. Modern psychologists claim 
that 87% of contact with the human brain is 


SELL CANADIANS §=PAUSE... because your advertising has caught 


Industrial Strife Disappears 
As Coal and Stee! Move Ahead. 


By HERBERT L. STEWART 


My letter this week is the out- 


The industrial conflict there which 
once made front-page material for 
Canadian dailies has vanished. To 
mention a 
“strike”—that 
winter sport 
of other days, 
not so very 
long ago— 
would elicit a 
smile; or a¢ 
frown. Such 
things don’t 
happen now, 
not. because 
those who 


‘less sensitive- 


ness to indus- 
trial griev- 
ance, or less 
belief in that 
sort of remedy, but because the situ- 
ation is transformed. Mines and 
steel works have had abundant ord- 
ers, so that people say about unem- 
ployment on that island what san- 
guine Americans so quickly said 
about the depression, “Wasn’t it 
awful?” One now recalls with 
amusement the pessimism of a few 
years ago, the sombre guess that the 
coal industry of Cape Breton Island 
was almost finished, and the predic- 
tion that “inflexible economic law” 
would require before long the clos- 
ing of mine after mine. What we 
have seen instead was the opening 
not long ago of a new mine. 
* . = 


H. L. STEWART 


Causes of Chang> 
Several causes have co-operated 


229 |'for the change. One is the amended 


freight rate. This has made it pos- 
sible for Cape Breton coal produc- 
ers to meet American price com- 
petition in the St. Lawrence market. 
A second source of improvement is 
the quickened demand for Cape 


achieved through Sight. 


HOW VALUABLE it is, therefore, when the 
readers of more than a million of the national 
magazines of Canada . . . in the “‘able-to-buy” 
homes of the Dominion ...turning the pages 


leisurely, yet attentively, 


that pictures your package . . . and pause! 


Breton coal to supply the bunkers of 
transatlantic liners. ‘Thirdly, we 
must include stimulation of the pre- 
ference to buy in Canada which has 
at length notably moved purchasers 
of coal for British ships and for 
Quebec or Ontario factories. The re- 
armament programme has, of course, 
both directly and indirectly, a great 
deal to do with it. But, apart from 


.rearmament, the “better business” in 


many sorts of manufacture, has 


brought a share to Cape Breton. 

Factories in Upper Canada which 
until lately imported American coal 
have been trying—as a patriotic ex- 
periment, since more generous sub- 
ventions have equalized the price— 
whether the Canadian product will 
not serve their purpose just as well. 

In this way, by the gradual spread 
of industrial co-operation, what is 
beginning to be called the “Canada- 
conscious” movement in great indus- 
trial centres a thousand miles away 
is already productive of a like re- 
sponse here. Nothing will go'farther 
than this to facilitate the “reconfed- 
eration” with which the Rowell Com- 
missioners are charged. How quickly 
constitutional obstacles disappear, 
and constitutional objections lose 
their strength, at the prospect of 
mutual economic advantage! 

+ * * 


Adult Education 
Another, and a very different, in- 
terest is now Widespread. in Cape 
Breton. Wherever one goes, one hears 
the enterprise called “regional lib- 
rary” discussed. It was on pressure 
from this part of the province that 


Nova Scotia lately enacted a bill em-} 


powering counties to tax themselves 
for a public library. Prince Edward 
Island had, shortly before, set the 
example. Here is a notable effort to 
meet the problem of books for a 
widely scattered community, with 
small towns or villages each inad- 
equate to provide such service for 
itself. 

The experiment in Prince Edward 
Island hag supplied an inspiration 
all over the Maritimes. At the head- 


pictured . . . for. 


cal assistance, selects books 
pares them for circulation. They 
out to the 24 branches, Part of 
business now is to exchange 
at this library depot, open from: 
eight to eleven hours a week, and 
always on Saturday: afternoon and 
evening. In Prince Edward Island a 
population of 88,000 has now at its 
disposal for regular and efficient lib- 
rary service approximately 45,000 
books. The cost, to continue the plan 
on the same scale on which it was 
initiated is set at 35 cents per capita. 

Cape Breton wants to do likewise. 
Prince Edward Island was indeed 
peculiarly suited to make first trial; 
it is the one province in Canada with 
a population small enough to serve 
as a library unit. The county of Cape 
Breton Island is planning to pioneer 
in such an obvious project of adult 
education. It is being brought to the 
notice of Nova Scotians, mercilessly, 
but instructively, that the Education 
Branch of the Dominion Bureau of 
Statistics rates their province very 
low in the scale of expenditure on 
public libraries and the per capita 
circulation of books. “Nova Scotia,” 
we read, “appears at the bottom of 
the list, along with Mississippi and 
Arkansas!” 

Educational Leadership 

And there is so much for the 
future of the province that depends 
on spread of knowledge such as com- 
petently selected books in wide cir- 
culation would promote: knowledge 
about industry, about the scientific 
aspects of agriculture and fisheries. 

For a pattern of the same sort, on 
a vast scale, we have but to look at 
the development in Great Britain 
from 1917 to 1927. Precisely this 
method, with authority for county 
taxes, was there begun, with the re; 
sult that “the nation’s library forces 
are now thoroughly mobilized and 
universally available.” 


Anglo-Norwegian Plans 
One Expedition in 1938 


From Our Own Correspondent 

MONTREAL.—Major General G. P. 
Dawnay, president of Anglo-Norwe- 
gian Holdings Ltd., told sharehold- 
ers at the annual meeting here that 
only one whaling expedition is plan- 
ned for the current year, the factory 
ship of the Falkland Whaling Co., a 
subsidiary, having been reserved for 
tanker operations. 

By increasing the number of whale 
boats attached to the Star Whaling 


SR WN) Sal 
we HT aaah : 


March 26, 1St9 : 


Co's expedition the compen 
that it will be possible to mat. 
ly as large a catch as last 
one expedition. The Sta 


peditions last year, 

Once again General Daw 
phasized the necessity for Py ow 
national agreement to restriet 
yearly catch so that the whale a 
may be preserved. sock 
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IDENTIFICATION 


their eye... shown them your product. There 
it is... its shape, style of lettering, design, 
and—if you wish—the actual colors of your 
package, appearing before their Sight . . . 
making it easy for them to identify your pro- 
duct in the store. 


FROM COAST TO COAST, the national 
magazines of Canada render this service to you. 


They. present your product, and your advettis- 


come to the page 


ing message to readers in a receptive mood... 


making familiar to them what you have to sell. 
MAGAZINE ADVERTISING in Canada/gives 


you nation-wide coverage, as well as propor- 
tionate coverage for local territories at a very 
low cost ... a cost well within the aver- 


age advertising budget. 


BUSINESS IS GOOD IN CANADA ... BUDGET ACCORDINGLY 


Canadian Magazine ¢ Chatelaine « Maclean’s Magazine 
National Home Monthly « Canadian Home Journal 


NATIONAL COVERAGE FROM SEA TO SEA 
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